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GLADSTONE’S SCOTCH BANKING ACT. 


Amonec the various banking and discounting establishments 
which have recently sprung into existence, we should not have 
selected any single one for special comment had not its inaugura- 
tion been of an exceptional character. The Act of 1845 con- 
ferred a monopoly on the Scotch banks flourishing at that date, 
and the privilege thus dexterously offered by Sir Robert Peel 
disarmed the opposition with which his scheme was menaced. 
That monopoly is now threatened by the London Bank of Scot- 
land, but it is necessary for the company to obtain a Parlia- 
mentary sanction to issue notes north ofthe Tweed. It is this 
circumstance that invests their plan with peculiar interest, and 
affords us the opportunity of explaining the details of a system 
with which many of our younger readers may not on all essential 
points be familiar. Moreover, should the London Bank of 
Scotland succeed, the small end of the wedge may be inserted 
not only into the existing monopoly, but the concussion may 
shake, and perhaps subvert, some other institutions originally 
founded by favoritism, and now strengthened by the vested 
interests which have gradually grown up, to which time has 
given its sanction, as it has in periods past given its sanction to 
other evils and errors which the present generation looks back 
to with astonishment. 

The Bank of Scotland was created by an Act of the last 
Scottish Parliament, passed on the 17th July, 1696, according 
to a scheme proposed by William Paterson, Member of 
Parliament for the town of Dumfries. In the previous ‘eer 
he had founded the Bank of England. The Bank of Scotland 
was invested with the exclusive right of banking for twenty- 
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one years, which was not renewed. Its original capital was 
£1,200,000 Scotch currency, or £100,000 sterling, distributed 
in shares of £1,000 Scotch currency, or £83. 6s. 8d. sterling, 
each. So poor was the country at that time, or so inanimate 
the spirit of enterprise, that, for a considerable period after 
its establishment, the small sum of £33,000 was adequate to 
carry on its business. An opposition soon arose. In conse- 
quence, it was said, of an alleged partiality of the Bank of 
Scotland for the Jacobites in 1715, the Royal Bank of Scotland 
was established in rivalry, and the officers of the customs and 
excise had orders to accept the notes of the new institution, 
rejecting those of the other, in all payments to the revenue. 
For a period of fifty years after its establishment the Royal 
Bank of Scotland appears to have been unskilfully conducted, 
and the arrangement was condemned in a most able pamphlet 
ner anonymously, but attributable to Putrick Miller of 

alswinton. It was a luminous exposition of the soundest 
rinciples of monetary science, and since the date of its pub- 
ication the machinery of banking in Scotland has been 
gradually brought to perfection. 

All cotemporary historians bear testimony to the beneficial 
effects of the system. Its influence was felt in every depart- 
ment of industry. A powerful stimulus was given to agricul- 
ture and commerce. ild heaths were brought under the 
plough ; harbours were deepened and rendered secure ; villages 
grew into towns. Manufactures were extended. Had pro- 
duction depended on gold as its instrument, progress would 
have been impossible. As this industrial movement advanced, 
new banks were incorporated in Edinburgh and Glasgow, and 
these established branches in the rural districts, trade springing 
up under their feet. In fact, wherever there is land and 
labour, there are latent the elements of exchange; they may 
for an indefinite period remain in a state of dormancy, awaiting 
the monetary instrument which both creates and distributes, 
but its arrival at once rouses labour into activity. As Scotch 
banking matured itself and diffused its strength, the natural 
disadvantages of an ungenial climate and ungrateful soil were 
effectually conquered ; and through the powerful leverage of 
banking credit, founded on general property, not restricted to 
the narrow basis of bullion, Scotland rose, Aourished, and took 


rank with the most prominent commercial countries of Euro 
in proportion to its area and population. Adam Smith makes 
the following remarks on this rapid rise :— 

“JT have heard it asserted that the trade of the City of 
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Glasgow doubled in about fifteen years after the creation of 
the banks there ; and that the trade of Scotland has more than 
quadrupled since the first creation of the two public banks at 
Edinburgh.” 

This is a testimonial to the merits of paper money which 
defies all the sneers of vulgar and hireling sarcasm. Adam 
Smith then states that the silver money circulating in Scotland 
before the Union, in 1707, amounted to £411,117 10s. 9d., but 
that no authentic account of the gold coin was extant. How- 
ever, from the ancient accounts of the Mint of Scotland it 
appears that the value of the gold coin rather exceeded that of 
the silver coin. The value of both, therefore, before the Union 
he considers could not be computed at more than one million. 
He then makes the following observation :— 

“In the present time (1755-1776) the whole circulation of 
Scotland cannot be estimated at less than two millions, of 
which that part which consists in gold and silver most probably 
does not amount to half a million. But though the circulation 
of gold and silver in Scotland has suffered so great a diminu- 
tion during this period, its real riches and prosperity do not 
appear to have suffered any. Its agriculture, manufactures, and 
trade, on the contrary—the annual produce of its land and 
labour—have evidently been augmented.” 

This is conclusive evidence that the precious metals do not 
constitute the wealth of nations ; these had disappeared to the 
extent of 75 per cent., while the real riches of the country had 
increased ; these real riches were food, clothing, lodging, roads, 
harbours, workshops, and cultivated soil. On the merits of the 
system Sir Henry Parnell, the eminent financier, pronounced 
the following eulogium :— 

“The case of Scotch banking is, perhaps, the most perfect 
and satisfactory illustration of a science that has ever existed. 
It leaves nothing to be desired in order to establish beyond 
dispute the conclusion that if bankers are restrained from 
issuing notes for less than twenty shillings, and are subjected 
to an immediate and unconditional payment of their notes as 
soon as presented, the trade of banking may, with safety to the 
public, be rendered in all other respects free.’’* 

As a commentary on that system compared with that of 
England, the reader is referred to the following extracts from 
an article in the ‘Quarterly Review,” attributed to the able 
pen of the late Mr. Jacob :— 





* Paper Money. By Sir Henry Parnell. S.°151, . 
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‘“‘ We will not here go into a description of that system, the 
excellencies of which were minutely pointed out in a former 
paper, to which we refer our readers. We shall content our- 
selves with saying, that with such an example before us of a 
system of paper currency, not merely perfect in theory, but 
which has stood the test of a century's experience, and that 
not in China or Utopia, but in this island itself—in a part of 
Britain in no material circumstance differing from Yorkshire 
and Cumberland, except as being a few miles further from 
London—in the teeth of this, to have gone on floundering as 
we have done from bad to worse, hatching and botching our 
currency with one quackery after another, and settling down at 
last in an attempt to carry on the commerce of this great 
country by barter, may well be a matter of astonishment, 
even to those who are most deeply convinced of Oxenstien’s 
saddening reflection.” 

Among the witnesses examined before the Select Committee 
on the expediency of the Bank of England resuming cash pay- 
ments, in 1819, was Ebenezer Gilchrist, a partner in the British 
Linen Company, one of the chartered Banks of Scotland. At 
the time he was examined he deposed that there was no gold in 
Scotland, and that it was never asked for, every person pre- 
ferring notes. He stated that the amount of the circulating 
medium depended entirely on the demand for the discount of 
good bills, and upon the application for credit advances. He 
affirmed that the manufactures and trade of Scotland had very 
much increased since the Bank Protection Act of 1797, but that 
the notes had not increased in a greater proportion than trade and 
manufactures ; and he considered the amount of the increased 
circulation a safe criterion of the extent of the increased trade. 
In Scotland money is permitted to increase as trade increases. 
Its emission does not precede commercial transactions, but 
follows them, and keeps pace with them. The creation of notes 
does not call out trade, but the extension of trade calls out 
notes ; just as hunger and thirst call out food and water, instead 
of food and water calling out hunger and thirst. Bankers cannot 
force out notes, for they cannot compel the people to borrow 
and pay interest for what they do not want; nor are bankers so 
silly as to lend to those who have no securities to offer. In 
Scotland money ebbs and flows with the the ebb and flow of 
commercial transactions. There is no touting for borrowers, as 
in London, (proved in the great leather bankruptcy,) when 
money is redundant, and the trader is tempted to extend his 
business by low rate of discount ; nor, on the contrary, is the 
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trader suddenly pulled up in the midst of his operations by a 
sudden rise of discounts to counteract the export of bullion for 
a foreign loan, or some foreign operation with which the home 
trader has no concern whatever. Scotch paper money is 
designed for Scotch purposes, and flows steadily within its 
appropriate channels. It resembles the boats or barges adapted 
exclusively to the navigation of inland canals. When men 
want to trade abroad, they must procure bullion without 
disturbing the domestic circulation ; just as the boats and barges 
are independent of the ocean steamers which traverse distant 
seas. 

Many circumstances account for the superior stability of the 
Scotch banks ; but two deserve special notice. The capital stock 
of the Bank of England is nominally computed at about 
eleven millions ; we say nominally, because it has long since 
been lent to Government, and every shilling of it has been 
spent. It is now nothing more than a debt, bearing interest, with 
the privilege of passing as gold. The capital of the Scotch banks 
collectively is eleven millions two hundred and forty thousand 
pounds. It is not locked up in a debt, but is in existence and 
available. The second point is, that the Scotch banks may 
have an unlimited number of partners, whose aggregate 
guarantee secures their institutions against contingency. For 
instance, the number of partners in the Bank of Scotland 
may be put at 650, and in the National Bank of Scotland at 
1,480. They are all founded on the same broad basis, and 
though two or three have failed in the course of a century and 
a half, not a farthing has been lost in a single case by the 
public ; twenty shillings in the pound, with interest, having been 
invariably paid to every creditor. If this honourable liquida- 
tion be compared with the enormous losses sustained by the 
failure of English banks, an unprejudiced and impartial judge 
would have no difficulty in deciding whether the system north 
or south of the Tweed was most worthy of commendation. 

However, in 1845, Sir Robert Peel persuaded Parliament to 
deprive Scotland of its banking privileges, though not one 
single Scotchman complained or asked for any change. Why 
should they have done so, when the paid-up capital was equal 
to four times the note circulation? Moreover, in all the banks, 
chartered or unchartered, every partner was responsible to the 
full value of his estate ; in a word, for every shilling employed 
in the circulation there were at least six or eight shillings in 
solid stock to meet it. But though Scotland was perfectly 
content, Sir Robert Peel was dissatisfied. In his eyes there 
was oniy one security—gold coin, which every Scotchman 











222 Gladstone’s Scotch Banking Act. 


repudiated, and repudiates to this day, for it remains in the tills 
of the bank likeso much dross. However, to proceed with facts. 
The bill of 1845 was passed, and a monopoly secured to 
the then existing banks as the bribe which silenced their 
threatened opposition. Each had a defined amount of circulation 
allotted to it, beyond which it had to hold a dead weight of guld 
which nobody would take. Under this new system the Western 
Bank failed, and its permitted circulation of £337,000 lapsed, 
nor can the other banks replace it, except on condition of hold- 
ing an equivalent in gold which could not be used. 

Under these circumstances the London Bank of Scotland was 
originated, and applied for leave to resume a part or the whole 
of the notes which had been allotted to the Western Bank by 
the Act of 1845, but which were extinguished by its failure. This 
demand the Chancellor of the Exchequer has refused, and has 
brought in a bill to restore the lapsed circulation of the Western 
banks, and divide it rateably among the existing banks ; thus 
ignoring the application of the London Bank of Scotland. 
Mr. Gladstone’s plan, therefore, would confirm the monopoly 
established in 1845, and men who deem consistency a virtue 
are astonished how this clever sophist can reconcile his conduct 
with the principles of free trade, which he professes to admire 
and adopt as his rule of action. However, we must not be too 
critical with a statesman who owes his reputation to oratory, 
not to reflective power of brain, and whose moral sense is so 
elastic as to prefer expediency to principle ; for has he not told 
us that the income tax is “infamous” in the results to which 
it leads, and does he not cling to it as a source of revenue be- 
cause it rounds off the figures of his budgets? Among the rich 
stores of his classical reminiscences he appears to set a high 
value on the “‘ Bene Olet ” of the Roman emperor. 

As we do not presume to gauge the wisdom of Parliament 
or anticipate its decision, we make no pretensions to foretell the 
result of Mr. Gladstone’s proposition ; but should the House of 
Commons adopt his recommendation, then we shall feel our- 
selves justified in concluding that the policy of free trade is 
repudiated, and the policy of monopoly restored to favour. It 
is to be hoped that all members holding shares in the privileged 
Scotch banks will abstain from voting with Mr. Gladstone, 
for popular confidence in the disinterestedness of the Legislature 
would be rudely shaken were it once suspected that the repre- 
sentatives of the electoral constituencies had an eye to in- 
creasing dividends on their trading investments. 
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THE REDUCTION OF THE BANK RATE OF DISCOUNT. 


Tuer Bank directors have at length been enabled to reduce the 
rate of discount. It certainly has occurred at a very opportune 
period, for, considering the late enhanced terms, the public have 
encountered a time of suffering that promised to be productive 
of very serious results. If trade had not in the aggregate been 
very sound, and if the commercial community had not exhi- 
bited much confidence in one another, the consequence must 
have been most deplorable, and we should have had to pass 
through such an ordeal that would have again tried the efficiency 
of the Bank Charter Act, and have disturbed the money centres 
of Europe before anything like order could have been re-estab- 
lished. Fortunately, so great an amount of endurance has 
prevailed in mercantile circles, and so well prepared has every- 
one been for any doubtful contingency, that even had the rate 
been advanced beyond the extreme point of 8 per cent. there is 
reason to believe no panic would have ensued, unless it had 
become patent that failures of magnitude would have taken 
place, and that the strain would have inevitably precipitated 
serious disasters. 

Even then it is doubted whether the same species of wild 
excitement which characterised the former epochs of 1847-48 
and 1857-58 would have been witnessed, for the public seem to 
have been fully impressed with the fact, that if any such danger 
were at hand, the Government would have at once interfered 
and adopted palliative measures. After struggling through a 
period of dear money, when happily the distinction was drawn 
that it did not matter what rate was paid so long as assistance 
was obtainable, we have now arrived at the juncture when not 
only the turning point has been reached, but when, to all in- 
tents and purposes, it seems the decline may prove continuous. 

On the 11th of February the directors of the Bank almost 
unexpectedly lowered the rate from 8 to 7 per cent., and on the 
25th they again from 7 per cent. reduced it to 6 per cent. 
This speedy action will avert the pressure from trade, though 
the injurious effect has already been felt in many quarters, and 
it is thought that, looking at the future, there may be even a 
further reduction, The check to commercial engagements, in 
consequence of the Germano-Danish war, having arrested the 
extreme demand ‘for banking facilities, it has been very evi- 
dent, from the course of the money market during the last 
week or ten days, that increased ease would be experienced ; and 
while the export orders for gold have in a great degree ceased, 











224 The Reduction of the Bank Rate of Discount. 


there has, onthe other hand, been asteadily increasing influx from 
America and the West Indies. From New York the arrivals 
have lately been important, and they will continue now it 
is seen that there is no immediate hope of the cessation 
of the hostilities with the South. The increase in the sup- 

lies from the West Indies and the Pacific arises from the 
fact that shipments from California to this country are 
being regularly made, to avoid the risk of transmission to 
New York or the tax upon gold, which, it is asserted, may 
at any instant be levied. 

For the time being, therefore, we may anticipate what 
will be now considered relatively moderate terms for capital, 
and if from 6 per cent. there should be once more a reduction 
to 5 per cent., we shall have approached a quotation that will 
stimulate business, if not in the direction of the north of 
Europe, at least in other channels. The late stringency at Bombay 
and Calcutta, which threatened at one instant to increase the 
difficulties of our situation, has passed. Its influence has, 
nevertheless, been felt in China—particularly at Shanghai. 
There may be a retrogressive action, which may again produce 
doubt and apprehension, but it is not believed that it will prove 
of lengthened duration. The evil has been, if we may credit 
good authorities in such matters, surmounted, and the future 
current of events will, it is alleged, be tranquil and reassuring. 

Great care must, however, be taken, lest in the presence of a 
renewed abundance of capital, too strong a stimulus is afforded 
to joint-stock enterprise, which has already reached a point 
threatening danger, if not veritable collapse. The rage is still 
in the direction of banks and credit and financial associations, 
which, while promising to transact business of an extensive and 
profitable character, may be carried beyond due bounds 
and terminate in most ignoble failures. The public must be 
careful, otherwise, before they know it, they may be compro- 
mised, and they will not be able to escape when any serious 
reaction sets in. The mania may carry on its existence for 
another year, especially if there be a favourable harvest, but 
beyond that date not the slightest certainty exists. 

e bill brokers have reduced their rate for money at call from 
5 to 44 per cent., and for money at notice from 5} to 5 per cent. 
The same terms have been fixed by the several discount com- 
panies. The joint-stock banks allow for deposits 44 per cent.; 
the London and Westminster Bank limiting that rate to sums 
above £500 ; below that amount the rate is 34 per cent. 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. I. 


Ir is very certain that American industry was applied to the 
production and distribution of commodities before the people 
had handled coin, or even heard of its existence. The primi- 
tive American instrument of exchange was called “ Wampum,’’ 
and is thus described by Roger Williams :—“ It is of two sorts: 
one white, which is made of the stem or stalk of the periwinkle, 
when all the shell is broken off, and of this six small beads, 
made with holes to string bracelets, are current with the 
English for a penny. The second is black, inclining to blue, 
and is made up of the shell of a fish which some English call 
‘Hens ’—the aborigines, ‘ Poquehock’—and of this sort three 
are equal to one penny; and one fathom of stringed wampum 
is worth five shillings.’’ 

Wampum was introduced into Massachusetts in 1628 from 
Manhadoes, now called New York; and, from the description 
given of it by Governor Bradford, it appears to have enriched 
the tribes by whom it was manufactured, and to have greatly 
benefited the early colonists. Governor Bradford gives the 
following account :—“That which in time turns most to our 
advantage, is their now acquainting and entering us into the 
trade of Wampum, by which and provisions we quite cut off 
the trade from the fishermen and straggling planters. And 
strange it is to see the great alteration it in a few years makes 
among the savages. For the Massachusetts, and others in these 
parts, had scarce any, it being only made und kept among the 
Pequots and Narragansetts, who grew rich and potent by it, 
whereas the rest who use it not are poor and beggarly.’’ 

These are specimens of a symbolic or representative currency 
which in America is thus traced to native origin, being the 
invention of the Red Indians: but the system was greatly 
extended and improved upon by the celebrated Pontiac, the 
ruler of the Ottawa nation, and lord of all the North-west,—a 
man of integrity, beloved by all the tribes. In 1763, during 
his defensive war against the English, Pontiac issued bills of 
credit or promises to pay, framed in hieroglyphics of his own 
device, and marked with the figure of an otter—which was his 
crest or badge of distinction. Major Robert Rogers, a British 
officer who visited Pontiac in his travels through the country, 
and saw that currency, declares that the whole emission was 
honourably redeemed. 

We learn from David Hume, in his correspondence with the 
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French Abbé Morellet, that, instead of gold or silver bullion, 


our government coined “land” of Pennsylvania when it was a 
colony. Of that coimage, paper was the representative symbol. 
The following was the process. When a planter had purchased 
an estate, he went to a public office, and received notes to the 
amount of half the value of the land, which notes he employed 
in all payments he had to make ; and though they were not in 
strict law legal tender, they circulated throughout the colony by 
convention. They rested on the credit of the colonial government ; 
and as all the public were engaged in agriculture, none raised 
the slighest objection to this form of currency, for there was 
then no class of moneymongers whose interests were opposed 
to those of the productive classes, and who regarded money as 
an article of speculation, instead of an instrument designed 
exclusively to promote trade. Precautions, however, were 
taken against the abuse of its excess by observing a rule of 
proportion between the land and the notes which represented 
the land ; and the planter was obliged to pay back into the 
public office, every year, one tenth of the notes. Of course he 
cultivated the estate: so that the security on which the notes 
rested was constantly improved. In ten years the whole 
advance was repaid: if the planter still required aid, he was 
again allowed to take out new notes to the extent of half 
the assessed value of his land. The government note office had 
the character of a National Bank. This currency removed the 
inconveniences of barter ; it acquitted taxes; no profit could 
be gained by its hoarding or export. Had not government 
provided it, taxes must have been taken in kind ; and the soil, 
the ultimate source of wealth, could not have been rendered 
fertile. In short, without this expedient,—which necessity, the 
common mother of invention, called into existence,—barter and 
barbarism must have been perpetuated. We must, then, regard 
this Loan Bank of Pennsylvania as the great lever of American 
agriculture, and the parent of the banking system of the United 
States in all its subsequent forms and mutations. 

The earliest external trade of America had been carried on 
between the British and Spanish colonies. England supplied 
her growing dependency with her manufactures, which were 
paid for in gold and silver received from the Spaniards in ex- 
change for American products. This trade contravened the 
provisions of the English navigation laws; but as Britain 
received the bullion and sold her goods, the home government 
for some time closed its eyes to the illicit commerce ; however, 
in 1764 it was annihilated by heavy duties which amounted 
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to a prohibition. The preamble to the act which effected this 
change was thus worded: ‘‘ Whereas it is just and necessary 
that a revenue be raised in America for defraying the expenses 
of defending, protecting, and securing it, &c.’’ Then follows 
a scale of duties imposed on goods imported into America from 
French and Spanish colonies: as sugar, coffee, molasses, 
syrups, &c. This was the commencement of an entirely new 
system, and it was attended with a most vexatious, and, as 
it proved, a most fatal condition. It was ordered that those 
duties should be paid in gold and silver, and such payments 
were to be entered in a separate account at her Majesty’s 
Exchequer. The cost of defence was to be defrayed exclusively 
out of the gold and silver thus received. To raise revenue in 
this manner by parliamentary intervention was without pre- 
cedent, and a people so jealous of liberty as the colonists had 
proved themselves to be were justly ularmed lest such a pre- 
cedent might become the pretext of indefinite taxation and of a 
capricious interference with trade. But what most embittered 
their resentment was the distinction drawn between bullion and 
colonial paper money ; for colonial ag a Se ager on the 
latter. ‘The principle embodied in the Loan Bank of Pennsyl- 
vania had been proved as applicable to commerce as it had been 
to agriculture, and it had been universally adopted with 
immense benefit to the whole community. It was felt that any 
interference with the instrument of distribution was a fatal blow 
to progressive production, as industry could no longer work if 
its proper tools were withdrawn. 

In 1764, before the Stamp Act was proposed, which act was 
passed in the next year and repealed in the following year, 
Dr. Benjamin Funtiie, writing in England in defence of that 
paper money, makes the following remarks :—“ On the whole, 
no method has been formed to establish a medium of trade in 
lieu of money, equal in all its advantages to ‘ Bills of Credit,’ 
founded on sufficient security of double the value for repaying 
them at the end of the term, and in the meantime made a general 
legal tender. The experience of now nearly half a century in 
the middle colonies (New York, New Jersey, and Pennsylvania) 
has convinced them of it among themselves by the great 
increase of their settlements, numbers, buildings, improve- 
ments, agriculture, shipping, and commerce. And the same 
experience has satisfied the British merchants who trade thither 
that it has been greatly useful to them, and not in a single 
instance prejudicial. It is, therefore, hoped that securing the 
full discharge of British debts which are payable here (in 
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England) in sterling money, the restraint on the legal tender 
within the colonies will be taken off, at least from those colonies 
that desire it, and where the merchants trading to them make 
no objection.” 

These were indeed words of wisdom from the American sage. 
They involved this all-important principle: every country 
ought to create representative legal tender to be current within 
its own territory ; and all the balances of foreign trade should 
be discharged in bullion, not coin, at the market price of that 
metal. The former instrument would be exclusively domestic ; 
the latter exclusively international. By this arrangement the 
home and foreign trade could never clash against each other, 
each having its peculiar and distinct medium of monetary 
representation. A drain of bullion would then be as harmless 
asa drain of coal, not having the slightest effect on the home 
legal tender. 

We proceed with the narrative of facts. In 1755, war broke 
out between England and France, of which America was the 
principal scene. It terminated in 1763, when France was ex- 
pelled from all her possessions in North America. During the 
contest a very considerable trade had been carried on with the 
colonists, in consequence of the great fleets and armies employed ; 
and there were large clandestine dealings with the enemy, who 
were cut off from their supplies. This created large debts due 
by the colonists to the british merchants who had exported 
goods to them for sale to the belligerents in unusual quantities. 
The briskness of trade ceased with the war; and then the Eng- 
lish exporters, who had given long credits tosecure the lucrative 
traffic, became clamorous for payment—and payment in bullion, 
which the colonists were unable to remit, for the very sufficient 
reason that they had neither gold nor silver mines in their 
country, nor did they receive those metals from other countries in 
sufficient quantities. To exhibit their commercial position at the 
period under review, we must here sketch the nature of their 
internal resources and of their external trade. 

They possessed few articles suited to the British market, 
though they received large supplies of various merchandise from 
Great Britain, for which they paid with tolerable regularity in 
bullion. This they were enabled to do by reason of their traftic 
with the Spanish colonies, where the precious metals were 
abundant. ‘To the foreign West India settlements they carried 
lumber of all sorts—fish, beef, pork, butter, horses, poultry, 
and other live stock ; tobacco, corn, and flour, cider, apples, 
cabbages, and onions, and generally all kinds of agricultural 
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products. Their vast forests giving them an ample supply of 
timber, many applied themselves to ship-building, which they 
carried on at small cost, having nearly all the materials 
within themselves. For these exports to foreign colonies they 
were paid in Spanish coin or bullion, and this they remitted to 
England in payment of English manufactures. Their best fish 
was sold to the Roman Catholic countries of Europe, and the 
bills of exchange received for the fish were also sent to Eng- 
land, and thus the balance was adjusted between the colonists 
and the mother country. This circuitous trade was perfectly 
legitimate, and promoted industry in all the directions to which 
it extended. It was, however, ruined by the orders of the 
British Government in 1764, imposing heavy duties on trade, 
and requiring these to be entirely paid in coin or bullion, 
the customs taking the very metallic medium in which the 
colonists had up to that date paid for the import of British 
manufactures. What the English merchants stigmatised as 
the dishonesty of their customers, was in truth the injustice 
and folly of Parliament. Nor was this the only grievance. 
Not content with seizing for the exchequer the bullion hereto- 
fore transmitted to England as the balance of trade, the British 
Government next deprived the colonists of the paper money 
which had created the various products, already enumerated, by 
which foreign bullion had been purchased. The new law de- 
clared that in future no bills of credit, similar to our bank 
notes, authorised by the colonial legislatures should be deemed 
legal tender in payment; and those circulating at the time, 
and issued for a defined period, were not to be renewed when 
that time had expired. 

In 1764, the English Board of Trade, of which Lord Hills- 
borough was president, drew up a report, in which reasons 
were assigned for this restrictive policy. When it was pub- 
lished, Dr. Benjamin Franklin was in London, and he was in- 
vited by the friends of the colonists to frame an answer to 
that report. On these two documents we propose to make 
some comments ; for they contain principles which, considered 
in a broad light, are as applicable now to commerce and to 
banking as they were when originally written ; and if history 
has been rightly called “philosophy teaching by examples,’ 
and if past errors are to be valued as warnings, we may 
learn that false systems of money, while enriching classes, 
may subvert empires. 

The Board of Trade Report was dated February 9, 1764, and 
its object was to assign reasons for “ restraining the emission of 
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paper bills of credit in America as legal] tender.’’ The first of 
those reasons was thus worded :—“ That paper money carries the 
gold and silver out of the province, and so ruins the country, 
as experience has shown in every colony, when it has been 
practised in any great degree.” 

We will first remark that the relation of a mother country to 
a colony not inaptly resembles that of a parent to a child. The 
colony can only improve by utilising its raw materials, and unless 
it is to remain for ever in a state of barter, which is absurd, it 
must possess some monied instrument of distribution. If the 
mother country, by virtue of its power, insist that its colony 
shall only turn its natural resources to account by using metallic 
money, then is it bound in all justice to supply that money. If 
it be unwilling or unable to furnish the gold or silver coin, it 
has no moral right to forbid the exercise of labour by such 
other conventional instruments as the colonists among them- 
selves, and of their own free will, may choose to adopt. 

It has been stated that the bullion received by the colonists 
from foreign trade was remitted to England in payment of 
British manufactures ; the whole went in that direction, for 
their trade was not sufficient to make that payment, and also to 
enable them to retain a surplus. Necessity, therefore, com- 
pelled them to create a strictly colonial medium of exchange, 


. for their own internal wants, which could not be carried out of 


the country; that very immovability constituted its chief 
excellence, and thus we trace the local currency, the colonial 
bills of credit, to their origin, and perceive that the monetary 
instrument of the home trade was essentially different in its 
nature from the monetary instrument of foreign trade. One 
single instrument did not suffice for both operations. In answer, 
then, to the objection raised in the report, that “paper money 
carries the gold and silver out of the province, and ruins the 
country,’ Dr. Franklin replied that if the doctrine were true, 
every colony was ruined before resort was had to paper money, 
adapted as a substitute for exportable coin and bullion, which 
experience had proved could not be detained. But the fact 
was that the colonies were thriving, in spite of the departure of 
gold and silver, and the fact disproved the theory. “ New 
England,” said Dr. Franklin, “began the use of paper money 
about the year 1696. They had in all its four provinces (at 
that date) but 130 churches or congregations; in 1760, there 
were 530. The number of farms and buildings there is in- 
creased in proportion to the numbers of people, and the goods 
exported to them from England in 1750 were near five times 
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as much as before they had paper money.” In this manner it 
is proved beyond all cavil, that prosperity, not ruin, was the 
consequence of bills of credit, which represented products as 
truly as a modern dock warrant represents valuable property. 


(To be continued.) 
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THE LITTLE LONDON DIRECTORY OF 1677.* 


Tuis little volume is a reprint of the list of merchants and goldsmiths 
who flourished in London in 1677, and is prefaced by an introduc- 
tion which, in this age of mere book-making, has the single but rare 
fault of excessive brevity. Excellent in itself, it serves as a text for 
more expansive commentary on our early trade, and not only invites 
but actually provokes antiquarian research. Of this interesting list 
only three original copies are known to exist: one in the Bodleian 
Library, one in the Manchester Free Library,: and one that was sold 
at the sale of the Rev. Mr. Hunter’s library, for £9, although 
it was imperfect. Considering the scarcity and intrinsic value of 
the document, the thanks of the public are really due to the spirited 
publisher, Mr. Hotten, for this republication at the cost of a few 
shillings, and it is to be hoped that he may reap the substantial reward 
to which he is well entitled for rescuing this almost perishing memento 
of the former worthies of the city of London from oblivion. 

This ancient directory—the precursor of Mr. Kelly’s massive volume 
which now appears annually—has this attempt at classification, that 
it separates the merchants, or general traders, from “ goldsmiths who 
keep running cashes.” The list of the merchants is somewhat 
aristocratic in its nomenclature, for it not only has its baronets 
and knights, but the prefix of Mister, denoting a worshipful trader, 
segregates those who bear it from plain John or Thomas, who had no 
such honorific pretensions to respectability. Those merchants who 
held rank as officers in the train-bands of the City are entered in the 
lists as majors or captains, though the list does not contain the famous 
name of John Gilpin. Many of the merchants—no doubt shippers 
of goods to foreign countries—who resided in the suburbs, had not 
offices of their own, but transacted their business at the house of a 
packer, to which their address is given in the Directory. Others are 
to be “spoken” with at some “sign,” as the “sign of the Purse in 
Loathbury,” though the suburb in which they live is mentioned, as 
Highgate or Hoxton, then spelt Hogsden. Some were to be seen at 
an ironmonger’s, or a confectioner’s, or an upholsterer’s. The humblest 
class are described as Lodgers. Under the letter V is a large number 
of Dutch firms, with the prefix of Van, whose descendants have 
risen to high station ; as the episcopal family of Van Mildert, and the 
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late Lord Bexley, though the name of Vansittart was then spelt 
Van Cittert. The ancestor of Earl Bathurst, Benjamin Bathurst, 
figures in the list, and of the famous Beckford, Lord Mayor of Lon- 
don. To these may be added the Ducanes and Papillons, the Bur- 
detts and Batemans, the Bulteels and Biddulphs, and many others. 

In the Directory there are 58 goldsmiths enumerated, of whom 38 
lived in Lombard Street. Among these some still survive ; at least in 
their trading names. Child, the banking-house next to Temple Bar 
in Fleet Street, was there in 1677, at the sign of the Marygold, under 
the firm of Blanchard and Child. The Hoares, then spelt Hore, were 
established at the Golden Bottle in Cheapside. We also recognize 
the Cornish Bolitho, the Lancashire Hornby, and the Yorkshire 
Duncomb. Two Scotch historical names appear in the list—James 
Fowles and James Heriot. The former were ancestors of Foulis of 
Glasgow, the printers, famous for their excellent editions of the Greek 
and Latin classics, which were faultless ; while the Heriots were the 
jewellers of King James the First ; and the hospital at Edinburgh, 
called after their name, is an enduring monument of their munifi- 
cence. Whether Caepell gave his name to Capel Court we are not 
prepared to affirm, nor whether Lord Palmerston is related to John 
Temple, the goldsmith “at the Three Tuns, in Lumbard Street.” 
Houblon is there, the ancestor of Sir John Houblon, the first Gover- 
nor of the Bank of England, and Sir Henry Tulce, of Loathbury, 
who gave his name to Tulse Hill in the vicinity of the Crystal 
Palace. 

The writer of the introduction to this new edition of the Directory 
(and we suspect the authorship is due to Mr. Hotten himself), makes 
the following interesting remarks on Sir Thomas Gresham’s Univer- 
sity, in connection with the list of 1677 :— 

‘* Comparatively few merchants then resided in Broad Street, or in 
Bishopsgate Street. Rents were therefore low in that quarter. In 
1760, when the Gresham property was sold, under an Act of Parlia- 
ment, for the Excise Office, its income was less than £450 a year, and 
the Government made it up to £500. The sale, however, to the 
Gresham Chambers Company, a few years since, netted a very large 
sum to the Treasury. That surplus is believed to revert to the trusts 
of Sir Thomas Gresham’s will, since the Acts which have alienated 
the estate first from the charity, and then from the Crown, are mere 
Parliamentary titles, quite secure to the occupiers of the land, but 
are not destructive of the rights of the objects of the founder. The 
matter is, indeed, under serious scrutiny before the Charity Commis- 
sion. The Mercers’ Company are Gresham’s trustees.” 

Not the least curious fact noticed in this little volume is a project 
put forward at this early period of our commercial history by Henry 
Robinson, who opened an office “in Threadneedle Street, over 
against the Castle Tavern, close to the Old Exchange in London,” in 
which he proposed to keep “particular registers of all manner of 
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addresses.” The advertisement describing his plan contains a copious 
catalogue of subjects of inquiry, and the consultation fee was sixpence. 
At this office merchants could obtain information about the arrival 
or departure of ships, the price of commodities, and other subjects 
which now fall within the province of regular brokers, or are made 
known in the advertising columns of the newspapers. We may add 
that this Henry Robinson was a projector on a grand scale : for we 
learn from other sources than the Directory that he proposed the 
formation of a Land Bank, the principal or parent institution to be 
located in London, with one hundred branches scattered over the 
various provinces of England. Land, as the best security, because 
irremovable and susceptive of constant improvement by culture and 
the increase of population, was the foundation of the scheme. There 
was to be a general mortgage of lands, and the mortgagees were to 
have credit at the Bank to the value of the land. Robinson’s notion 
was extended at a somewhat later date by a Dr. Chamberlain, whose 
programme contained the following passage, which is identical with 
the principles on which Quesnay founded his school in France in 
1775. 

“ What we call commodities,” wrote Dr. Chamberlain, “ is nothing 
but land severed from the soil. Man deals in nothing but earth. 
The merchants are the factors of the world, to exchange one part of 
the earth’s produce for another. The king is fed by the labours of 
the ox ; and the clothing of the army and the victualling of the navy 
must be all paid for to the owner of the soil, as the ultimate receiver. 
All things in the world are originally the produce of the ground, and 
thence must all things be raised.” 

At the time Henry Robiason put forward his project of a Land 
Bank, “the goldsmiths who keep running cashes” discharged the 
functions of modern bankers, though far less efficiently ; but they had 
predecessors in the business. The Government Exchequer was the 
original banking institution, issuing its money for its own purposes, 
in the form of wooden tallies. Royalty at that time was too chary of 
its prerogative to borrow of corporate bodies, which could only exist 
by its own will and pleasure. The Campium Regis, or King’s 
Exchange, was an ancient office founded in the reign of Henry the 
Third, and it continued uninterrupted to the reign of Henry the 
Eighth. The street leading from Cheapside, near to St. Paul’s, which 
still retains the name of “ Old Change,” fixes the site of one of the 
offices, for there were several. Among those who held the post of 
King’s Exchanger was the father of Anne Boleyn. Charles the 
First revived the office, and the last person appointed to it was the 
Earl of Holland, in the third year of the reign of that ill-advised and 
unfortunate monarch. Mr. Mushet says, that the Head Office of the 
Exchanger was in the Mint. The Earl of Liverpool, in his celebrated 
letter to King George the Third, on the Coins of the Realm, describes 
the duties of the Exchanger, which correspond with those of a modern 
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bullion broker. When foreigners came into England he gave them 
English for foreign coins, and when Englishmen went abroad he 
gave them foreign for English coins. This practice yielded con- 
siderable profit, of which the King had his share, but there was 
a fixed tariff in this barter. When gold coins were exchanged for 
silver coins, a silver penny of that time was taken in exchange for 
each gold noble, being the largest gold coin then in currency, and 
in like proportion for smaller gold coins ; and when silver coins 
were exchanged for gold coins, a silver penny was given for each 
gold noble received in exchange for them, and in like proportion 
for smaller coins ; and the exchanger is said to have gained 1} per 
cent. A table was hung up in the office notifying the rate of the 
tariff. 

The Jews introduced into England by William theConqueror were 
the inventors of bills of exchange ; but though they acted in the ca- 
pacity of bankers or money lenders or negotiators, they had nothing 
to do with the Exchequer or the Cambium. The cruel avarice of our 
kings soon pillaged them, and their bigotry at last drove them out of 
the island. This made an opening for the Lombards, who gave their 
name to the well-known banking street of the City. The first of those 
- who came were of the family of Causini, who were established as 
bankers in the principal cities of Italy. On their arrival they com- 
bined the now separated departments of goldsmith, pawnbroker, and 
merchant. Many of them married English women, and gradually 
became fused into the Anglo-Saxon race. The Lombards were 
superseded by the goldsmiths, as the former had replaced the 
banished Jews ; and we have seen that when the “Little London 
Directory” was compiled, the goldsmiths were classified quite apart 
from the merchants. They obtained business by lending money on 
lower terms than the Lombards, and then issued promissory notes for 
fixed periods payable on demand ; and these instruments were called 
“ Goldsmiths’ Notes.” They used to place their surplus cash (as, indeed, 
was also the practice of the merchants) in the Koyal Mint for safe 
custody, till Charles the First seized and appropriated the treasure to 
the amount of £200,000 ; by which flagrant robbery many were 
ruined. During the civil war all the surplus money of the prudent 
was vested with the goldsmiths. Originally, they appear to have confined 
themselves to the purchase of plate and foreign coins, and to supplying 
the refiners of the metals; now they became regular bankers, and 
when the Commonwealth was settled, they extended their business ; 
Oliver Cromwell keeping an account with “Hore, at the Golden 
Bottle, Cheapside.” They received the rents of the landed gentry, 
which many do to this day, and those who had deposits began to 
pay their debts by drafts on their bankers. After they had been 
plundered by Charles the First, as stated, they were doomed toa 
second infliction of the same rascality by Charles the Second, though 
on a grander scale. In 1672 he laid his plundering hands on the 
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Exchequer, seizing the money due to the bankers, which led toa 
general suspension of all monetary transactions. The entire sum 
purloined was £1,328,526. Charles promised to treat it as a loan, at 
six per cent. interest, and for a few years he kept his promise ; but 
shortly before his death the interest was stopped. An appeal was 
then made to the courts of law and equity, and after a disgraceful 
litigation of fourteen years the matter was compromised, Govern- 
ment agreeing to return one half, or £564,263, which still forms the 
very earliest item of the National Debt. The real adviser of this 
infamous robbery was Sir Thomas Clifford—rewarded by a peerage, 
and appointed Lord High Treasurer, or White Staff, which was the 
ensign of the office. 

We must now take leave of the “ Little Directory.” It is really 
an elegant volume, on good paper, excellently printed, and most 
tastefully bound. To bankers and merchants, and to those more 
wealthy and ennobled families not ashamed of the humble stocks 
from which they have descended, it is an antiquarian Busou, and it 
will not form the least curious or interesting book in their libraries. 


»™ 
> 





THE THEORY OF THE FOREIGN EXCHANGES. 


To the Editor of the “ Bankers’ Magazine.” 


Sir,—I had hoped that some more competent person than myself 
would have taken up the consideration of the work published by Mr. 
Goschen, the member for the City of London, entitled, ‘‘ The Theory 
of the Foreign Exchanges ;” but finding no one has done so, I feel 
myself called upon to make a few observations, not with the object of 
drawing that gentleman into a controversy, but for the purpose of 
affording him an opportunity of explaining to the world what he 
means by the words pound, franc, &c., &c., with which he deals. 

In the introduction to the work “alluded to, Mr. Goschen says, 
what is very true : “ But a comparative few, even of leading bankers 
and merchants, with the exception of those who are exclusively or 
mainly engaged in international transactions, are as conversant with 
the subject as its immense importance deserves.” 

Now I would ask—does Mr. Goschen himself pretend to a know- 
ledge of the subject on which he has written ? 

Socrates says: “ Before we can reason accurately concerning any- 
thing, we must first know what it is.” 

As Mr. Goschen deals with the fluctuations which occur in the 
rates of exchange, and in the alterations in the relative values of 
pounds, francs, florins, dollars, and roubles, it is but right he should 
favour the public with the meaning he attaches to the word pound, 
franc, &e., &e., for without this they cannot form any very correct 
notion of what it is that is said to fluctuate in value. Mr. Goschen 
has not explained whether he intends the word “pound” to apply to 
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a definite quantity of gold, or whether he takes it as the “ideal unit ;” 
a mere number used to measure value. If he uses the word “ pound” 
in the latter sense, I can understand and appreciate his work, but if 
he follows in the wake of the late Sir Robert Peel, who in 1844 
asked, “ What is a pound, and what isa promise to pay a pound ?” and 
who answered his own question by saying, “The only meaning of a 
pound is a definite quantity of gold with a mark upon it to determine 
its weight and fineness;” in such case the work is valueless, for there 
cannot be any fluctuations in the rates of exchange. 

In 1695, John Locke, the philosopher, in a letter he published in 
reply. to a paper entitled “For encouraging the coining of silver 
money in England, and after, for keeping it here,” says, “It would 
be hard to know what the author means when he says silver yields 
2d. or 3d. more by the ounce than it will do by being coined into 
money, but that he tells us in plain words at the bottom of the leaf 
that an ounce of silver uncoined is of 2d. more value than after it is 
coined ; which I take the liberty to say is so far from being true that 
I affirm it is impossible to be so. For which I shall only give the 
short reason, viz., because the stamp neither does nor can take away 
any of the intrinsic value of the silver, and therefore an ounce of 
coined standard silver must necessarily be of equal value to an ounce 
of uncoined standard silver.” 

After the foregoing statement was published, Sir Isaac Newton, 
when Master of the Mint, wrote a letter, dated the 21st September, 
1717, in reply to questions put to him in respect to the comparative 
values of the gold and silver coins, of which the following are ex- 
tracts. 

The letter was addressed to the Right Honourable the Lords Com- 
missioners of His Majesty’s Finance :—“ But silver in bullion exporta- 
ble is usually worth 2d. or 3d. per ounce more thanin coin.” “ And 
if at a medium such bullion of standard alloy be valued at 5s. 44d. 
per ounce, a pound weight of fine gold will be worth but 14 pound 
weight, 11 ounces, 12 pennyweights, 9 grains, of fine silver in bullion, 
and at that rate a guinea is worth but so much silver as would make 
20s. 8d.” .“ When ships are lading for the West Indies, the demand 
of silver for exportation raises the price to 5s. 6d. or 5s. 8d. per 
ounce or above.” 

Here I find Sir Isaac Newton asserting that the price of silver does 
alter as much as 4d. an ounce, in opposition to the statement of John 
Locke that it is impossible to alter. 

The statement of Sir Isaac Newton (no mean authority on any 
subject, but more especially on that of the currency, since he held 
the appointment of Master of the Mint) is deserving the most serious 
consideration, for he says that the price of silver alters as much as 4d. 
an ounce, not measured in gold, for guineas were then worth 
£1. 1s. 6d. each, and by his recommendation they were reduced to the 
price of £1. 1s.; nor does he allude in any way to a glut of paper 
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money as causing it, but he declares the rise in the price to be caused 
by an increased demand for silver when ships are loading for the 
East Indies. 

Silver being, at the time alluded to, the sole standard of value, in 
what was the price of silver valued but in the “ideal unit,” the pound 
of account ? 

There can be no doubt but that Sir Isaac Newton acknowledged 
the ideal unit; otherwise how can we explain that there was any 
fluctuation in the price of silver. 

Notwithstanding the statement of Sir Isaac Newton that the 
price of silver had altered 4d. an ounce, John Locke, in 1718, (the year 
after Sir Isaac Newton’s letter), says,“ And thus silver, which makes 
the intrinsic value of money compared with itself under any stamp 
or denomination of the same or different countries, cannot be raised. 
For an ounce of silver, whether in pence, groats, or crown-pieces, 
stivers or ducatoons, or in bullion, is and always eternally will be of 
equal value to any other ounce of silver, under what stamp or 
denomination soever.” 

“ Silver, therefore, being always of equal value to silver, the value of 
coins compared with coins is greater, or less or equal, only as it has 
more, less, or equal silver in it And in this respect you can by no 
manner of way raise or fall your money.” 

By this statement, Locke, who has been looked upon as a great 
authority on currency matters, insists that that which did occur did not 
occur, because it was impossible. 

If an ounce of silver either in English or foreign money cannot 
alter in value, neither can gold the present standard of value alter. 
A pound weight, or a pound value English, cannot be an uncertain 
weight or value in French francs. 

If I am to adopt the views of John Locke, and of the late Six 
Robert Peel, and of a majority of the currency theorists of the pre- 
sent day, I should put Mr. Goschen’s book behind the fire, for there 
cannot be any fluctuations in the rates of exchange. 

The theory advanced by John Locke in respect to silver (when 
it was the standard of value in 1718), that its price could not possibly 
alter,is not singular, for the same argument was held in respect to gold 
by the Bullion Committee of 1810, where in the Report it is stated 
that as gold is measured in value by gold, i¢ cannot alter in price, not- 
withstanding we are furnished with statements, showing it had varied 
nearly 50 per cent., or from £3. 17s. 10}d., to £5, 4s. an ounce, whilst 
guineas were commanding 27s. each, and the Bank of England them- 
selves purchased gold at a price above the standard. Nor 
are the views of a majority of persons in the present day changed ; 
for itis argued that if we were to keep our accounts in ounces, 
pennyweights, and grains of gold, it would be the same as keeping 
them in pounds, shillings and pence ; and in further proof that such 
are the opinions even of many of the leading men, it is only necessary 
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to turn to the 59th clause inthe report of the Parliamentary Committee 
on Bank Acts, in 1858, where a strange argument is held of a 
sovereign being of exactly } ounce of gold, instead of its present 
weight, “ whereby persons would readily understand how simple was 
our system of currency.” ; 

It is generally understood that the present system of money in 
this country was introduced. by William the Conqueror, and that a 
pound weight of silver was the pound in circulation, and the pound 
of account : whether this was so or not is immaterial : it is sufficient 
to know that weights have not altered since the creation of the 
world, although the instruments of measurement may have been 
altered : it is therefore evident that another agent has been at work 
to derange that which could not be altered. This agent has been the 
term used to express value ; and as products have from time to time 
altered in value, so the agent has marked the extent of such 
alteration. 

It can readily be imagined that a pound weight of silver in the 
first instance meant a pound weight of pure silver, but it by no means 
follows that the standard quality of the metal may not have been 
debased, and that whilst a pound weight of the debased metal 
was called a pound, it would increase the price a comparative value 
of an equal weight of pure metal; so that a pound of pure silver 
might be valued at two pounds measured in impure metal. Again, it 
might have been thought advisable in some respects to restore the 
purity of the metal in the coins; and this may have been done by 
abstracting from them a part of the alloy, leaving them of unchanged 
value, but of diminished weight. Thus we can account for a separa- 
tion of expressions of weight from those of value, and can account 
for a pound of pure silver being worth three pounds four shillings, 
when, . from the influx of gold and silver after the discovery of 
America, it should have fallen as compared with labour and most 
commodities. 

I do not find in Mr. Goschen’s work any reference to the 
fluctuations which must occur in some shape or form in.the rates of 
exchange between London and Manchester, Glasgow, Dublin, or 
Sydney in Australia, and yet there have been a vast amount of bills 
negotiated, and a very great difference in the value of gold, especially 
between England and Australia, whilst there has been no difference in 
the price, A sovereign is as much a pound at the diggings in 
Australia as it isin London, and its value and its-price are the same 
as the nuggets of gold taken out of the earth, which have to bear the 
expenses of conveyance by escort to Melbourne, with shipping 
charges, freight and insurance, with six months loss of interest before 
it can be converted into coin. 

No statements have been published of a pound in London being of 
the value of one pound and twopence in Dublin, although gold is both 
sent there and returned from thence, which cannot be effected with- 
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out an expense ; nevertheless a pound in London is of an uncertain 
value measured in Freneh francs with a like uncertainty between 
Dover and Calais. This fluctuation is not attributable to the standard _ 
in the one country being gold and in the other silver, for like fluctua- 
tions occur in countries where both have a silver standard. 

There are.inappreciable differences in the rates of exchange in 
almost every transaction in trade: for instance, the transit of goods 
aga from one part of a nation to another, where a carrier makes a charge, 

must cause a loss to the party sending them, or it must add to the 

price of the goods, and thus cause a loss to the party receiving them. 

In the case of gold, a charge for conveyance, &c., &c. (however: 

. costly it may be, even to our most distant colonies), does not affect 
the price ; it is exactly the same at the diggings in Australia and _ 

: British Columbia as it is at the Mint: the charges are therefore 

transferred, and the rates of exchange (which vary quite as much 

as in transactions With foreign nations) are disguised and kept out 

of sight. a ' 

The same fluctuations in the rates of exchange occur between 
one town and another as between one nation and another ; but whilst 
in the former case the fluctuations are distinguished under the 
various heads of commission, agency, discount, &c., they all of them 
are resolved in the end in questions of profit and loss. 

A French gold coin for twenty frances, as a piece of gold, is not 
subject to any alteration of price, but as a coin it is liable to the 
same alterations in the London market as French paper money, 
whilst a gold coin from Australia is not subject to the smallest — 
change. If a person owing another £100 in London should meet 
at the Ballarat gold diggings, he might discharge the debt by the 
payment of one hundred sovereigns ; because the price of the gold is 
the same, although the value in exchange for laboyr and for other 
products is not so much as in England by twenty-five per cent. 
If, however, a debt be contracted in Paris: for 1,000 francs; and 
the parties should meet at Ballarat, the debt could only be dis- 
charged by reference to the rates of exchange. 

If we contend that a pound is a definite quantity of gold, we ought 
to admit that francs, dollars, &c., &c., are definite weights of gold or 
» silver; but we do not do so, for we attach to them a value. If, for 
instance, a person in Paris was to owe another 200 ounces of silver of 
standard quality, and these parties were to meet at Ballarat, and 
payment was made, there would peed no calculation. 

If the words pounds, shillings, and pence, have no other meaning 
than definite weight of gold and silver, I can agree with Locke that 
they cannot, by any possibility, change either in English or foreign 
weights ; but if, as I contend, they are only expressions of value, the 
case is different. There can be no more difference in weights than in 
lengths: if, however, we can describe a certain number of grains of 
gold as of an indefinite number of millimetres, we might as well 
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describe an English foot as an uncertain number of French milli- 
grammes ; so that, with a fluctuation in the rate of exchange, there 
would be a constant alteration in the weight of the earth, and in its 
distance from the sun. 

If the Government were to pass an act making a French gold coin 
for twenty francs, (the quality of metal is as well determined as that 
in English coins) a legal tender in England for 15s. 10}d. and a france 
for 93d., and other foreign coins in like manner legal tender, there 
would be no more fluctuations in the rates of exchange between 
England, Paris, Hamburg, and St. Petersburg, than now occur between 
London and London. 

Mr. Goschen has given us a statement of a tree from its trunk, with 
all the intricacies of its branches, their leaves and fruit, but he has 
left us in ignorance of its roots, and of the nature of the soil in which 
the seed germinated which produced the tree, and from whence it now 
draws its nourishment. 

As every tree must have a root, and a foundation on which to rest, 
I shall treat the tree as a myth, or conceit of the brain, in the absence 
of further information. 

I would lastly ask Mr. Goschen what distinction he draws between 
alterations in the rates of discount, and fluctuations in the rates of 
exchange ; and what is the difference between capital and money ? 


13, Great St. Helen’s. Cuas. ENDERBY. 





PUBLIC COMPANIES. 
PART II. 


Tue well-worn argument used by those who maintain that money 
invested out of the pale of Government securities is simply employed 
in speculation, is a fallacy accepted by many as an article of faith, 
and asserted as a dogma not to be controverted. To believe in such 
a doctrine at the present day, is to adhere to an. impossibility ; for 
it virtually amounts to declaring that, while capital employed in com- 
merce can, if judiciously managed, be made to realise a per centage 
of profit that will transform the holder of tens of thousands into a 
mnillionaire, the same capital, if thrown intothe stock and share market, 
can only safely command a very small rate of interest ; and that those 
who will not rest content with the three per cents. at once quit the 
snug harbour of investment, for the boisterous sea of speculation. 
The great proof brought in support of this view of dealings on the 
Stock Exchange is, that the original holders of shares in those under- 
takings which inaugurated, so to speak, the public companies move- 
ment, were, or are, heavy losers; and, by a curious chain of reasoning, 
this result, which only applies to a part of the case, is made to have 
reference to the whole, and from it arises the idea that there is such 
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an amount of uncertainty in connection with dealings in the share 
market of companies, that the operations can only be characterised as 
speculations. To railways arespecial references frequently made when 
the proof is put forth, and, as the matter is one of so much impor- 
tance, it may be worth while to show how complete is the fallacy. 
When the great power of steam was applied to purposes of 
locomotion, railways were as strenuously opposed on one side, as they 
were warmly promoted on the other. Iron roads created a complete 
revolution ; being so entirely novel and such gigantic undertakings, 
they required entirely new principles of commercial enterprise to carry 
them to a successful issue; and it may be fearlessly asserted, that nearly 
all our main lines were laid down during what may be termed the 
experimental era of steam power. In constructing our chief railways 
there was little or no data to guide engineers, and there arose so 
formidable an opposition on the part of landowners and the inhabi- 
tants of country towns, that the various companies found themselves 
involved in difficulties of the most alarming nature. Not only had 
they to pay exorbitant demands for compensation, and extravagant 
prices for land, but they were almost at every step pouring money 
into the pockets of lawyers. Moreover, they were driven from towns, and 
forced to make detours in order to allay the timid fears of the persons 
who, instead of seeing the blessings that railways would bring to the 
country, recognized in them so many scourges of the land. Almost 
overwhelmed with disasters, and forced to plunge deeper and deeper 
into debt, railway companies had a hard battle to fight ; and then 
came another disaster, the mania for constructing lines from every- 
where to everywhere ; and when that great period of mad enterprise 
resolved itself into chaotic panic, the grand crash depreciated the 
value of shares in the existing lines to an extent that may be called 
“unnatural.” Then arrived the period at which original shareholders 
lost their money, and their misfortunes created so profound an im- 
pression that a large section of the community came to regard invest- 
ments in public companies as that much dreaded bugbear—specula- 
tion. Now, in this instance we have but another example of the 
common practice of judging upon an ex parte view of a particular 
case ; for have we not lived to see the days when ordinary railway 
stock has, by punctually paid, respectable dividends, altered its value in 
the market, and given it the character of a bond fide investment? 
The fact is that our oldest railways were constructed, if the phrase 
may be used, in the dark ; they were the pioneers of a great move- 
ment, and, as might be expected, serious mistakes were made during 
their formation. Like every other new work of human hands, rail- 
ways exhibited the fallibility of mankind ; but the mistakes made were 
seized upon by that section of the community which venerates the 
“elegant simplicity of the three per cents.,” and put forth to the 
world as conclusive proofs of the instability of public companies as 
investments for the surplus money of the country. With London and 
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North Western at 109, London and Brighton at 104, Midland at 
130, and Great Northern at 120 to 130, we think, even though the 
Great Western and Great Eastern be at a discount, there is pretty 
plain evidence that dealings in railway shares are not regarded gene- 
rally as mere speculations. Failures in other manifestations of asso- 
ciation for commercial purposes, have helped to make many distrust 
public companies, but enough has been said to show that the principle 
remains good, even though ruin has been entailed in some instances, 
either owing to bad management or the inevitable absence of guiding 
data, which must be felt in carrying out absolutely new undertakings. 

The next point that suggests itself in connection with the subject 
under treatment, is the consideration of the good or evil effects pro- 
duced by public companies. In the first place it will be found that 
the advantages of the movement have not been restricted to furnishing 
channels for the investment of surplus money ; they have embraced 
a wider range, and been the means of conferring great social im- 
provements upon the whole civilized world. But for association 
railroads could not have been carried out on their present grand 
scale, unless, indeed, the State had undertaken them, a plan extremely 
distasteful to the English mind, for as a nation we are averse to 
Government putting aside its dignity and descending tothe level of a 
trader. James the First showed his good sense by assisting Hugh 
Myddelton in bringing the New River to London, but there is a sense 
of degradation in a monarch appearing in the character of a partner 
in a firm for the supply of water, and taking his share of the profits! 
If, then, we cite railways alone, we find that the public company 
system has conferred a most substantial blessing on the country. 
Nothing can be more conducive to the well-being of a nation than a 
perfect plan of internal communication ; without it the productions 
of certain districts are only sources of wealth to the extent of satis- 
fying the mere local demand. With it, markets at a distance can be 
supplied, and production in consequence stimulated to a surprising 
extent. Again, too, our iron roads are the means of bringing town and 
country, and nation and nation, virtually, if not absolutely, closer 
together, and thus by giving greater facilities for intercourse, increasing 
not only the trade, but enlarging the views of mankind. Finally, they 
give a greater chance to talent, by enabling it, if it be not appreciated 
in one direction, to easily transport itself to a quarter where there is a 
greater chance of its being recognised. _ Thus, then, we find the 
system of public companies, when applied to railways, producing the 
most beneficial results ; and if we look at the matter generally, we see 
it exerts another very remarkable influence. 

Called into being by the spread of commercial enterprise, and the 
increase of surplus money in the country, public companies have had the 
effect of increasing the wealth of the nation in a manner that is cal- 
culated to do the largest amount of good to the community at large. 
By paying a higher rate of dividend than is to be obtained by invest- 
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ments in Government stock, the incomes of a vast number of people 
have been raised, and as a natural sequitur they have been enabled to 
spend a greater sum annually. This extra money has gone directly 
into the channels of ordinary trade, and has benefited to a large ex- 
tent the labouring population, those toilers and workers who are the 
great ready-money circulators of the country. To give a simple 
example of this increase of wealth brought about by public companies, 
let us suppose an individual to have saved five thousand pounds, upon 
which he desires to retire ; invested in the three per cents., his in- 
come would be one hundred and fifty pounds a year. On the other 
hand, judiciously invested in public companies that income would be 
nearly doubled; a result which would in all probability cause increased 
expenditure, and consequently add to the prosperity of the country. 
The system of association may have injured individual interests, but 
it has effected general good, by distributing its profits in such a 
manner that it increases the imports or consuming powers of the 
nation, which is the true test of a fourishing condition. 

Again: there is an amount of safety in embarking capital in public 
companies, that we look for in vain in private commercial under- 
takings. The names found in the list of directors are indices to the 
weakness or strength of the associations, the accounts are regularly 
audited, meetings are held at stated periods, and companies are con- 
ducted upon the excellent principle of keeping the proprietors always 
well posted up in all important matters relating to them. In spite, 
however, of an admirable system, frauds have been committed, but 
when traced totheir sources it hasgenerally been found that they have 
arisen through an amount of trust being placed in the hands of one 
or more individuals which it was never intended by the shareholders 
that he or they should possess. Instead of the system being defec- 
tive, it has been the non-observance of its rules that has in many 
instances brought about disastrous results. 

It has been urged that the multiplication of public companies leads 
to excessive speculation. Taking it for granted that nearly every 
one is anxious to make money, we may admit that the development 
of the principle of association offers temptations of an extraordinary 
kind. But there are different kinds of speculation ; the worst may be 
described as mere gambling, the least harmless as a transaction, in 
which judgment plays an important part. Speculations in Consols are 
to a very great extent mere matters of chance, as there are numerous 
events that may have an effect upon prices, but which it is impossible 
to prove. In fact, time bargains are but another form of rouge et noir ; 
we may see black come up six times running, and then, acting upon 
the doctrine of chance, stake upon red, only to see black win again ! 
Speculating in the shares of new public companies is, however, a very 
different affair. The man who has money he wishes to turn to 
account in them, relies more upon judgment than chance. A debate 
in Parliament, or a telegram from Paris, will not influence the price 
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of the shares of an undertaking which has a first-rate direction, and a 
fine field for enterprise before it. In speculating upon this basis, we 
are guided by the intrinsic merits of the company ; and relying upon 
our own discernment, or that of competent authorities, we run but 
little risk, and, in many cases, find that our speculation is a good, 
honest investment. If it be meant that the increase of public com- 
panies promotes this kind of speculation, we really can see but little 
harm in it. It must be remembered that those men who are eager to 
back up new undertakings are not altogether a mere set of gamblers ; 
many of them are far-sighted individuals, who, by giving their ready 
support to new institutions, are assisting to develop the commercial 
greatness of the country, and to consolidate a system which is increas- 
ing the wealth and prosperity of the nation. 

We have yet to speak of Limited Liability, but we reserve our 
remarks upon it until next month. 


(To be continued.) © 
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THE ESTATE OF MESSRS. JOHN ORCHARD & CO. 


A MEETING of the creditors of Messrs. John Orchard and Co., of Regent 
Street, whose suspension was announced on the 29th of January, was held 
on the 12th February, and after hearing the present position of the estate 
explained by Mr. White, the accountant, showing liabilities £60,000, and 
assets £39,000. Mr. Orchard not being prepared with an offer, it was 
determined to take an assignment. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and year ending December 31 
were issued on the 22nd of January, and show, as was to be anticipated 
from previous returns, one of the most prosperous years as regards com- 
merce in general that has occurred for along period. The total declared 
value of exports for the month of December last was £14,354,400 against 
£10,807,033 in 1862, and £9,747,810 in 1861, which is an increase on the 
former period of £3,547,367, and on the latter of £4,606,590. For the 
past year the total is £146,489,768 against £123,992,264 in 1862, and 
£125,102,814 in 1861, being an increase of £22,497,504 as contrasted with 
1862, and of £21,386,954 as compared with 1861. The most important 
changes exhibited in these returns are, as regards exports, an increase in 
cotton yarn, cotton manufactures, earthenware and porcelain, haberdashery 
end millinery, hardware and cutlery, linen yarn, linen manufactures, 
machinery, spirits, and wool and worsted yarn; on the reverse side there 
has been a decrease in alkali, beer and ale, coals and culm, pig iron, seed 
oil, thrown silk, wool, and wool and worsted manufactures. With respect 
to imports, there has been an increase in raw cotton, flax, hemp, leather 
manufactures, flaxseed and linseed, coffee, tea, timber, tobacco and wine ; 
but a decrease in clocks and watches, untanned hides, saltpetre, raw silk, 
tallow, wool, cocoa, spirits and unrefined sugar. As respects cereals, an 
increase is shown in peas, beans, and wheat meal and flour, but a decline in 
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wheat, barley, oats, and Indian corn. In the case of provisions there has 
been an increase in salt beef and lard, but a falling off in bacon and hams, 
salt pork, butter, cheese and eggs. 

The annexed tables exhibit the alterations in the principal articles enume- 
rated :— 
































Exports. 
1862. 1863. 
Coals and culm ... ooo - +. tons 618,150 527,151 
Cotton manufactures ... dae ee yards 91,429,433 168,859,045 
Cotton yarn... a «ae 4,135,836 7,030,469 
Haberdashery and millinery ose --- Value £ 320,201 402,767 
Linen manufactures ... ae .» yards 17,323,512 18,268,975 
Linen yarn aie et ‘i in 2,384,497 3,669,199 
Iron, pig _ ie “ +. tons 28,426 21,140 
Ditto, railway ... i = im a 29,505 25,600 
Copper, unwrought... a . ©ewts. 5,646 11,235 
Ditto, sheets, nails, &e. . die: 34,979 69,846 
Oil, seed po an ~~ ... gallons 770,780 626,398 
Silk manufactures = - ee Value £ 179,266 173,330 
Ditto, thrown ... ine ‘ ie a 44,290 36,011 
Spirits, British ... ee .. gallons 333,801 345,357 
Woollen cloths, &c. x .. yards 2,599,000 2,110.512 
Woollen and worsted yarns ... ee | 2,207,800 2,421,025 
Iports. 
1862. 1863. 
Cocoa ... me oer >» me 771,061 296,441 
Coffee... ° ae 7,366,474 16,834,761 
Wheat ... “ . qrs. 678,286 377,297 
Wheat, meal, and flour = see Cwts. 339,110 462,679 
Cotton, raw iets ne im jie Se 919,252 1,257,569 
Flax... a é we. ah 168,645 216,875 
Hemp ... an bes ~ She aoe 156,582 171,582 
Hides, tanned, &e. aoe i .- ~=bs. 1,216,559 763,820 
Leather manufactures ... wo e+. pairs 689,716 813,300 
Butter ... ane es cewts. 242,245 197,610 
Cheese ... isis ‘ a 163,098 159,307 
Flax-seed and linseed . ae . Om 211,426 220,344 
Silk, raw... val = a lbs. 936,173 850,317 
Silk, thrown... te van —* 9,480 18,321 
Silk manufactures = re *» 292,418 300,049 
Spirits ... os - gallons 1,025,754 777,707 
Sugar, unrefined “as - cewts 648,809 494,885 
Tallow ... ote » om ae ae 335,306 302,149 
Tea ae por ale aren a 15,605,264 19,752,642 
Tobacco ... oan " - o 9,307,609 14,766,046 
Wine... mee = wi gallons 1,166,295 1,584,035 
Wool a one - —~ ae 23,315,444 22,043,455 
Woollen manufactures. = ae - value £ 137,544 148,596 























THE BANK OF FRANCE. 


Tar Moniteur publishes the usual monthly return of the Bank of France, 
for the month of February, which shows the following results :— 


LIABILITIES F. Cc. 
Capital at the Bank --- 182,500,000 0 
Profits added to capital 

arising from aes 
charged above 6 per cen 
(law of June 9, 1857)... 
Reserve fund of the Bank 
and branches .. 
New reserve fund... 
Bank property in addition 
tothe reserve fund ... 
Notes in circulation ame 
and branches) .. 
Bills to order payable in 
Parisandin the branches 
Receipts payable at sight 
in Paris and in the 
branches... .. «. 2,985,637 0 
Credit of the Treasury «-» 57,110,022 30 
Sundry accounts-current 135,417,481 37 
Do. in the branches 24,692,744 0 
Dividends not claimed ... 2,262,982 75 
Interest of scrip espa 
or transferred ... 
Interest on bills not ma- 
tured, in Paris and in 
the branches ... a 
Re-discount of the last six 
months in Paris and in 


8,918,523 64 


12,980,750 14 
9,125,000 0 


4,000,000 0 
. 775,096,775 0 
3,952,137 32 


8,275,736 55 


7,516,874 61 


the branches ... «» 8,078,997 61 
Balance of , cgeaade not di- 
vided 


Sundries .. “a ‘ii tl 3964,499 32 


F. 1,239,878,161 61 


Certified by the Governor of the Bank of France, 





ASSETS. F. Cc 
Cashinhand ... --- 50,566,060 97 
Cashin the branch banks 132,017,828 0 
Coin due, receivable this 

ay . 337,504,665 0 
Bills discounted, ‘and not 
matured in Paris . 879,734,893 01 
Ditto in the branch banks 325,781,903 0 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
rities 22,425,900 


13,478,300 0 

0 

0 

Do. by the branch banks 16,927,400 0 
0 

0 

0 


2,824,500 


Do. upon railway shares 
and bonds 39,284,800 
Do. by the branch banks 27,355,750 
Do. upon bonds of the 
Crédit Foncier... 
Do. in the branch banks.. 
Advances to Government 
in virtue of the conven- 
tion of June 10, 1857 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankandbranches 12,920,750 14 
Disposable stock of public 
securities BS 
Immovable stock “(law 0 of 
June 9, 1857) .. 0 
Bank buildings and furni- 
ture «. 4,000,000 0 
Ditto in the branches 5,290,411 0 
0 


400,100 
425,600 0 


60,000,000 0 


36,968,987 91 
- 100,000,000 


Expenses of management 
for the Bank & branches 23,138,399 
Sundries ... - 5,818,546 94 


F, 1,239,878,161 6] 





Ad. Vurrry. 


This return is considered favourable, the increase in the cash in hand 
representing £540,000. The decrease in bills discounted is £1,845,000; in 


the advances, £440 ,000 ; and in the aggregate of the notes in ‘circulation, 


£1,536,000. 
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BANKRUPTCY—COMPOSITION DEEDS—CESSIO BONORUM. 


WE have, in a former Number of this journal, commented upon 
the conflict of opinion between Courts of Law and the Lord 
Chancellor, upon the question whether, under the Bankruptcy 
Act (1861), a composition deed, to be binding on non-assenting 
creditors, must contain a cessio bonorum; an assignment of the 
whole or substantial part of the debtor’s estate. Since then 
the neat point has again come before the Court of Queen’s 
Bench, and been decided in accordance with the Lord Chan- 
cellor’s views. The conflict of opinion arose in this way :—In 
Tetley v. Tayler (1 El. and Black, 521), which was under the 
Bankruptcy Act (1849), the Court of Exchequer held that, 
under the composition clauses of that Act, a deed executed by 
the required majority of creditors was not binding on dis- 
sentient or non-assentient creditors, unless it contained an 
assignment of the debtor’s property. 

In Walter v. Adcock (7 Hurl. and Norm., 559), which arose 
under the Act of 1861, the Chief Baron and Martin B. held 
that it did not sufficiently appear by the section of the Act of 
1861, substituted for the corresponding ones of the Act of 
1849, that the Legislature intended to dispense with a cessio 
bonorum, and, in consequence, they held that the case, though 
under the new Act, was governed by Tetley v. Tayler. Wilde 
B. differed ; and Bramwell B. gave no opinion. 

In ex parte Morgan (32 L. J. Bankruptcy, 13), the Lord 
Chancellor (whose opinion on the Bankruptcy Act bears addi- 
tional weight from the fact of his being the framer of it) 
expressed a strong and decided opinion that the alteration in 
the Act of 1861 had the effect of making a cessio bonorum 
unnecessary ; and his Lordship also expressed an opinion adverse 
to the correctness of Tetley v. Vayler. He decided, however, 
ex parte Morgan upon another ground. 

In ex parte Rawlinson (82 Law Jour. Bankruptcy, 27) 
Lord.Justice Turner expressed an opinion in conformity with 
that of Lord Westbury; but that case was also decided upon 
another ground. So that in that state of the authorities there 
was, when Clapham v. Atkinson (3 New Rep., 370) came before 
the ‘Queen’ s Bench, no express decision either way, binding on 
the Court ; there were conflicting opinions of great weight. 

In Clapham v. Adcock the deed was simply. an agreement by 
the requisite number of creditors, and the debtor, to accept a 
composition of 2s. 6¢. in the pound on a given day; and in 
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cession thereof, and on payment thereof, to execute a release. 
There was no assignment whatever of any property, nor was 
there any declaration that the deed should be for the benefit of 
all creditors. As to the latter point, it was decided in Hodgson 
v. Wightman (32 L. J. Exch., 147), and the Court followed that 
in Clapham v. Atkinson, that a statement in a composition deed 
that the executing creditors were a majority of three-fourths 
(following the words of the statute) implied that the deed was 
for the benefit of all creditors. But a composition deed should, 
if it is to bind dissentient creditors, show on the face of it that 
it is so intended. Therefore it should either expressly state 
that the creditors signing are a majority of three-fourths in 
value, following the very language of the Act, so as to show 
that it is intended to be under and within the Act ; or it should 
contain an express clause that it is for the benefit of all 
creditors. In the absence of such internal evidence of inten- 
tion to benefit all creditors, the deed will be bad, as in J/derton 
v. Jewell, in the Exchequer Chamber (3 New Rep., 516), where 
the deed neither followed the statute nor contained any clear 
expression of intention that it should be fur the benefit of all 
creditors. There can be no question that in prudence such 
deeds should be drawn, and it is perfectly easy so to draw them, 
with an express declaration in some part and in some form 
that they are intended to be for the benefit of all creditors, so 
as to avoid all ambiguity and all such questions as those raised 
in Ilderton v. Jewell’? and Clapham v. Atkinson. This point, 
however, being disposed of in the latter case, on the authority 
of Hodgson v. Wightman, the main point to which the judgment 
addressed itself was, whether the absence of a cessio bonorum 
made the deed ineffective as against non-assenting creditors ; 
or, as it is clearly put in the judgment, “The deed in question 
contains no conveyance of any part of the debtor’s property. It 
is simply a composition deed, without anything in the nature 
of a cessio bonorum, and the question is, whether such a mere 
composition deed can be made binding on those creditors who 
have not assented to it.”” The case was argued before Wight- 
man J., Mellor J., and BlackburnJ.; and the judgment 
(delivered after the death of Mr. Justice Wightman) was that 
of Mellor and Blackburn JJ. The Court referred to and com- 
mented upon Tetley v. Tayler, Walter v. Adcock, ex parte 
Morgan, and ex parte Rawlinson. As to Tetley v. Tayler, 
their Lordships expressed their opinion that in that Court they 
could not found a judgment adverse to it on the opinion (not 
being a decision) of the Lord Chancellor. Tetley v. Tayler 
therefore remains law as to deeds made under the Act of 1849. 
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On the principal point they concluded their judgment thus ; — 
“We have, therefore, on both sides, opinions entitled to the 
greatest respect as authorities, but we have no decisjon either 
way which we are bound to follow. We must therefore act 
upon the opinion which we ourselves form on the best con- 
sideration we can give to the matter. And on the whole we 
think that the reasons given by Lord Justice Turner in ex 
parte Rawlinson are convincing. Adopting them as ours, we 
come to the conclusion that section 192 of the Act of 1861 
extends to deeds of composition, although there may be no cessio 
bonorum; and, consequently, we give judgment in the present 
case for the defendant.”’ 

Whether this decision will stand, should the point ever come 
before a Court of Appeal, must be considered as not free from 
doubt; having regard to the opinions and reasoning of the 
Chief Baron and Baron Martin in Walters v. Adcock, and to 
the obscurity of the Act of 1861 itself on this point ; No. 6 and 
7 of the conditions of section 192, and section 195, obviously 
having reference to a cessio bonorum ; and the language of section 
192 itself, having scarcely an appreciable difference from that 
of the corresponding section in the Act of 1849. On the other 
hand, the decision in Clapham v. Atkinson is unquestionably 
more consistent with a broad view of the statute of 1861, which 
clearly intended to include what are called deeds of inspection 
and management, where the creditors intend the debtors to 
continue business, under the inspection of trustees. Now, the 
doctrine of Tetley v. Tayler almost renders such deeds impossi- 
ble; because, if there is a cessio bonorum to the trustee, the 
free action of the debtor as a trader is so crippled as almost 
inevitably to compel further failure, and to defeat the very 
object and intention of the parties. Whereas, under the doc- 
trine of Clapham v. Atkinson, the intention of the parties to a 
deed of inspection can be fully carried out ; because the debtor 
may be left in the possession and control of his property for the 
purpose of trading therewith, subject only to such control as 
the parties may agree upon. In the meantime, until the law is 
more firmly settled upon the footing of Clapham v. Atkinson, 
we should recommend debtors making a composition in all 
cases, except that of a pure inspection arrangement (with which, 
as we have said, a cessio bonorum is incompatible) to assign their 
property, or the bulk of it at least, to trustees; and to make 
it as clear as language can, that the deed is to be for the benefit 
of all creditors. 
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Legal Miscellany. 


THE FRAUDS OF THE LATE JOHN SADLEIR—EYRE V. BURMESTER. 


In this important case, which has frequently been before the Rolls Court, 
the Master of the Rolls gave the following judgment on the 16th of 
January :— 

His Honour said the suit was instituted to recover a sum of £17,694 
from the London and County Bank, and also to make the bank account 
for certain rents of the Castle Grace estate in Ireland. The facts were 
that on the 20th October, 1854, John Sadleir conveyed to the plaintiff 
various estates in Ireland, including the Castle Grace estate, by way of in- 
demnity to secure the plaintiff against the insufficiency of certain other 
estates, relying on which, and John Sadleir’s representations concerning 
them, the plaintiff had advanced large sums of money. The mode of con- 
veyance provided that as long as Sadleir paid the plaintiff £3,000 

r annum he should be at liberty, either himself, or by the hands of 
eB. Kennedy, to receive the rents of the estates thereby conveyed; and 
Mr. Kennedy was appointed on behalf of both Sadleir and the plaintiff. 
Out of the rents he was to pay, in the first place, rates, &c.; secondly, 
costs and expenses, together with £5 per cent. commission to himself; 
thirdly, £3,000 per annum to the plaintiff, and the residue to Sadleir. At 
this time Sadleir was a shareholder, director, and the chairman of the 
London and County Bank, and he so continued till his death in February, 
1856. In June, 1855, Sadleir was indebted to the bank in a sum exceeding 
£200,000, and he was desirous of borrowing from the bank a further sum 
of £95,000, which the bank consented to advance on the security of various 
large estates in Ireland belonging to Sadleir, the particulars of which, and 
of the incumbrances thereon, he had furnished or professed to do to the 
bank ; these particulars, however, contained no intimation of the mort- 
gage security to the plaintiff. £15,000, part of the money required, was 
advanced to Sadleirin July. On the 1st of August, to secure this and the 
further amount to be advanced to him, he executed twenty several inden- 
tures, conveying the.estates and hereditaments therein mentioned to three 
trustees in trust to secure the debt due to the bank, and these trustees 
executed a deed of trust, bearing date the next day, by which they declared 
that they stood seized of all the property thereby conveyed upon trust to 
realise the same, and out of the proceeds to pay the moneys due to the 
bank from John Sadleir, and that a more formal declaration of trustshould be 
afterwards executed, which was accordingly done on the 7th day of Sep- 
tember following. Three of these indentures conveyed lands subject to 
the plaintiffs mortgage, viz., the Kilcommon, the Clonmore, and the 
Castle Grace estates. Early in August, Mr. Stevens, the solicitor of the 
bank, went to Ireland for the purpose of registering the deeds of convey- 
ance, when, on the 13th of August, 1855, he ascertained from Mr. Kennedy 
the nature and effect of the deed of the 20th October, 1854, creating the 

laintiff’s incumbrance. At this time £25,000 of the money required by 
adleir remained unadvanced by the bank. Mr. Stevens telegraphed to 
London the news of the plaintiff’s incumbrance, in consequence of which 
the further payment was stopped, and on the same day application was 
made to John Sadleir on the subject. In answer to this application he 
assured the bank that the plaintiff’s was a mere collateral security, and 
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that he would get the plaintiff to release the estate. On the faith of this 
promise two cheques, one for £10,000 and another for £15,000, were handed 
to Sadleir, who duly received the money. On the 13th August, the day 
the telegraph message arrived from Ireland, and after it had been commu- 
nicated to John Sadlier, he applied to the plaintiff and asked him to release 
the three estates, and to take in lieu thereof the following securities :— 
First, 20,000 Royal Swedish Railway shares of £5, each duly paid, bearing 
interest at 5 per cent., all which was verified by a certified copy of the 
minute of the board of the Swedish Railway; and secondly, a note of 
hand for £12,000 from Mr. Dargan, the great railway contractor. The 
plaintiff, after negotiation, consented to this change of securities, and 
accordingly he executed the release of the estates on the 6th October, 
1855, and on the same day he received the certificates of the Swedish 
Railway shares, the certified copy of the minute of the railway board of 
directors, and the bill of Mr. Dargan for £12,000. Every one of these 
documents was false. They were all forged by John Sadleir for the pur- 
pose of defrauding the plaintiff, and also, by inducing him to release the 
three estates, of completing the security to the bank, on the faith of the 
promise of Sadleir to accomplish which they had advanced him their 
money. The deed of release executed by the plaintiff did not, however, 
get into the possession of the bank or its trustees. It was sent by Ken- 
nedy to John Sadleir, and by him retained till the estate was sold in the 
following December. In December, 1855, John Sadleir and the three 
trustees of the bank conveyed the Castle Grace estate and the Castle Hyde 
estate to Messrs. Backhouse in consideration of £36,000, of which £1,000 
was paid to John Sadleir, and the £35,000 to the bank. In this transac- 
tion the Messrs. Backhouse were purchasers for value without notice of 
any claim or equity in the plaintiff to the Castle Grace estate. They 
afterwards sold these two estates in the Encumbered Estates Court in 
Ireland, by which it appeared that the sum I have already mentioned— 
£17 ,694—is the portion of the £35,000 attributable to the Castle Grace 
estate. John Sadleir died in February, 1856, and on his death all his 
frauds and forgeries were revealed. The question, then, said his Honour, 
I have to determine is whether the plaintiff is entitled to recover from the 
bank this sum of £17,694. The plaintiff says, amongst other arguments, 
John Sadleir was a servant and partner of the bank. He commits a 
forgery by which he obtains from the plaintiff the execution of a document 
by the use of which they obtain £17,694, of which’ otherwise the plaintiff 
would have had the benefit, and he contends that the bank cannot derive 
any benefit from the fraud and forgery committed by one of their own 
officers on a stranger. The defendants, the bank, on the other hand, con- 
tend that this is a simple case of mortgagor who had mortgaged his pro- 
perty to a prior and puisne incumbrancer. We admit, they say, the priority 
of the plaintiff’s charge on the Castle Grace estate over our mortgage, but 
both are equally bond fide, and if the puisne incumbrancer, who has ad- 
vanced his money without any knowledge of the prior charge, get in the 
legal estate, available for obtaining priority over the prior incumbrancer, 
and they refer to the known rule in equity which abstains in such 
cases from interfering, and leaves the parties to their legal remedy. 
The defendants argue that not only does the rule apply here, but 
that it is, if possible, a much stronger case, and that, in fact, 
it is a sale of the estate by the mortgagor, who out of the 
purchase-money has paid off the puisne mortgagee, which circum- 
stance, whether he ought or ought not to have done it, cannot give the 
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prior mortgagee any title to come against the subsequent incumbrancer, 
and take out of his hands the money he has received in discharge of his 
debt. In such cases, they argue, the rights of the prior mortgagee, if he 
has any, are confined to a lien or charge on the estate itself. No question 
now arose as to the Kilcommon and Clonmore estates, which though con- 
veyed to the bank, yet remained unsold at Sadleir’s death, and the decision 
of the House of Lords on appeal from the Irish court has determined the 
right of the plaintiff to a prior charge on those unsold estates. His 
Honour then said that though the question was not the same as was before 
the Lords, yet he must examine the decision of the latter in order to 
ascertain whether it threw any light on the case before him. He thought 
it did so in an eminent degree. Their lordships had held that the deed 
of the 6th of October, 1855, by the plaintiff to John Sadleir, conveying the 
unsold estates, was absolutely void as between the plaintiff on the one 
hand and John Sadleir, and all claiming under him, on the other, and that 
unless the bank had advanced their money after the execution of the 
reconveyance to John Sadleir, and on the faith of that deed, their charge 
must be treated as inferior to that of the plaintiff’s security, which was 
the first on the estate. In the present case the Castle Grace estate had 
been sold to a purchaser for value, and that by means of the release of 
that estate executed by the plaintiff to Sadleir. Though Sadleir and 
the trustees conveyed the estate to Messrs. Backhouse, the bank really 
sold, and received the £17,694. This was not, therefore, the case of a prior 
and puisne incumbrancer, but it was rather a question like this, viz.,—It 
having been determined by the House of Lords that the estate in the 
hands of the bank was liable to the charge in favour of the plaintiff, 
whether, when that estateis sold, the purchase-money, while in the hands 
of the bank, is or is not impressed with the same trust in favour of the 
plaintiff as that which attached to the Jand itself before the sale. The 
bank was in possession of the estate in November, 1855; Sadleir’s interest 
was conveyed to the bank trustees upon the trusts of the deed of 7th 
September, 1855; that was, to sell, and to pay the debt due to the bank. 
There is no distinction between the trustees and the bank. It was as 
though the bank were a corporation, and the estates were conveyed to them 
in their corporate character. The legal estate at that time was in Sadleir : 
the case in the House of Lords decides that the conveyance by him to the 
bank was void, except as against persons who, after the execution of 
the deed of October 6th, 1855, should have advanced their money in 
ignorance of the fraud on the plaintiff, and on the faith that the deed was 
valid. The effect of the Lords’ decision was that the legal estate in 
Sadleir was a nullity, except to a subsequent purchaser for value without 
notice. His Honour thought it followed that the mere conversion of the 
estate, the land into money, could not alter the equities between the parties. 
Then there was the construction to be put on the deed of September 7th, 
1855, which seemed conclusive against the defendants. His Honour then 
stated the relation of the plaintiff to the Grace estate at the time of the 
execution of the deed of September 7th, 1855, and added that in his 
opinion the trust for the banking company did not arise until the prior 
incumbrancers had been paid. The plaintiff was such incumbrancer, and 
therefore the money arising from the sale was required to discharge his 
claim. It was not a sale by Sadleir, but a sale by the bank, and the pro- 
ceeds were to be held by the latter under the deeds of 7th and "eth 
September, 1855 ; but the latter deed only deals with what should remain 
after the execution of the trusts of the former. His Honour read the 
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words of the deed, and said the money was subject to the same equities as 
the estate was in their hands prior to the sale, and added that he did not 
know that he should, in the absence of authority, have held that a mort- 
gage could improve his position by a sale, and put a case illustrative of 
his meaning and views to that effect. His Honour concluded an elaborate 
judgment by saying that the bank must repay the £17,694, which sum 
must be invested, and the dividends of it applied as far as they would 
extend in discharge of the £3,000 per annum due to the plaintiff under 
the deed of October 20th, 1854, and the arrears due thereon. The rents 
also of the Castle Grace estate received by the bank before the sale to 
Messrs. Backhouse must be accounted for. The £3,000 per annum would 
be treated as an annuity, and so there would be no interest on the arrears. 
The bank to pay the costs of the suit. 

On the 21st January, his Honour observed that his judgment might per- 
haps mislead the parties as to the grounds on which his decision was 
based. He referred to the legal estate being assumed to be vested in 
Sadleir by the release from the plaintiff on October 6th, 1855, whereas the 
fact was that it was outstanding in a prior incumbrancer. This assump- 
tion had reference to the defendant’s contention that the receipt of the 
purchase-money by the bank placed them in the position they would have 
held if they had got in the legal estate, when it was urged the ordinary rule 
as to a puisne incumbrancer who had got in suchestate wouldapply. His 
Honour said he had proceeded thereupon to consider what would have 
resulted even if the legal estate had been conveyed, and to show that the 
principle of the decision in the Lords went on the ground that the deed of 
October 6th was altogether void, and without reference to the accident of 
its conveying the legal estate or otherwise. The fact that that deed only 
released an equity made the argument against the bank still stronger when 
coupled with the circumstance that £25,000, after knowledge of this prior 
incumbrance, and before the equity had been released. His Honour con- 
cluded by saying that the principle of his decision was that the Banking 
Company took the property as a trust for sale; that previously to the sale 
the plaintiff was the prior incumbrancer ; that the bank was only enabled 
to receive the monies derived from the sale by means of the deed of 6th 
October, 1855, from which they could derive no benefit; and that in this 
state of circumstances the moneys in their hands were subject to the same 
equities as the estate itself was while they had possession of it, and that 
in addition to this, under the construction of the deed of September 7th, 
1855, the trust in favour of thé bank did not arise until the prior incum- 
brance in favour of the plaintiif had been discharged. 

Mr. W. M. James, Q.C., Mr. Selwyn, Q.C., Mr. H. Stevens, and Mr. E. 
Beales, appeared in the case. 





AJ 
LIABILITY OF BANKERS—HALFORD V. THE ALLIANCE BANK OF LONDON 
AND LIVERPOOL. 


TxHIs important case was tried in the Court of Common Pleas by Chief 
Justice Erle, on the 13th February. 

It was an action to recover damages against the defendants for 
refusing to honour the plaintiff’s cheque for £3,700, they having a balance 
in current bills in their hands covering thatamount, which they as bankers 
had discounted for the plaintiff; and also to recover the amount of 
£3,709. 11s. 10d., the amount at the time standing in the defendants’ 
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pass-book to the credit of the plaintiff; and also to recover damages for 
the injury consequent to the plaintiff’s credit in the defendants refusing to 
honour his cheque. The defendants pleaded in effect that the plaintiff had 
practised concealment and deception on them as to the bills in their hands 
which made up his credit for £3,700 of his balance. 

Mr. Edward James, Q.C., Mr. T. Jones, and Mr. C. Russell appeared for 
the plaintiff; and Mr. Lush, Q.C., Mr. Milward, and Mr. Potter for the 
defendants. 

The plaintiff, it appeared, was a merchant at Liverpool, and in April, 
1863, became a customer of the defendants’ bank at that town, and between 
then and December had had transactions through the bank to a large 
amount. Part of their husiness was the discounting of bills for him, and 
placing the amounts to his credit, less the discount. Among these bills 
were some drawn on Mr. De Mattos, an extensive shipowner in London, 
who has recently failed. These bills were principally drawn by a person 
named John Wilson, of London, on and accepted by De Mattos. On the 
10th of December last the plaintiff had credit at the defendants’ bank for 
£3,709. 11s. 10d., of which sum £2,700 was made up of three bills drawn 
on De Mattos, two which were drawn by John Wilson, of London, the 
third by the plaintiff. These bills had been discounted by the bank, and 
the amount, less the discount, placed to the plaintiff’s credit. On that day, 
a rumour being current that De Mattos was insolvent, the plaintiff drew a 
cheque on the bank for £3,700, which was presented by a gentleman 
named Edwards, sent with it to the bank by the plaintiff, and dishonoured, 
the bank stating that they should retain the sum in their hands to the 
plaintiffs credit to meet De Matto’s bills which they had discounted for 
the plaintiff. The plaintiff alleged that, but for this dishonour of his 
cheque, he should have been able to pay his way and meet his creditors, 
but, in consequence, bills were returned on his hands and his credit injured, 
and he was ultimately obliged to call a meeting of hiscreditors. For this 
he claimed damages, and also to recover the amount then standing to his 
credit, as the bills were then current, and none of them dishonoured. 
Since that time all these bills had been dishonoured, but not before the 
action was brought. All these bills of exchange had been accepted by 
De Mattos for ships and ships’ stores furnished by the plaintiff to a Mr. 
Michael, a merchant carrying on business in St. Mary Axe, London, 
and who paid the plaintiff by these bills, drawn on De Mattos by one 
Wilson, who, it appeared, was the father-in-law of Michael, and had given 
a power of attorney to Michael to draw bills in his name. 

The defendants’ case was, that when De Mattos’s credit was shaken 
they inquired who this Wilson was, as they had a right to have as their 
security every name on a bill. They then found that no such person as 
John Wilson, of London, had drawn the bills, but that they had been 
drawn by Michael under a power of attorney from his father-in-law, 
whose name was John Wilson, and who lived in’a small and poor 
cottage at St. Helier’s, in Jersey, and who was allowed a commission 
by his son-in-law Michael for the use of his name. The bank said they 
had a right to suppose that the bills of exchange rightly represented a 
bond fide trading transaction. They were given in payment for goods sold 
by the plaintiff to Michael, yet Michael’s name did not appear on them, 
and the drawer wasa mere man of straw, with a wrong address, and this 
information had been withheld from them by the plaintiff. 

Mr. James, in reply, contended that the bank had taken the risk of the 
bills, and had discounted them, and the amount of the discount they had 
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put into their pockets. At that time the plaintiff had a right to the, 
amount of the bills less the discount. But the defendants, having charged 
for the discount, wished to have no risk, and to keep -the amount of the 
bills in their hands till they arrived at maturity. They had discounted 
many others of the same kind, and plainly only looked at De Mattos’s 
name as their security, and had paid no regard whatever to Wilson’s 
nD 


ame. 

His Lordship, in summing up, said the question raised was, who should 
bear the losson De Mattos’s bills. The bank had also the plaintifi’s name 
endorsed on the bills, and could sue him for the amount if dishonoured ; 
but the question in this action was, had the plaintiff a right to the amount 
of bills standing to his credit at the time he drew his cheque? As to two 
of the bills which were drawn by Wilson, if the jury thought there was 
fraud and concealment on the part of the plaintiff, he had not as to their 
amount ; but otherwise they must find for the plaintiff. 

The jury found a verdict for the plaintiff for the amount of the balance 
standing to his credit in his pass-book, £3,709. 11s. 10d.— Damages on the 
other counts, 1s. 

Subsequently the legal advisers of the bank obtained the consent of 
the judge to a stay of exccution until the 5th day of next term. The 
effect of this concession will be to enable the bank to set off the unpaid 
bills of Mr. De Mattos against the above verdict. 





Reports of Joint-Stock Hanks. 
UNION BANK OF IRELAND. 


Tne second half-yearly meeting of the shareholders of this bank was held 
on the 28th January, at the London Tavern; T. W. L. Mackean, Esq., in 
the chair. 

The following report and statement of accounts were read by Mr. Bull, 
the secretary :— 

“The directors have now to submit to the shareholders their second 
half-yearly report of the position and progress of the bank to the 31st of 
December last. The profit and loss account shows, after making due pro- 
vision for bad and doubtful debts, a gross profit of £7,818. 1s. 11d., and 
after payment of all current expenses, and interest on deposits and current 
accounts, there remains a net balance of £3,303. 4s. 8d. for the half-year, 
which, added to the amount brought forward, makes the total of net profits 
£4,126. 11s. 9d., which the directors recommend to be carried to the new 
account. It affords the directors much pleasure to state that the business 
of the bank, in every department, shows a steady and satisfactory progress, 
the amount transacted during the last half-year baving been nearly double 
that of the preceding one. The directors feel, therefore, that the expecta- 
tions formed as to the success of the bank will be fully realised. A most 
eligible site, in College Green, Dublin, has been secured, whereon the 
directors are about to erect a substantial building, suited to the rapidly 
increasing business of the bank, the present temporary offices in West- 
moreland Street having been found quite inadequate to the accommodation 
of the public. The extension of the bank’s business, by the opening of 
new branches, has engaged the attention of the directors. Those already 
in operation having gained from the Irish public such an amount of sup- 
port and confidence as to prove that the Union Bank of Ireland, Limited, 
is now acknowledged as a sound and firmly established institution, the 
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directors are encouraged to extend its operations, and arrangements are in 
progress for opening forthwith a branch in Charleville, in the county of 
Cork, the centre of a rich and highly cultivated agricultural district. The 
directors consider the numerous influential names in Ireland recently 
added to the list of shareholders, together with the statement of accounts 
now submitted, conclusive evidence that the principles upon which the 
bank is founded, and the liberal terms it offers to the public, are known 
and appreciated, each week extending the circle of the bank’s connections 
and supporters. In conclusion, the directors take this opportunity of re- 
minding the shareholders that not only by bringing their own business to 
the bank, but by inducing the co-operation of others, they are best con- 
tributing to the success of their own institution.” 


Statement of Accounts, December 31st, 1863, 


Dr. 
Capital paid up san ee rer eco see we .-- £219,405 0 0 
Deposit and current accounts me a ne ane w. 146,281 5 0 
Seven-day and other bills, &. ... rare ma sae -. 14,962 18 1 
Balance of profit and loss ... “ie ous ae ete one 4,126 11 9 





£384,775 14 10 


—— 
RS 


Cr. 
Cash at London bankers, branches, and agents, and loans on 


interest at call and short notice ina Sée ion -- £96,535 10 1 
Government and other securities ... aed ne ei = 17,447 14 2 
Bills discounted, balances due on current accounts, &c. ee 257,614 12 5 
Bank premises and furniture, including part purchase money 

of Dublin new premises... abe wae sae ioe ee 5,879 15 6 
Preliminary expenses site soe ai ae in oes 7,298 2 8 





£384,775 14 10 








PROFIT AND LOSS ACCOUNT. 
Dr. 





Charges at London and branches, including rent, salaries, 
interest paid on deposit and current accounts, &c, ... oe «694318417 8 
Balance carried to profit and loss (new account) ‘ia ne 4,126 11 9 
£8,641 9 O 
Cr, 
Balance from last statement ane res — ‘i ‘a £323 7 1 
Gross profit for half-year to December 31st, after making pro- 
vision for bad and doubtful debts a cs — .. 7,818 1 11 
£8,641 9 0 





The Chairman, in moving the adoption of the report and accounts, said, 
before asking you to adopt the report that has been just read it will be 
satisfactory to you to hear an expression of the opinion of the board re- 
garding the progress of the bank. We feel it is a sound institution, that 
it is one which will command success, and I think what the accounts now 
show exhibits a steady progress. That we feel is as much as we could 
expect since we started. (Hear.) The deposits that have been received 
amount to £147,000, and of course in a country like Ireland, where con- 
fidence is everything, we are now reaping the reward of patience and 
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perseverance by the steady increase of the deposits. Since the accounts 
were made up our deposits have still further increased £13,000 for the 
three weeks, and they are going on steadily increasing, according to every 
account that we get from our different branches ; and I have to thank our 
lrish friends for the very great support and countenance they have given 
to the bank, which I hope will not only be continued, but that they will 
induce their friends to support us regularly. (Hear, hear.) The Union 
Bank of Ireland is essentially an Irish bank. All our deposits and a great 
portion of our capital are in that country, with the exception of a prudent 
reserve to meet any liabilities of the bank that may arise. (Hear, hear.) 
The officers of the bank are, almost every one of them, Irishmen, and we 
have every confidence in the prudence and ability with which those officers 
are conducting the various branches where they are. Our English share- 
holders, I before remarked, could not co-operate very much towards the 
success of the bank. I may now mention we are open to receive deposits 
on this side of the water, and at the present time you might very 
materially assist the bank by bringing in your own deposits, or those 
of your friends, to us. (Hear, hear.) It gives great satisfaction to 
the board to be able to point out to our shareholders the manifest 
improvement that has taken place in Ireland. (Hear, hear.) The flax move- 
ment has been taken up very warmly there, and our board are giving it every 
assistance and support in their power. (Hear.) The south of Ireland 
particularly has taken up this question. Of course the flax trade has been 
in operation in the north of Ireland for many years. In the south of 
Ireland a company has been formed at Cork for the spinning of flax and 
its manufacture. At the present time, at Limerick, there is a very large 
establishment, employing 1,400 persons. The managers of this establish- 
ment buy their flax in the north, manufacture it in Limerick, and sell it 
to the northern manufacturers, and they do remarkably well, which I 
think augurs well for any similar company that may be formed in the 
south. (Hear, hear.) There is another great improvement in the commerce 
of the country, with regard to shipbuilding. The Chamber of Commerce 
of Belfast have issued a very good report, in which they draw the attention 
of the public to the subject of shipbuilding. It is rapidly extending, and 
the extension of direct communication between Cork and France is occupy- 
ing the attention of Cork merchants; and so I trust that, with all these 
indications of life, there will be a very marked improvement in the con- 
dition of affairs within the next twelve months, both in the agricultural 
and commercial resources of Ireland. (Hear.) With regard to our pre- 
mises, I will mention it was absolutely necessary for us to purchase the 
site whereupon to build the bank in Dublin for our business. We have 
done so, and under that item was not only included Dublin, Cork, Lime- 
rick, Bray, and Capel Street, but all the fittings, furniture, &c., for the 
entire establishment; and, I believe, when the Irish public find we are not 
a myth, but a real good sound bank, we will gain their confidence more 
and more by having these good substantial business premises. With re- 
gard to our branches, we are just prudently watching the course of events, 
and wherever we can see there is likely to be any profit to the bank by 
the establishment of a branch we are going there. (Hear.) The branch 
at Charleville will be opened on the Ist of February, and we have very 
great hopes it will be a success, as we feel that Cork is a success, as well 
as our other branches. (Hear.) With regard to the efficiency of the staff, 
I need hardly say we have every confidence in it—both in the London staff 
and in the staff in the branches in Ireland—and I have letters from our 
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managers in Dublin and Cork which express perfect satisfaction not only 
with the staff, but also with the progress of the bank, and they have every 
confidence that before long it will be a most remunerative bank for those 
who are interested in it. (Hear, hear.) Gentlemen, I would call your at- 
tention very particularly to a bill which will be brought forward in the 
approaching session of parliament, brought in by a Scotch bank, to get a 
power to issue notes, by a lodgment in Consols to an equal amount in the 
Bank of England. We are watching this bill very narrowly in the inte- 
rest of this bank, and I trust they may succeed—I speak my own individual 
opinion, not the opinion of the board—as I think it will be a step in the 
right direction to relieve the heavy drain of gold which is obliged to be 
kept unemployed in Ireland and Scotland for an over issue. (Hear, hear.) 

Mr. Bruce seconded the motion for the adoption of the report. 

Mr. Willdridge asked if it were true they had lost £5,000 by discounting 
the bills of Alexander Hall & Co., which bills would not be discounted by 
any other bank in Dublin. He also wished to know whether they were 
not losing £600 a year by the Bray branch. 

Mr. Johnson, as a shareholder and resident in the county of Cork, 
endorsed the statements of the Chairman. The branch in Cork was getting 
on swimmingly, and no better selection of officers could be made. 

Mr. Conquest expressed surprise that with a capital paid up of £220,000, 
and considering the time the bank had been in operation, so small an 
amount of profit had been made. 

The Chairman said what Mr. Willdridge had stated relative to the Bray 
branch was incorrect. No doubt the branch had not met their expecta- 
tions, and they were losing some money there; but the whole working 
expenses of the branch reached about £400 a year. It had been opened 
hardly a year, and if they were to withdraw from it without giving it a 
fair trial it would not be for the interest of the bank. With regard to 
Alexander Hall & Co., what was stated was also incorrect. He was sur- 
prised to hear him state that the other banks would not take their paper, 
for several other banks had discounted similar paper. The ultimate loss 
was greatly exaggerated, and under the most adverse circumstances all 
that the bank could possibly lose by the account was about £800. 

A Shareholder asked if the directors’ salaries were charged in the 
accounts. 

The Chairman: They were not. The directors did not refuse to receive 
remuneration now, but as yet they had not received any. It was intended 
to charge remuneration in the July accounts. 

Mr. Matthews complained of the large rest of £140,000 which was 
allowed to lie as a deposit account. 

The Chairman said the bank were bound to hold a certain reserve in 
London, which was placed at a good interest. 

The motion for the adoption of the report was then agreed to. 

Mr. J. Hoare moved a vote of thanks to the chairman and directors. 
He thought the bank a great success. 

This motion was unanimously carried, and the proceedings terminated. 





LONDON AND MIDDLESEX BANK. 


A MEETING of the shareholders of this bank was held on the 28th January, 
at the Guildhall Coffee-house. 


Dr. Cooke, after half an hour’s delay, was called to the chair, and said 
































Reports of Joint-Stock Banks. 259 


the best thing they could do was to hear the statement of Mr. Howell, 
formerly a clerk of the bank. 

Mr. Proctor complained that the notice convening the meeting was most 
vague and unsatisfactory, being dated from no place, and having no signa- 
ture. He should like to know who called the meeting, and if the directors 
had been invited to attend as shareholders. If not, this could hardly be 
called a meeting of shareholders. 

The Chairman said he believed the meeting was called by Mr. Howell, 
the clerk ; the object of the meeting was to get the accountants out of the 
bank, as they were there unnecessarily at a great expense. 

Mr. Howell then read a very lengthy statement, in which he detailed 
the irregular manner in which the accounts of several customers had been 
kept. He also made very serious charges against the leading directors and 
officers of the bank, alleging, amongst other things, that undue and im- 
proper accommodation had been given to persons connected with the bank, 
that paper of questionable character had been represented to the share- 
holders as cash, and generally that the business of the bank was transacted 
in a grossly irregular way. The statement being ex parte, we refrain at 
present from publishing it, but at the proper time shall give it at full 
length. 

Mr. Proctor suggested that the directors should be called on to convene 
a public meeting of the shareholders. 

Mr. Lambert said they had been invited to do so, and had promised to 
call it in January. 

In reply to a shareholder, 

Mr. Howell said the directors had not had notice of this meeting. In, 
justice to Mr. Sykes, the manager of the west-end branch, he wished to 
add that everything was quite regular there. 

After some conversation, 

Mr. Lambert moved a resolution: “ That the employment of the 
accountants at the bank involved unnecessary expense, and that they ought 
to be withdrawn.” 

Mr. Baxter seconded the motion, which was carried. 

On the motion of Mr. Forde, seconded by Dr. Browne, it was resolved 
that the directors should be requested to call a meeting of the proprietors 
on or before the 8th of February. 

The proceedings then terminated. 





THE SHEFFIELD BANKING COMPANY. 


Tue thirty-second annual meeting of the shareholders of this bank was 
held on the 29th January ; Samuel Bailey, Esq., in the chair. 
The following report was read :— 


“The returns of the bank, during the past year, have been rather larger 
than those of 1862, and consequently larger than those of any preceding 
year since the opening of the establishment. The profits have also some- 
what exceeded the profits of 1862; the net gain on the year’s transactions 
being £31,015. 19s. 2d. This result enables the directors to declare a 
dividend on the paid-up capital at the rate of 15 per cent., for which ‘war- 
rants will be duly issued, payable on the 5th February. 
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The total amount of dividend will be ... ae a .. £29,917 10 0 
The income tax is ... ae ae _ er bs sai 849 13 5 
The balance carried to the surplus fundis _... ae ie 248 15 9 


—_... 


£31,015 19 2 





*“ The last item is unusually small, but it will appear in the sequel why 
the directors (other considerations apart) have deemed it expedient not to 
make a larger addition from their ordinary profits to the accumulated 
capital of the company. Since there are many erroneous impressions 
abroad as to the inordinate profit made by banks, it may be well to remind 
the shareholders, before proceeding to other subjects, that if the company 
did not possess a very considerable surplus fund, it would be impossible 
to divide 15 per cent. The profit is really to be reckoned on the whole 
capital employed, and so reckoned it amounts to exactly £10. 15s. 11d. per 
cent. The bad debts during the year have been greater in amount than 
usual, but small when compared with the multiplicity of the accounts and 
the largeness of the returns. These losses come to £585. 18s. 8d., against 
which is to be set £36. 9s. 6d. for what has been recovered from debts for- 
merly written off as hopeless. Hence the total charge to the surplus fund 
from the bad debt account is £549. 9s. 2d. The paid-up capital of the 
company has been increased since the last report by the allotment of a 
number of shares amounting to £1,225, and now stands at £199,450. The 
surplus fund has been augmented by the same transactions ; the premiums 
charged on the allotments and passed to the credit of this fund amounting 
to £1,432. 10s. So considerable an addition to the fund from premiums on 
shares rendered it needless, in the opinion of the directors, to make any 
large reserve from the profits on current business. To recapitulate :— 





On the 31st December, 1862, the surplus fund was... e- £76,534 1 10 
Premiums on shares allotted during 1863 eco ae ons 1,432 10 0 
Balance transferred from profit and loss re ese eve 248 i5 9 

£78,215 7 7 
From which deduct the balance of bad debt account ee 549 9 2 








Amount on the 31st December, 1863 sii sit oni £77,665 18 5 





“ Being an increase of £1,131. 16s. 7d. The total amount added to the 
paid-up capital makes the working capital of the company £277,115. 18s. 5d. 
Besides these financial occurrences, the principal events connected with 
the management of the bank have been the retirement of Mr. Francis 
Newton from the board of directors and the election of Mr. John Jobson 
Smith in his place. Mr. Newton had punctually and faithfully discharged 
his duties as one of the directors for a number of years, and retired solely 
on account of failing health. Mr. Jobson Smith was elected unanimously 
to fill the vacancy in October last, and has since taken his share in the 
proceedings of the board. It will be for the present meeting, pursuant to 
a provision in the deed of settlement, to approve or to reject the appoint- 
ment thus made. The directors have to repeat their satisfaction with the 
conduct of the officers of the bank in their respective departments. 
The branch at Rotherham continues to prosper, and the office at Chester- 
field toanswer the purpose for which it was chiefly opened.” 
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Balance-Sheet, 31st December, 1863. 
Dr. 
Paid-up capital of £100 per share, on 1,500 shares ... «- £150,000 0 





Paid-up capital of £25 per share, on 1,978 shares... ame 49,450 0 
Surplus fund ee oa 77,665 18 

Balances of accounts due to customers, Aeposits and notes in 
circulation vee ons «. 739,458 13 
Balance of profit and loss to be divided ose ooo ove 29,917 10 
£1,046,472 1 





ite 


Bills, notes, and cash in hand, and balances owing to the 


company errs pr ats nore ae ne .- £1,040,296 4 6 
Stamps on hand... mae 281 2 4 
Bank premises and fi urniture at Sheffield and Rotherham _... 5,894 14 10 





£1,046,472 1 8 





It was resolved— 

“That this meeting approve and adopt the report now read, and direct 
that the same be printed for distribution amongst the shareholders. 

“That the general statement of accounts be added to the report. 

“That the appointment of Mr. John Jobson Smith as a director in the 
place of Mr. Francis Newton, who had resigned, is approved and confirmed 
by this meeting. 

“That the thanks of the shareholders be given to the directors for their 
persevering and efficient attention to the affairs of the bank, and that £500 
be placed at their disposal. 

“That Mr. William Frederick Dixon be re-elected a director. 

“That Mr. Michael Joseph Ellison be re-elected a director. 

“That the best thanks of this meeting be presented to Mr. Francis 
Newton for his long-continued and faithful services as a director of the 
bank. 

“ That the thanks of the meeting be given to the chairman.” 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


THE second annual general meeting of the proprietors of the Birming- 
ham Joint-Stock Banking Company, Limited, was held on the 1st 
February, in the Assembly Room, at Nock’s Hotel; Mr. G. F. Muntz, 
chairman of the directors, presiding. 

The following report of the directors was read by the Manager :— 

“In presenting to the proprietors the second annual report of the 
affairs of the bank to the 3lst December last, the directors have much 
pleasure in stating that the gross profit for the year amounts to £23,515. 
14s. 2d., and after providing for bad and doubtful debts, rebate of interest 
on bills "discounted, and payment of all other charges and expenses, there 
remains a net profit of £13,562."4s. 5d. The directors had the satisfaction 
in August last of declaring a dividend at the rate of 10 per cent. per 
annum, and it is gratifying to them now to be able to propose a similar 
dividend, together with a bonus of five shillings per share, making the 
payment for the last half-year equal to 15 per cent. per annum; they also 
recommend that £1,000 be placed to a building account, and the remainder 
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of the profit appropriated to the guarantee fund, which will then amount 
to £36,880. 12s. 3d., or nearly 50 per cent. of the paid-up capital. The 
directors feel that these satisfactory results could not have been attained 
without the active co-operation of the shareholders, and hope they will, on 
all proper occasions, continue to exert themselves to promote the interests 
of the bank. Itis with a feeling of deep regret the directors have to re- 
cord the death of their esteemed friend and colleague, Mr. Henry Clive, 
and they desire here to pay this tribute of respect to his memory. The 
vacancy thus caused they have filled by the election of John Jaffray, 
Esq., subject to confirmation by the proprietors. The following directors 
retire by rotation :—William Middlemore and John Jaffray, Esqrs., who, 
being eligible, offer themselves for re-election. The auditor, Mr. Roberi 
Wright, also retires, but is eligible for re-election. 


Statements, Liabilities and Assets, December 31st, 1863. 
Dr. 
Proprietor’s capital ae on ron oa £31,430 0 0 
Due to the public on deposit, current, and other accounts 482,183 9 6 
Building fund sai pe see ove ate . 1,000 0 0 
Guarantee fund invested as follows :—In New Three per 
Cents., £10,000; East Indian Railway five per cent. 
debentures, £10,915 13s. 2d.; South Eastern Railway 
debentures, £5,000; London and North Western, ditto, 
£4,500; Midland Railway ditto, £3,000; London and 
South Western ditto, £2,000; Great Western ditto 
£1,000; Univested, £464 19s. 1d. a wa inn 36,880 12 3 








£691,494 1 9 


Cr. 


Government and other securities... a sin sil £36,415 


13° 2 
Bills of exchange On ia a wank ae jm 367,188 8 10 
Advances and loans on security... es aes wd 168,987 13 0 
Bank premises eke BS nan ms rae 2,989 18 38 
Cash in hand, and at agents seo oe Pon 26,812 8 6 


£601,494 1 9 








The Chairman, in moving the adoption of the report, said it would have 
been a matter of satisfaction to the directors to be conscious that they had 
done their duty, even though their success had not been so great as the re- 
port showed it had been, or so great as they could have wished it to be. 
(Hear, hear.) But under existing circumstances the satisfaction was in- 
finitely increased by the knowledge that the policy they had pursued had 
not only equalled but surpassed all they had ever expected to do for the 
shareholders. (Hear, hear.) When they first started the bank their 
scheme was looked upon unfavourably, for theirs was one of the first, if 
not the first, bank that was started under the principles of limited 
liability ; and when the word “limited”? was mentioned in connection with 
their bank it raised asmile even on the facts of those who were excellent 
judges in commercial and monetary affairs. But now their principles had 
vindicated themselves, and many were wondering what had been the 
chief cause of their success. That chief cause he believed lay in the de- 
termination of the directors from the very first to see that they invested 
the money of the shareholders in such a manner as to make it perfectly 
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secure. (Hear, hear.) This had had the effect of gaining public confidence, 
and he need not tell the proprietors, as a body of commercial men, that 
public confidence would bring large amounts of capital to the bank. 
(Hear, hear.) And not only so, but it would bring it at a low rate of in- 
terest, because depositors would feel that they ought not and need not ob- 
tain for their capital so much interest when it was safely and fairly 
secured. The fact was,they had placed their money in the hands of men 
whom they believed would not only keep it safely, but make the most of it, 
and they had had a greater regard to the commercial capacity and ability 
of the men whom they had entrusted with deposits than to the reputed 
wealth of any private individual. (Hear, hear.) Such had been their 
policy, and it was no small gratification to them to see that it had been 
successful to the extent it had. As to their losses, perhaps it might have 
appeared boastful in him had he told them last year that they had made 
none, for money was low in rate, and it might have been said, “ don’t cry 
before you are out of the.wood.” But during the past year they had had 
money down as low as two and up to 8 per cent., and every commercial 
man must know that when they came to such a state of things as that 
losses must accrue. Therefore the proprietors would not have thought it 
out of the way if they had made a thousand or two of bad debts. But 
when he told them that up to the present day the loss did not amount to 
£100, (Applause), he thought that fact alone would give, not only to the 
shareholders; but the public, a considerable amount of confidence in the 
judgment and good intentions of the directors.. (Hear, hear.) When 
the directors entered upon this undertaking ‘they were men who had little 
or no experience in the banking business, and on being asked to come into 
the directorate his first desire was that there should be some one as- 
sociated with him who had such experience. But when he found that the 
other directors had by their own industry, energy, and ability raised 
themselves to a high position in the commercial world, he no longer had 
any hesitation. (Hear, hear.) Their next business was to get a good 
manager, and that gentleman they had found in Mr. Beattie, who he 
thought every one would admit to be the right man in the right place. 
(Hear, hear.) These being their means, the result of their two years’ 
operations had been the balance-sheet before the meeting, and a list of 
shareholders perhaps unequalled in so short a time, for it contained 307 
names. (Hear, hear.) And what was more, there were nen amongst them. 
of such known experience and prudence that they would never run the 
risk in an unlimited bank—men who were wealthy, and able to pay up the 
whole of the unpaid-up capital, which he was happy to say amounted to 
90 per cent. of the entire subscribed capital. The list of shareholders, how- 
ever, was but one proof of the confidence of the public, for at the present 
time the bank held nearly half a million of public money. And that half- 
million of deposits was the money on which the shareholders got their 
profits, the paid-up capital being only £81,000. Such a result he thought 
was unknown in the banking world. Then they had a guarantee fund of 
nearly £40,000 after two years’ transactions, and last, not least, they were 
able to declare a dividend of 15 per cent. This being the state of affairs, 
he had the greatest possible pleasure in moving the adoption of the 
report. (Applause.) 
The Vice-Chairman (Mr. T. Short, junr.,) in seconding the motion, re- 
marked that after the exhaustive speech of their Chairman it was un- 
aecessary for him to enlarge further upon the subject than to say that the 
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report itself was the best speech that could be delivered in support of 
its adoption. The resolution wes then put and carried unanimously. 

On the motion of the Chairman, seconded by Mr. W. Holliday (Mayor), 
Mr. W. Middlemore, one of the retiring directors, was re-elected. 

The Vice-Chairman (Mr. T. Short) then proposed that Mr. J, Jaffray, 
the other retiring director, should be re-elected. In doing so he explained 
that Mr. Jaffray would have had a seat at the board at first, but that his 
other engagements prevented his acceptance of it, and that this difficulty 
being now removed, the directors had thought it right, with the approval 
of the shareholders, to ask Mr. Jaflray, to supply the vacancy caused by 
the lamented decease of the late Mr. Clive. (Hear, hear.) 

Mr. Ryland, in seconding the motion, said he could assure those who had 
only known Mr. Jaffray in connection with literature and the public press 
that there was noone on the board of anycompany who brought to his 
work greater knowledge, greater industry, or sounder judgment—(hear) 
—and as to the report, while pleased with every part of it, he desired to 
add that he was pleased with no part so much as that which gave an ac- 
count how the guarantee fund was invested. (Hear, hear.) He thought 
that was most important, and not being aware that any other company 
pursued a similar course, he was the more pleased that the directors of 
this company had thought it right to give this information. (Hear, hear.) 

Mr. Yates,in supporting the proposition before the meeting, expressed 
his entire concurrence in what had been said by Mr. Ryland regarding the 
information contained in the report with reference to the investment of 
the guarantee fund, and added that he was pleased to see that this fund 

ad been invested in some tangible security, and not in the business of 
the bank. He desired further to suggest that, supposing the directors next 
year were able to declare a dividend of 20 per cent., they should only divide 
15, and carry the remainder on until they had such a guarantee fund as 
should make them safe against all contingencies. (Hear, hear.) 

The resolution was then put and carried, aud Mr. Jaffray briefly re- 
turned thanks. 

On the motion of the Chairman, seconded by Mr. George Turner, Mr. 
R. Wright was re-appointed auditor, both mover and seconder bearing tes- 
timony to Mr. Wright’s eminent ability, andthe latter remarking amidst 
much laughter that every one of the companies of which Mr. Wright was 
auditor paid 10 per cent. or more. 

Mr. R. Wright, in returning thanks, said he thought it was no breach 
of confidence to say that he knew of no establishment in Birmingham 
where the business was conducted with greater care and greater assiduity 
both on the part of the directors and on the part of the officers than it was 
at the Joint-Stock Bank. (Hear, hear.) In his character of auditor he 
had not discovered a single error in the books. (Hear, hear.) But for 
being auditor, however, he should have protested against the large dividend 
which the directors had thought it right todeclare. For his part he thought 
it better that the shareholders instead of eating and drinking their 
earnings should be putting something by for their capital. Ten per cent. 
was a very fair and even a very handsome dividend, indeed, upon the capi- 
tal advanced; and he thought persons would have much rather seen the 
extra 5s. added to their shares to produce future dividends. (Hear, hear.) 
This, however, was only his individual opinion, and he gave it for what it 
was worth. As to the report, he looked uponit as being indicative rather 
of what they might expect in the future than of any settled state of success 
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to which they might have arrived—(hear, hear)—for he believed their 
prosperity would greatly increase every year. (Hear, hear.) 

Mr. H. Lowe then moved a vote of thanks to the directors, embodying 
also a vote of £1,000 tothem for their services. 

The motion was seconded by Mr. J. Hawkins, supported by Mr. G. 
Turner, and Mr. H. Wiggin, carried by the meeting and acknowledged by 
the Chairman. 

The Chairman then proposed a vote of thanks to the manager of the 
Bank, Mr. Beattie ; no one, he said, could for a moment suppose that any 
bank could prosper, whatever the directors might do, without a good 
manager, and such a manager they had in Mr. Beatie. (Hear, hear.) That 
gentlemen had come amongst them a stranger, but he had by his business 
capabilities, his prudence, and his judgment,won the confidence and the es- 
teem of all with whom he came in contact, whether directors, shareholders, 
or depositors. (Applause.) 

Mr. C. Lawden seconded the motion, which was carried unanimously. 

Mr. Beattie, in returning thanks, spoke highly of the labours of the 
staff working with him at the bank, and remarking that a hint he dropped at 
the last annual meeting as to the advisability of shareholders inducing their 
friends to bring their accounts to the bank had borne good fruit, said he 
trusted that another hint might be similarly successful. It was that 
many shareholders, who had not yet done so, would bring their own ac- 
counts to the bank. (Applauseand laughter.) 

On the motion of Mr. H. Wiggin, seconded by Mr. Raynor, a vote of 
thanks was then passed to the Chairman, andthe proceedings came to a 
close. 





GENERAL CREDIT AND FINANCE COMPANY OF LONDON, 
LIMITED. 


Tue first general meeting of the shareholders in this company was held 
at the London Tavern on the 1st of February; Mr. Samuel Laing in the 
chair. 

The following is the report of the directors :— 

“The company was constituted in May last, the allotment of shares 
being made on the 30th of that month. The deposit of £2 per share 
(£250,000) received in June, with the first call of £250,000, due 30th 
October, make the whole capital employed to the 31st December, equivalent 
to £360,000 for six months. During a great part of this period the aspect 
both of political and monetary affairs has been such as to inculcate ex- 
treme caution; and the unlooked-for delay in the concession of the allied 
French company has caused a state of suspense with regard to important 
branches of international business. This concession now stands on the 
orders of the day of the Conseil d’Etat for final approval; and the 
directors have every reason to hope that all obstacles are removed, and 
that it will be granted in a fewweeks. Notwithstanding these drawbacks, 
the directors have the satisfaction of stating that the net profit of six 
months’ working, ag shown by the annexed accounts, after deducting 
rebate, current expenses and income-tax, amounts to £33,168, being at the 
rate of nearly 18} per cent. perannum. In ascertaining this profit, all 
securities held by the company are valued at the market price of the day. 
This represents the actual rate of divisible profit. The directors do not, 
however, recommend that it should be all divided. In the infancy of a 
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company of this description, it seems to them more prudent not to exceed 
a moderate rate of dividend until an ample reserve shall have been ac- 
cumulated out of profits. Accordingly, they recommend the preliminary 
expenses, amounting to £4,883. 13s. 7d. to be written off at once ; the sum 
of £9,534. 11s. 1d. to be carried forward to next account, and £18,750 to 
be appropriated to dividend, being 3s. per share, or at the rate of a 
fraction above 10 per cent. per annum, free of income-tax. The 
directors have purchased the freehold of the premises No. 7, Lothbury, 
for carrying on the business of the company. The auditors appointed by 
the directors to examine the accounts of the company are Messrs. Quilter, 
Ball, and Co., who offer themselves for election for next year.” 


Balance-Sheet, December 31st, 1863, 

















LIABILITIES. 
Capital— 

125,000 shares, £4 paid... nue pom on oe «- £500,000 0 0 

Calls overpaid ioe ee see coe on ove és 210 0 0 

Sundry liabilities ... ‘ata ‘icc ame aa is ied 23,924 11 2 
£524,134 11 2 

Profit and loss—balance‘at credit of this account... wee 33,302 2 0 
£557,436 13 2 

ASSETS, 

Bills receivable and other securities... oe ose we £418,472 12 4 

Calls in arrear oes one oe see an 310 0 0 

Freehold premises, No. 7, Lothbury (cost)... wits ae 23,898 14° 8 

Cash in hand, and at bankers’, and seven day loan on Consols 114,755 6 2 
£557,436 13 2 





| 


PROFIT AND LOSS ACCOUNT. 


Dr. 

December 31, 1863—Preliminary expenses, £4,883. 13s. 7d. ; 
current expenses—rent, salaries, advertising, stationery, 
income-tax, directors’ remuneration, including every 
charge, £5,869. 19s. 9d. a pte ns Ae ee «£10,753 18 4 

Balance carried down was en - i aa + 33,302 2 0 





. £44,055 15 4 
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December 31, 1863—Amount of gross profit ... es . £44,055 15 4 





Dr. 
December 31, 1863—Rebate of interest on bills not due, 
carried to new account ane a san 2 ase £5,017 10 11 
Dividend account, to pay dividend of 3s. per share ... eee 18,750 0 0 


Undivided profit carried forward... “a os ‘a aes 9,534 11 1 





£53,302 2 0 


Cr. 
December 31, 1863—Balance broughi down ... sa -- £33,302 2 0 
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The Chairman, in moving the adoption of the report and the declara- 
tion of dividend at the rate of 10 per cent. per annum, free of income-tax, 
said that the report would be naturally received with some degree of 
interest as being the first record of the proceedings of a company 
which for a while might have been considered as an experiment, 
as being the first’ that had been started in this country on the 
principle of granting loans for long periods of time to assist commercial 
undertakings. Little more than six months ago there was no such thing 
in existence in this country as a credit company. Indeed, many persons 
doubted whether there was room for them here, and also the applicability 
of associations of that nature to commercial enterprise in England. On 
the Continent they had been very successful, but there their privileges 
were given to them as a monopoly, and the system of joint-stock banking 
was not as well developed as it was amongst us, and, therefore, it seemed 
to many rather a doubtful experiment to attempt to introduce them into 
a country where they were (he might say happily so) exposed to unlimited 
competition, and where joint-stock banking was. It appeared, however, 
to some gentlemen who co-operated in the formation of this company, 
that the extension of modern enterprise had called into existence a class 
of business which afforded ample scope for the operations of a society such 
as this. In the case of ordinary banks, as it was clear that the business 
was limited to dealing with deposits at short calls, and in making ad. 
vances upon securities at short dates, so that those securities were not 
exposed to any great risk of depreciation, but then it excluded a great 
mass of securities equally good, but in regard to which it was essential 
that there should be a longer period of credit than was usually given by 
joint-stock banks. To import a cargo of sugar or of cotton and to con- 
struct a railway were equally legitimate enterprises; but the two 
differed in this respect, that one was wound up and brought to a close in 
three or six months, while the other might require for its completion a 
period of two or three years. There was, therefore, it was evident, a 
great mass of credit required in the conduct of such undertakings, and those 
engaged in them were willing to pay a high price for advances made 
to them for longer periods than in ordinary banking operations. That 
might be taken as the general idea of a credit company. In joint-stock 
banks they received deposits and advanced money on short bills, but 
credit companies received deposits for a longer time, and lent out 
their money at longer periods of credit. That was the general and every- 
day business; there was, however, another class of business to which he 
would now call attention. The extension of joint-stock enterprise and the 
passing of the Limited Liability Act for every description of enterprise 
had given a great stimulus to that particular form of association which 
was now applied to a vast variety of enterprises, which a few years since 
would either not have been attempted at all, or have been left entirely in 
private hands. There was then, however, considerable scope for the ex- 
istence of a financial company, which might assist new companies formed 
upon that principle, by bringing them out on commission. It was a busi- 
ness, however, more uncertain than the every-day class of business of 
borrowing and lending out at longer dates than was the case in ordinary 
banks. It depended on the state of the money market and other cir- 
cumstances whether many companies could be formed, and a commission 
earned by a large society like theirs, upon the establishing of them. 
Another branch of business from which large profits might be expected 
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was the establishing of international relations with commercial associa- 
tions on the Continent, by which the company take shares in foreign con- 
cessions, or subscribe at par to foreign undertakings, the shares of which 
were of considerable value. As regarded their own company, however, 
there was one feature eminently satisfactory, namely, that the profits of 
the last half-year had been earned mainly, nay, almost exclusively, by the 
ordinary every-day line of business to which he had just referred. If they 
had made a much larger profit on a favourable foreign concession, it would 
not, he confessed, have so deeply impressed his mind that they had in 
themselves all the elements of success which was likely toendure. It was, 
of course, known to most of them that their company had been founded in 
association with a concession to an allied French company. That conces- 
sion had been delayed owing to various causes—the high price of money 
in France and the impending loan; but now, however, all difficulties had 
been removed, and the concession would be soon granted, as it had been ap- 
proved of by the French Government, and referred to in the Emperor’s 
Speech at the opening of the Corps Legislatif as one likely to benefit 
industry in France. There could be no doubt, therefore, that it would 
be shortly established, and that they would not only derive a consider- 
able profit from it, but that it would become to them a valuable link 
by which to connect themselves with large continental business in future. 
He for one attached the greatest value to the growth of friendly rela- 
tions between the two countries. He had had a good deal of experience 
both in a public and in a private capacity, and it seemed to him that 
commerce was every day weaving a web of friendship, amity, and good 
relations between the two nations which diplomatists were busying 
themselves to unravel. (Hear, hear.) He believed, however, that 
in the long run commerce would prove itself too strong for diplomacy, 
for he found that the friendly relations between them were every year 
increasing, and he believed they would go on increasing until we reached 
a state of things in which we would be perfectly secure against any rup- 
ture of those commercial relations which form the keystone of civilisation 
in the West. That, however, was diverging from the consideration of the 
concession itself, which he had every reason to believe would be shortly 
granted. They had every reason to entertain the same belief in August 
last, and had the concession come to them they would have been now ina 
position to show even a much larger profit than that which appeared in 
the balance-sheet. They were to subscribe for twenty thousand shares at 
par in that allied company formed under the French system, and a second 
Credit Mobilier, with its capital intact, and at the head of which stood the 
leading men and bankers in France, was undoubtedly a most valuable 
concession. He had already said that they might, under other circum- 
stances, have realised a much larger profit, but for himself he was content 
that an institution like theirs should feel its way, and base itself on the 
sound English principle of establishing a business which would enable 
them, in reliance on their own resources, to earn a fair profit in the ordi- 
nary way, rather than look to those windfalls which might arise from 
extraordinary circumstances, or from valuable continental concessions. 
There was very little else with which he need detain the meeting. The 
accounts showed clearly the situation of their affairs. Their main feature 
was that which showed that their profits had been derived from the every- 
day sources of business, and was likely to be continued, and that they had 
not incurred any onerous liability or locks-up of capital. They were, in 
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fact, in such a position that if the company was to be wound up to-morrow 
the shareholders would receive back the whole of their capital intact. In 
regard to the second part of their business, which consisted in bringing 
out joint-stock companies on commission, they had as yet but done little 
in that way. ‘The only company they had brought out was the Land 
Mortgage Bank of India. The reason was that in the infancy of such an 
institution they thought it good policy to be extremely cautious. They 
thought it desirable to maintain the prestige of the company by only 
bringing out such schemes as were likely to be well received by the public, 
and to be permanently successful. It was of course a matter of discussion 
whether they should go on fairly and honestly and bring out everything 
not positively objectionable ; but if they went on on that principle the value 
that would attach to their name as the sponsor of any company would be com- 
paratively small. They could only hope to command public estimation by 
selecting the schemes they would promote, and by bringing forward nothing 
but such undertakings as they honestly believed could be recommended 
to the public as likely to succeed. That was the principle on which 
they had as yet gone, caution being their guiding rule. They looked forward 
not to an ephemeral success, but to establishing the company on a sound 
basis, as had twenty or thirty years ago been done by the Joint-Stock 
Bank. They had no feeling of jealousy or rivalry in regard to other credit 
companies ; on the contrary, they wished to see them prosper, as that 
would be the best proof of the existence of a business in which such insti- 
tutions could carry on their operations. 

Sir Stuart Donaldson seconded the motion. 

A Shareholder asked what the sundry liabilities of £23,924 mentioned 
in the balance-sheet were? Was it money left at call withthe company ? 

The Chairman replied that nearly the whole of the £23,900 was the 
purchase-money of the premises in Lothbury, on which asmall] deposit only 
had been paid, the purchase being arranged to be completed in March. In 
reply to further questions, he added that the other securities mentioned in 
the balance-sheet consisted of bills not due, debentures, and railway pre- 
ference stock, which was saleable at the price at which it stood in the books. 
They had subscribed for 5,000 shares in the Land Mortgage Bank of India. 
but it was not desirable to say how many of these shares had been sold. 
The value of the securities was taken at the lowest market price on the day 
of the valuation, which he submitted was the proper course. In reference 
to the remuneration of the directors, it was provided that it should be a 
per centage on the net dividend actually paid when the company paid over 
5 per cent., and that per centage upon the present net dividend was£1,875. . 
It was not anticipated that there would be any necessity for making a call 
at present ; at the same time the directors did not wish to pledge themselves 
against making a further call should an opportunity arise of employing 
further capital with advantage, but in all cases twenty-one days’ notice of 
such call must necessarily be given. 

One or two other Shareholders stated that, though they had no in- 
fluence with the directors, they had received an allotment which they con- 
sidered fair. 

The Chairman said that it could hardly be necessary to point out that, in 
regard to the allotment of shares in new undertakings brought out through 
the General Credit Company, they could not claim the right of disposal 
over the whole of such shares. (Hear.) The directors would always en- 
deavour to obtain, for the benefit of their own shareholders, a fair propor- 
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tion of the shares to be allotted, but cases might arise in which it would 
be a neglect of duty on the part of the directors to refuse an agency which 
would secure a large profit, although it might be stipulated by the pro- 
moters of the new company that the General Credit shareholders should 
not be entitled to a single share. In allotting the proportion of the Land 
Mortgage Bank shares which fell to this company, the directors felt that 
it would be invidious and unfair to pick out one man and say that he 
should have a large number because of his standing and respectability, 
and to say that another, equally entitled as a holder of General Credit 
shares, should have none. (Hear, hear.) Accordingly, they laid down 
a rule that there should be a minimum of five shares; for it was 
obvious that they could not divide shares into halves and quarters in 
accordance with the holdings in the General Credit of the applicants, 
and a maximum of a lundred shares, making the allotment pro raté on 
that basis according to the number of shares, if above five, held in the 
General Credit Company. (Hear, hear.) The consequence of that was 
that many gentlemen, who from their respectability might have expected 
a large number, received only the minimum of five; but he knew of no 
other fairer mode of distribution. There were some mistakes also from 
certain shareholders having their shares divided in the names of brokers, 
and also from the difficulty of deciphering the names and addresses of the 
applicants. These mistakes had, as far as possible, been remedied. If 
they were increasing their own capital they would have felt bound to offer 
the shares to their own shareholders ; but it was different when they were 
only acting as brokers, so to speak, to bring out other companies, and to 
insist upon any condition for securing the whole or the majority of the 
shares to the shareholders of this company, would be to drive business 
away. (Hear.) In the case of the Land Mortgage Bank, a profit of be- 
tween £40,000 and £45,000 had been obtained, which had been fairly 
apportioned amongst the shareholders of the General Credit Company. 

After some further discussion, 

A Shareholder moved as an amendment, “ That it is respectfully repre- 
sented by this meeting to the chairman and board of directors that, as all 
profits and advantages directly or indirectly resulting from the action of 
this company in the way of its business appertain and ought to accrue to 
its shareholders, whenever this company takes in hand, supports, or 
launches an affair or a company, and issues or contributes to the issuing 
of shares, bonds, or other securities for that affair or that company, it is 
the duty of the said chairman and board of directors to offer such shares 
bonds, or securities as are thus placed at their disposal by preference 
to the shareholders of this company, at the pro raté of their respective 
holdings.” 

Mr. Alfred Giles suggested that the amendment was a most unworthy 
reflection on the direction. They should remember that in a very few 
months the directors had, through their successful management, brought 
them a dividend of over 10 per cent. 

There was no seconder for the amendment, which consequently fell 
to the ground, and the original resolution was carried unanimously. 

On the motion of Mr. Schuster, Messrs. Quilter, Ball & Co. were re- 
elected as auditors; and a vote of thanks to the chairman and directors 
concluded the proceedings. 
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LONDON FINANCIAL ASSOCIATION (LIMITED). 


Tue first ordinary half-yearly meeting of the shareholders in this Company 
was held at the Baltic Coffee-house, Old South Sea House, Threadneedle 
Street, on the Ist of February ; Mr. John Hackblock in the chair. 

The following is the report of the directors, which was taken as read :— 

“ The directors have to congratulate the shareholders on the satisfactory 
progress which this association has made in the comparatively short time 
it has been in existence, especially having regard to the periods at which 
the capital of the association was paid up. After providing for the current 
expenses, including manager’s and directors’ allowances, and writing off the 
whole of the preliminary expenses and carrying forward a rebate of interest 
at the rate of 7 per cent. per annum on loans not due, there remains a clear 
profit of £28,765. 1s. 7d. Out of this sum thedirectors propose to pay to 
the shareholders a dividend equal in amount to interest at the rate of 5 per 
cent. per annum on the amounts of capital paid up, with a bonus at the 
rate of 10 per cent. per annum, being together 18s. per share, free of 
income-tax, aud to carry forward a balance of £10,240. 1s. 7d. to the next 
half-year. Under the power contained in the Articles of Association, the 
directors appointed as auditors of the accounts now submitted, Mr. Richard 
B. Wade, one of the directors of the National Provincial Bank of England, 
and Mr. John Ball, of the firm of Quilter, Ball, and Co., accountants. 
The power of appointing the auditors now resting with the shareholders, 
these gentlemen offer themselves for election for the succeeding year.” 

The Chairman, in moving the adoption of the report, said he hoped that 
both the report and statement of accounts had been as satisfactory to the 
shareholders as they were to the members of the board. The chief feature 
which the accounts showed was the amount of profit which the Company 
had made, and it was a gratifying fact to know that those profits had come 
in week by week, and arose out of sound, legitimate, and every-day busi- 
ness, and not from any adventitious or extraordinary circumstances. 
(Hear, hear.) He wished to add that the directors had every hope of its 
continuance. The present amount of the Company’s capital was £300,000, 
and of that amount one-third, or £100,000, had not been called up until 
the 11th of November last, and when called up a considerable portion of 
that amount was required for immediate deposits. He mentioned these 
facts to show that they had not had the full benefit of that portion of their 
capital during the whole six months the business of which they were now 
called upon to review. That explanation, too, would account for the cir- 
cumstance that the amount due on deposit receipts and on deposits at call 
was not greater on the 31st of December. It had all along been the policy 
of the directors to make the best use they could of the money of their 
shareholders. The amount paid in preliminary expenses was £2,521. 9s. 3d. 
and their current expenses for the half-year, including salaries, managers 
and directors’ allowances, advertising, stationery, &c., &c., amounted to 
£6,228. 9s. 5d. That also included the charge for brokerage, which was in 
itself a very heavy payment. He could, however, assure them that there 
was not a single shilling spent by the directors which was not looked after 
with the strictest regard to economy. He didnot wish to originate any 
invidious comparisons, but this he would say, that the cost of launching 
the Company would bear a very favourable comparison with the preliminary 
expenses of any company he had ever yet been acquainted with. After 
providing for those preliminary and current expenses he had already speci- 
fied, they were able to carry down £33,840.19s. 1d. They had, however, 
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to deduct from that amount the sum of £5,075. 17s. 6d. as the rebate of 
interest on loans not due. He should mention that the rebate had been 
calculated at 7 per cent., which was the Bank rate of discount on the 31st 
of December, but the greater portion of the amount at loan had been put 
out when money was at 4, 5, and 6 per cent., so that they might, taking an 
average, have fairly calculated the amount of rebate at a lower rate, and 
the consequence of their having taken it at the full rate was that it made 
a difference in the accounts to the extent of about £900 as against the 
profits of the Company. He merely mentioned these facts to show that the 
accounts had not been in any way strained. (Hear, hear.) It was now 
proposed, in compliance with the Articles of Association, to declare a divi- 
dend at the rate of 5 per cent. per annum, free of income tax, and it had 
been determined by the board to pay in addition to that dividend a bonus 
of 10s. per cent. perannum; but when they came to cast it up they found 
that the dividend and bonus together would amount to seventeen shillings 
and an awkward fraction per share, and they therefore added to the amount 
required for the bonus and dividend the sum of £369. 17s. 6d., which 
brought the two together to 18s. per share, or about 154 per cent. After 
earning sufficient to pay that dividend, and the income-tax upon it, they 
were able to carry forward to the new account of profit and loss for the 
current half-year £10,240. 1s. 7d. in addition to the amount reserved on 
account of rebate. He had heard it objected to the directors that they had 
not declared a bonus at the rate of 15 per cent. per annum, since that after 
the payment of preliminary expenses they had a sufficient balance of profits 
to pay a dividend of 25 per cent. per annum. The directors, however, had 
taken what they considered the prudent course in the infancy of the insti- 
tution, and carried over a large sum to the new account. It was, however, 
neither lost nor spent, but would go to swell the amount of the dividend 
for the current half-year, and when they next met he hoped to be able to 
tell them they were doing as well as they had hithertodone. The directors, 
however, did not seek to dazzle the public by the magnificence of their 
ideas, but carried on their business in a prudent and straightforward man- 
ner. It was by this policy they obtained, and would endeavour to retain, 
the confidence of the shareholders in the value and stability of the 
undertaking. 

Mr. Peter Bell seconded the motion. 

Mr. Eisenberg wished to know what sum had been set apart for the 
directors and for the managers ? 

The Chairman said the amount allotted to the directors was one which 
he trusted would be satisfactory to the honourable gentleman and to the 
shareholders. The directors had received £2,913, and had only taken their 
quota out of the 10 per cent. bonus. They were entitled to all over 5 per 
cent., but nothing was taken from preliminary expenses. With respect to 
the managers he would answer the question, if that was the feeling of the 
meeting generally; but he would rather not answer it at the present time. 

Mr. Eisenberg said he was quite satisfied. 

The question was then put and carried unanimously. 

The Chairman then moved a resolution that a dividend and bonus, making 
together 18s. per share, as recommended in the report, be paid to the 
shareholders, free of income tax, and that the same be payable on and after 
the 8th February. 

Mr. Henry Paull seconded the motion, which was carried unanimously. 

The retiring auditors and directors were severally re-elected. 
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The Chairman said they had finished the business of the day so far as he 
was concerned, but he was reminded that he had to allude to the new 
capital. The directors had decided upon issuing 20,000 shares at £4 premium. 
(Applause). They considered this would be a considerable bonus to the 
shareholders. On the 15th February the new shares would be issued at 
£4 premium, and the calls would be made of £5 each, the first on the 15th 
March, the second on the Ist July, and the third on the 1st October. It 
was not the intention of the directors to call up more than the £15 until 
that amount should have been paid all round. 

Mr. Abrahams begged to call the attention of the meeting to the cir- 
cumstance that during the past week there had been rumours circulated 
that their respected manager had retired from the establishment; and, in 
order to show the high opinion which was entertained of that gentleman’s 
ability, he might add that the report had affected their shares in the 
market to the extent of £1. 5s. per cent. He thought this meeting should 
not go away without hearing from the manager or the chairman that the 
greatest harmony prevailed between the board and the manager. It had 
been stated that there had been a quarrel, which was merely patched up. 

The Chairman said he had not the least objection to answer the question 
of the honourable proprietor. Mr. Koch had already given a denial to 
the statement, but that fact alone would not be satisfactory to him (the 
chairman) or to the shareholders. The fact was that an arrangement had 
been made with Mr. Koch, which was a temporary or provisional one, the 
directors feeling the time had arrived when some different arrangements 
should be made. The directors were much surprised to hear that such a 
report was current as that which had been mentioned; but he was happy 
to tell the meeting that the arrangement was, he believed, now quite com- 
plete, that Mr. Koch would join the board of directors (hear, hear), and 
would be relieved of some of the arduous portion of his former duties, 
and he would give his constant superintendence to the business of the in- 
stitution. His services were of the greatest importance to the success of 
the company. (Hear, hear.) 

Mr. Koch believed that under the arrangement now made much more of 
his time would be at the service of the institution than had hitherto been. 
He should always do his best to promote the interests of the company, his 
motto being, Res non verba. (Applause.) 

A vote of thanks to the chairman and directors and Mr. Koch closed the 
proceedings. 





METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


An extraordinary general meeting of the proprietors in this bank was held 
at their offices, 75, Cornhill, on the 11th February, for the purpose of con- . 
firming a resolution passed at a special general meeting, held on the 26th 
July last, altering the articles of association. Mr. C. Gilpin, M.P., occupied 
the chair. 

The Secretary read the proposed alterations in the articles of 
association. 

The Chairman said that the resolution and alterations were so fully dis- 
cussed at the last meeting that he would now only move that the resolutio: 
passed at the last extraordinary meeting be confirmed. . 

Mr. Blyth seconded the motion, and it was carried unanimously. 

A vote of thanks to the chairman closed the proceedings. 
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THE BILSTON DISTRICT BANKING COMPANY. 


Tue twenty-seventh annual general meeting of this company was held 
at the Bank, Wolverhampton, on the 2nd February, William Hanbury 


Sparrow, Esq. -, in the chair. 
The following report was read :— 


“ Your directors have audited the accounts of the bank to the 31st Decem- 
ber last, and they have pleasure in submitting statements of the liabilities 
and assets at that date, the profit and loss account, and the guarantee 


fund. 

LIABILITIES. 
Proprietors, for paid-up crags oo oe 
Guarantee fund __.. 
Amount due by the bank on deposits, credit accounts, notes 


and bills in circulatlon, rebate, interest, income-tax, &c. 
Proposed dividend and bonus = on 


eee 


ASSETS, 
Government securities, debentures, and guaranteed stock 
Bank premises and furniture... 


Bills a loans to customers, and other securities 


PROFIT AND LOSS ACCOUNT. 


Dr. 
1863, June 30,—Dividend of 5 per cent. 
Bonus of 24 per cent. 
Dec. 31.—Dividend of 5 per cent. 
Bonus of 24 per cent. ... 


15 per cent. 
Interest on guarantee fund ss 
Surplus profit 


’ Cr. 
Net profit, after providing for all bad and doubtful — ame, 


interest upon undue bills, and income-tax ... 


GUARANTEE FUND. 
Guarantee fund at last report 
Interest thereon at 3 per cent. ... 
Premium of £7 each on 75 shares 
Surplus profit eo coe 
Transfer from the sums set “aside to meet bad debts vee 


Present guarantee fund 


£30,000 0 0 
30,590 18 10 


309,726 3 0 
2,250 0 0 





£372,567 1 10 








£41,807 15 2 
4,000 0 0 
312,136 12 4 
14,622 14 4 





£372,567 1 13 











£7,517 10 8 


£7,517 10 8 
£7,517 10 8 


a 


£25,020 5 
750 12 

525 0 
2,295 1 
2,000 0 


£30,590 18 10 


onooem 





| 























Reports of Joint-Stock Banks. 275 


“A resolution will be submitted to you to capitalise £30,000 of the 
guarantee fund, by the issue of 6,000 additional shares of £10 each, with 
£5 per share paid up, to be distributed pro raté among the shareholders 
now upon the register. The paid-up capital will then be £60,000, and the 
guarantee fund £590. 183. 10d., to be from time to time increased by 
surplus profit. Joseph Walker and Charles John Ewell, Esquires, retire 
from the board but are qualified to be re-elected.” 

It was then resolved unanimously, 

“ That the report now read be received and approved, and that a divi- 
dend of 5 per cent., and a bonus of 2} per cent. be declared payable at the 
bank on the 1st of March next. 

“ That, subject to and after obtaining such assent of shareholders as the 
directors may consider or be advised is sufficient to sanction the measures 
hereinafter mentioned, 6,000 additional shares of £10 each shall be issued 
and distributed or allotted by the directors among the shareholders for 
the time being on the register, in the same proportion in which they hold 
the shares which have heretofore been allotted. And that the sum of £30,000, 
part of the present guarantee fund shall be capitalised by applying it to the 
payment of the sum of £5 on every one of such additional shares, which 
shares shall be subject to all such of the provisions of the deed of settle- 
ment as for the time being shall be applicable to shares of the said 
company and capable of taking effect. 

“ That the 12th clause of the deed of settlement of the company be altered 
by expunging therefrom the word ‘six’ and substituting and inserting the 
word ‘five,’ so that the business of the company shall henceforth be under 
the control of five, instead (as heretofore) of six shareholders, to be ap- 
pointed directors. 

“That C.J. Elwell, Esq., be re-elected a director of the bank. 

“ That the thanks of the meeting be given to the directors for their 
attention to the interests of the bank. 

“That the thanks of the proprietors are due to the manager and the 
other officers of the establishment for their past services.” 





CONTINENTAL BANK CORPORATION. 


Tue first ordinary general meeting of the shareholders of this associa- 
tion was held on the 2d of February, at the London Tavern; Mr. W. W. 
Cargill, M.P., in the chair. . 

The Secretary (Mr. G. Cumming) having read the advertisement con- - 
vening the meeting, . 

The Chairman stated that the proceedings on the present occasion were 
merely formal, and the meeting would have to be adjourned to a future 
day in order to receive the report of the directors and the statement of 
accounts up to the 31st of December last. They were obliged, however, 
to hold a meeting that day in compliance with their act of incorporation, 
which provided that the first meeting of the company should be held 
within twelve months from the date of incorporation. But for that 
clause it would not have been necessary to have summoned the share- 
holders. The reason why there had been some delay in producing the 
report and statement of accounts was that in consequence of a great 
number of their transactions being in exchange with foreign countries, it 
became necessary for the bank in London to communicate with its corres- 
pondents abroad, and to obtain from them the precise state of the accounts at 
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each place in which business was carried on, so that all the accounts might 
be brought before the shareholders at one view. It was proposed by the 
directors that the meeting should be adjourned to the 23rd of February, 
when the accounts would be in a complete state, and the progress of the 
company would be explained to the proprietors. From what he had seen 
of those accounts, and knew of the business transacted by the company, he 
thought that they would have no reason to be dissatisfied with what had 
been done during that portion of the past year in which they had been work- 
ing. 1twas to be remembered that although the company was incorporated 
as early as February, yet, in consequence of the numerous arrangements 
to be made abroad, it was the 9th of April before the London office was 
opened, and their general business not being that of an ordinary London 
bank, it did not follow that because the London office was opened in April 
they were to make immediate progress. In order to carry on that portion 
of their business which they looked to hereafter, and from which they 
expected to derive their chief source of profit, it became necessary to form 
connections with and obtain correspondents in all the principal cities of 
Europe. It had been a matter of grave consideration with the directors 
in what city they should commence their continental banking business. 
Several had been pointed out to them as places at which a satisfactory 
business could be carried on, and it was strongly suggested that they 
should commence by opening a branch at Paris, but after making inquiries 
upon the subject, more particularly with reference to the laws regulating 
the practice of banking in the French capital, they thought fit (taking into 
consideration the expense of such a branch, the high rent they would have 
to pay for bank buildings, and other matters) to postpone for the present 
the opening of the Paris branch. They then deputed their manager to 
visit various parts of the Continent, in order that he might ascertain for 
himself the most expedient places in which it would be advisable to open 
branches. He, consequently, visited Genoa, Milan, Lyons, Havre, and 
various other towns, and the conclusion to which he came was that there 
was not such a business to be done at any of those places as would justify 
the company in making either of them their starting point. Having, 
however, obtained several good introductions to Marseilles, and being for- 
tunate enough to fall in with a gentleman well known in commercial 
circles in that city, they entered into negotiations, and the result was the 
opening of a branch there, the business done by which quite satisfied the 
directors that their manager had made a wise and prudent choice. (Hear, 
hear.) Marseilles, as they well knew, was a very important commercial 
city in France, and one of the principal ports of the Mediterranean, and 
its importance had of late been considerably enhanced in consequence of 
its having been made the point of arrival and departure of a line of 
steamers communicating through the overland route with India and 
China; so that on the whole, he thought the proprietors would be of 
opinion that in selecting Marseilles as the place at which to commence 
their Continental business the directors had adopted a proper course, and 
had, in fact, made the best choice which it was possible for them to make. 
(Hear, hear.) In consequence of the time which these inquiries necessarily 
took it was only on the 1st of August that the Marseilles branch was 
onened, since which time a most satisfactory business had been done. 
(Hear, hear.) If no accident occurred to interrupt their course of success, 
» the company might be looked upon as being in an excellent position, and 
as having entered upon a line of business which must eventually lead to a 
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large extension of their capital and to corresponding profit. The directors 
would proceed as they had commenced; they would open no branches 
unless they had previously ascertained that there was a prospect of their 
doing a good business, and he thought that when the report was read at 
the next meeting the proprietors would admit that they had acted with great 
prudence and forethought. (Hear, hear.) The business of the day would 
simply be to re-elect the directors who went out of office, or appoint others, 
as they thought fit, and to appoint the auditors ; after which a resolution 
would be submitted to the meeting to alter one of the articles of association 
which had reference to the power of the directors to buy or sell shares in 
the company, and which had been objected to by the committee of the 
Stock Exchange when they were asked to quote this company’s shares. 

Mr. J. C. Naylor moved, and Mr. W. Campbell seconded, the re-election 
of the retiring directors, which was unanimously agreed to. 

Mr. King inquired whether the directors were quite satisfied with the 
amount of business transacted, and whether they thought that there was a 
reasonable prospect of the ultimate success of the undertaking. 

The Chairman replied that that was certainly the impression which he 
had sought to convey to the shareholders. Of course the business of a 
bank of this kind was not made in a day, but from what he knew of other 
banks similarly situate, he believed that the result of their proceedings 
since the time they commenced business in August last was most satis- 
factory. (Cheers.) 

On the motion of Mr. Walter Butler, the auditors—Messrs. A. Robinson 
and E. Cheshire—were unanimously re-elected, and a sum of £10. 10s. 
each (for each audit) was voted to them. 

Mr. Robinson returned thanks, and stated that the affairs of the corpora- 
tion appeared to be in a very satisfactory condition. 

The Chairman next moved, “That the 15th article of association be 
expunged,” which having been unanimously agreed to, the meeting was 
adjourned to the 23rd inst. . 

A vote of thanks to the chairman concluded the proceedings. 





SHEFFIELD AND ROTHERHAM BANK. 


THE ordinary general meeting of proprietors of this bank, was held at 
Sheffield, on the 3rd of February, George Hounsfield, Esq., in the chair. 

The following report was read :— - 

“Your directors have much pleasure in presenting to the shareholders 
their annual report. The bank premises at Rotherham being inconvenient 
and out of repair, the directors in the summer of last year decided to make 
the necessary alterations and improvements, which have since been carried 
out. The bank is now commodious and well adapted for the business of 
the establishment. The new deed of settlement has been executed by the 
whole of the proprietors, with the exception of two who are at present 
absent from the country. After payment of the expenses of alterations 
at Rotherham, the costs of the new deed of settlement, the expenses of 
management, and income-tax, and presenting a gratuity of 10 per cent. on 
their salaries to all the officers of the bank, the profit and loss account 
shows a net gain of £25,849. 1s. 4d. Out of this sum your directors have , 
written off for losses £1,698. 8s. 4d., and they now declare a dividend out 
of profits for the year ending 31st December last, after the rate of 14 per 
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cent. per annum. The proprietors in August last received, on account 
and in anticipation of this dividend, an instalment after the rate of 10 per 
cent. per annum, and the balance will be payable at the banks of the 
company, on and after the 12th instant. The balance remaining, 
£1,652. 1s. 10d., has been passed to the credit of the reserved fund. 


This fund at the close of 1862, amounted to ... sca -- £63,856 18 7 
Surplus of forfeited shares, after deducting balances owing to 
e bank by sundry persons soe on 














vee ono 273 0 0 
Transferred from profit and loss account as above... saa 1,652 1 10 
£65,782 0 5 
Deduct vote to directors at last annual meeting oe i 700 0 0 
Total 31st December, 1863 .. £65,082 0 5 





“ Mr. Thomas Jessop and Mr. William Brown are the retiring directors, 
and offer themselves for re-election.” 


General Balance-Sheet, 31st December, 1863. 











LIABILITIES, 
Balances owing by the company, deposits, and notes in circu- 
lation ee ese ee ee a = oa «- £736,488 5 11 
Paid-up capital... at it sos a i -- 160,704 0 0 
Reserved fund 4 si = “ — nae on 65,082 0 5 
Dividend at 14 per cent. ... ane wai “ és nad 22,498 11 2 
£984,772 17 6 
ASSETS. 


Balances owing to the company, bills, and cash in hand --- £974,048 6 2 
Bank premises “ eee nS ie wae oe 10,724 11 4 





£,984,772 17 6 





The folowing resolutions were proposed and carried unanimously :— 

“That the report and general statement of account now read be adopted 
and printed for the use of the shareholders. 

“ That Mr. Thomas Jessop and Mr. William Brown, the retiring direc- 
tors, be re-elected. 

“That Mr. George Hounsfield and Mr. William Brown be appointed 
auditors for the ensuing year. 

“ That the best thanks of the meeting be given to the directors for their 
valuable services during the past year, and that £700 be placed at their 
disposal out of the funds of the company. 

“ That the thanks of the meeting be given to Mr. Wilde and the other 
managers and officers of the bank, for the able manner in which they have 
discharged their duties.” : 


A vote of thanks was presented to the chairman for his services, and the 
meeting terminated. 
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PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue twenty-eighth annual general meeting of proprietors was held at the 
Bell Hotel, Leicester, on the 3rd February; William Evans Hutchinson, 
Esq., in the chair. 

The directors presented the following report :— 

“The directors have great pleasure in meeting the shareholders on the 
present occasion, and in having to report the successful progress of the 
bank for the year 1863, during which period the trade of the town and 
neighbourhood has been prosperous, and the business of the bank very 
satisfactory. The profits after paying all expenses and losses, and making 
ample allowance for doubtful debts, amount to the sum of £26,396. 1s. 2d., 
which, with £2,408. 3s. 7d. carried over on the 31st December, 1862, makes 
a total of £28,804. 4s. 9d. The directors recommend the payment of a 
dividend, free of income-tax, of 15s. per share on the old shares, being 
at the rate of £6 per cent.for the half year ending 3lst December last, 
and of 3s. per share on the new shares at the like rate; that £3,000 be 
placed to the reserved fund; and that the balance of £3,802. 4s. 9d. be 
carried to the account for 1864. The result will be as under : 





Dividend paid in August last ... ae one pe aa £10,125 0 0 
Dividend on old shares now recommended ... ae Pete 10,125 0 0 
Dividend on new shares now recommended ... ie iad 927 0 0 
Allowed for income-tax ... ca a sii hie ne 825 0 0 
To reserved fund _— wee es ae oa oan 3,000 0 0 
To profit and loss for 1864 aa sal ahs ad ian 3,802 409 

£28,804 4 9 





“The paid-up capital of the bank is now £184,200, consisting of 
13,500 old shares of £12. 10s. each, fully paid up, and 6,180 new shares 
of like amount, on which £2. 10s. per share has been paid. Another 
instalment of £2. 10s. on the last-mentioned shares will be payable on the 
1st of July next. The reserved fund which at the last meeting amounted 
to £50,000, is now increased to £61,831 by the sum of £8,831 received for 
premiums on the new shares disposed of by the board, and by £3,000 now 
added from the profits of the year. The directors are satisfied that the 
course adopted at the last annual meeting, when resolutions were passed 
for the creation of 6,500 new shares of £12. 10s. each, has been advan- — 
tageous to the bank. A large proportion of the 2,000 shares which were 
placed at the disposal of the board have been issued in furtherance of its 
interests, thereby causing a considerable addition to the number of pro- 
prietors, whilst the premiums which the shares have realised have 
materially increased the reserved fund. The total number of new shares 
allotted has been 6,180, leaving 320 unissued. Some of the shareholders 
will be aware that for a long term of years attendance has been given at 
Loughborough on market and fair days, with a view to give increased 
accommodation to their customers in that town and neighbourhood ; your 
directors have taken a lease of some eligible premises in Baxter Gate, 
where a daily attendance is now given, and they have every reason to 
believe this arrangement will prove both satisfactory aud remunerative. 
The two directors who retire by rotation are Edward Warner and Arthur 
Malin, Esquires, and no other names having been proposed, those gentle- 
men alone are eligible for election at this meeting.” 
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It was then resolved :— 

“That the report of the directors be received and adopted, and be 
printed, and a copy sent to each proprietor. 

“That Edward Warner and Arthur Malin, Esquires, be re-elected 
directors of this company. 

“ That the best thanks of this meeting be given to the board of direc- 
tors for their able management of the affairs of the company for the past 


ear. 
Ne That the thanks of the proprietors be given to the several Officers of 
the company, for their efficient. services. 
“That the thanks of the meeting be given to the chairman for his 
able conduct in the chair.”’ 





LONDON AND COUNTY BANK. 


THe annual general meeting of proprietors was held on the 4th of 
February, at the London Tavern ; Mr. W. Nicol, M.P., in the chair. 

The following report was read by the Secretary :-— 

“The directors, in submitting to the proprietors the accounts of the 
bank for the half-year ending 31st December, 1863, have much satisfac- 
tion in reporting that the net profit for the six months, after deducting 
all charges, amounts to £84,325. Os. 2d., which, added to £14,343. 3s. 8d. 
brought forward from the last account, results in a total of £98,668. 3s.10d. 
Out of this sum the directors recommend that the usual dividend of 6 
per cent., together with a bonus of 6 per cent., be declared for the half- 
year, making, with the dividend paid in August last, 18 per cent. for 
the year. They further propose to carry £10,000 to the reserve fund, 
making that fund £100,000, leaving £16,668. 3s. 10d. to be carried for- 
ward to profit and loss new account. In consequence of the great in- 
crease of the business of the bank, the directors consider it advisable 
further to increase the capital of the company by the issue of 7,500 
new shares, to be offered pro raté amongst the proprietors as they ap- 
peared in the register on the 3rd instant, the date when the transfer 
books of the company were closed; such shares to be issued at the price 
of £40 each, being a premium of £20 per share. Full particulars of 
the issue will be transmitted by circular to each proprietor. This 
operation will produce £300,000, out of which £150,000 will be added 
to the capital of the company, and £150,000 (being the premium on the 
shares) will be added to the reserve fund, raising the former to £750,000, 
and the latter to £250,000—together one million. The decease of Mr. 
H. Overton creates a vacancy in the auditorship, which it is in the power 
of the meeting to fill up. 


Balance-sheet, December 31st, 1863. 


Dr. 

Capital paid up... a mer pore ve ~ ... £600,000 0 0 
Reserve fund pee com ‘ci ‘tes 7 ii 90,000 0 0 
Amount due by the bank for customers’ balances, &c., 

£8,245,722. 98. 4d.; liabilities on acceptances and en- 

dorsements by the bank, circular notes, and letters of 

credit, £1,088,916. 18. 9d. ... 0. sense wwe: 9,334,638 12 
Profit and loss balance brought from last account, £14,343. 

3s. 8d.; gross profit for the half-year, after making pro- 

vision for bad and doubtful debts, £227,229. 9s. 7d. ..., = 241,582 13 3 





£10,266,221 4 4 
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Cr. 
Cash on hand at head office and branches, £1,238,139. Is. 3d.; 


cash placed at call and at notice, £1 066, 002. 78. 2d. . £2,304,141 8 & 
Investments, viz.: — Government ‘and guaranteed stocks, 

£839,158. 16s. 9d.; other stocks and securites, £110,936. 

17s. 9d. sili 950,095 14 6 
Discounted bills, and advances “to customers in town and 

country... -- 6,784,844 14 6 


Freehold premises “in Lombard Street “and Nicholas Lane, 
freehold and leasehold Property at the hceagaaning with 














fixtures and fittings ... -s —< «- 110,630 18 7 
Interest paid to customers on 49,787 7 2 
Salaries and other expenses at head office and branches, in- 

cluding income-tax on profits and salaries as nee 66,721 1 2 

£10,266,221 4 4 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Interest paid to customers coe _ vce |©60@. 249-",787 7 2 
Expenses, as above ae 66,721 1 2 
Rebate on bills not due, carried to new account. oon 26,406 1 ft 
Reserve fund on aa — 10,000 0 @ 
Dividend of 6 per cent. for the half-year — mee i 36,000 0 6 
Bonus of 6 per cent. sai ne * ove eS ion 36,000 0 0 
Balance carried forward ... a ona a He Ete 16,668 3 10 
£241,582 13 § 

Cr. 
Balance brought forward from last account ... £14,343 3 8 

Gross profit for the half-year, after making provision for bad 

and doubtful debts... = — an — ion 227,239 9 F 


£241,582 13 3 








The Chairman observed that during the past two years there had been 
a steady increase in the business and the profits of the bank, and the pre- 
sent report showed that there had been no falling off in the last half-year. 
He had had a comparative statement of the business of the year 1862 and 
1863 made, and the result was as follows :—On the 31st December, 1862, 
the balances due to customers amounted to £7,151,136, and the liabilities 
on acceptances, credit notes, &c., £366,368, making together £7,517,504. 
At the same date last year the balance due to customers atnounted to 
£8,245,722, and the liabilities on acceptances, credit notes, &c., to 
£1,088,916, showing a difference in favour of 1863 of £1,094,586, in cus- 
tomers’ balances, and £722,458 in other liabilities. On the other side of 
the account, “ government and other securities’’ stood at the end of the 
year 1862 at £755,809, and at the close of 1863 at £950,095, making a dif- 
ference of £194,286 in favour of 1863. Bills discounted in December, 
1862, stood at £5,345,722, and at the same date in 1863 at £6,784,844, a 
difference of £1,439,122. The gross profits made in the two half years of 
1862 amounted to £286,129, and in 1863 amounted to £412,625, making 
a difference of £126,496. He might further observe that their gross 
profits were greater than those of any other joint-stock bank in England— 
perhaps in the world, but at the same time their expenses were consider- 
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ably heavier. They had 128 branches in various counties, and employed 
550 persons as managers, clerks, messengers, d&c., and these numerous 
branch establishments and this extensive staff necessarily entailed upon 
them a much larger expenditure than was incurred by other similar insti- 
tutions. Notwithstanding the opposition of so many new banks, they 
had added within the two years he had referred to 3,645 to the number of 
their customers, the total number being now 35,862. They had during 
the past half-year established branches at Hackney and Limehouse, both 
of which gave promise of complete success. They had also taken premises 
for a branch in Holborn, to be placed under a new but experienced 
manager, in whom the directors had every confidence. They had likewise 
established new branches at Faversham, Herne Bay, Maidenhead, and 
Woburn, and they had others in prospect. In the face of so much compe- 
tition as they were now exposed to, it was necessary to be active and vigi- 
lant in order to maintain their ground. Thedirectors had received two or 
three anonymous letters urging that a bonus should be given to the officers 
of the bank in proportion to the increase of profits. Although the directors did 
not parade what they did in the newspapers, as some other joint-stock banks 
did, it must not be supposed shat the just claims of the officers were over- 
looked or forgotten. The directors were desirous of doing justice to all, but at 
the same time to discriminate between the deserving and the undeserving. 
They had made an increase in the salaries of the employés this year to the 
extent of £6,700, and it had been their annual custom to add to the 
salaries according to the merits of the parties. He had next to allude to 
a subject of a less pleasing character, namely the decision given against 
the bank by the Master of the Rolls in the Eyre and Backhouse suit. 
When the board issued a circular in June, 1862, in reference to another 
suit, they believed, as they stated, that they had seen the end of all litiga- 
tion arising from the Sadleir frauds. It was true that a claim had been 
made in 1857 by Mr. Eyre on the subject now in course of litigation. In 
1855 Mr. Sadleir paid to the bank a considerable sum of money on 
account of his debt, withdrawing at the same time certain securities then 
held by them, which were handed over to Mr. Backhouse, of Darlington, 
and amongst them was a security upon which Mr. Eyre hada lien unknown 
to the directors. Mr. Eyre filed a bil] in Chancery to enforce his lien as 
against the bank; but in January, 1861, he discontinued the proceedings, 
paying the costs and withdrawing the suit. The directors, of course, 
imagined that there was an end of the matter. Recently, however, he 
had recommenced proceedings, and the Master of the Rolls had given a 
decision against the bank for the amount claimed, viz., £17,300. The 
directors had defended the suit on the advice of Sir Roundell Palmer and 
Sir Hugh Cairns; and acting upon the same high legal authority, they 
had appealed against the decision of the Rolls Court. Although they had 
no doubt that the appeal would be successful, they had thought it prudent 
to retain a larger sum out of the profits this year than usual, viz., £16,000. 
Thinking that the time had arrived when the bank ought to take its posi- 
tion in the front rank of joint-stock banks, the board had determined to 
make a large increase in the capital of the bank. There were many 
reasons for this. They were,for instance, frequently called upon to make 
large advances as deposits in the Court of Chancery on account of new 
railway undertakings—advances which, though perfectly safe and bear- 
ing a large profit, ought not to be made out of the money of their 
customers, but rather out of their own capital. When the operation 
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for raising the new capital was completed, their total capital would 
stand at three-quarters of a million, and the reserve at a quarter of a 
million, making together £1,000,000. For years past a portion of 
their profits had gone to a reserve fund to make up the deficiency of 
capital, but when this increase was carried out, there would, he hoped, 
be no occasion to add to the reserve one shilling for that purpose, 
but they would be in a position to divide all the profits earned. 
It was intended to call up the money within the next fifteen months, 
by instalments of £10 each, which would stand as £5 on account of 
capital, and £5 on account of the reserve fund. The money so called 
up would be entitled for every £10 paid to share in the ordinary dividend 
to the extent of £5. Suppose, for instance, the dividend was 12 per cent., 
the £10 would receive 6 per cent. upon the whole amount, or 12 per cent. 
upon the £5. The calls would be made, £10 each, on the 15th March, 
15th August, 15th December, and 1§th April. It would be, however, in 
the power of any shareholder to pay up at once, and receive dividend on 
the amount paid in the proportion explained. He concluded by moving 
the adoption of the report. 

Mr. Marsh thought the directors were right in appealing against the 
decision of the Rolls. 

A Shareholder inquired what amount of auditing the branches were 
subjected to as to their accounts. He asked the question because two 
joint-stock banks had collapsed in consequence of irregularities at their 

ranches. 

The Chairman replied that two sets of auditors or inspectors were 
employed, constantly going about from one branch to the other, and their 
duty was to examine closely into the accounts, the cash balances, and to 
report every week to the central office. The managers of the branch 
banks were never informed beforehand of the visits of the auditors. 

Mr. Chapman seconded the motion for adopting the report, which was 
carried unanimously. 

The dividend, as recommended in the report, was confirmed; and 
Messrs. Blyth, Huggins, and Lee, M.P., the directors retiring by rotation, 
were re-elected. Messrs. Wright and Swaine were re-elected auditors, 
and Mr. Norman was appointed to the vacant auditorship; and a vote of 
thanks to the board of directors, who were complimented by Mr. Gould, 
the mover, concluded the proceedings. 





THE MANCHESTER AND COUNTY BANK. 


Tus second ordinary general meeting of the proprietors of this bank was 
held at Manchester on the 5th February; Wm. Peel, Esq., chairman of 
the board of directors, presiding. 

The following report was read :— 

“ The directors have much pleasure in submitting to the shareholders 
their report upon the first entire year of the Manchester and County Bank, 
Limited. The figures of the annexed balance-sheet will compare favour- 

‘ably with those issued in January, 1863, proving the growing estimation 
in which the bank is held, and the amount of success which has attended 
the united efforts of those who have aided in its formation and increase. 
The prospects for the future are rendered encouraging by a large addition 
to the number of accounts during the last few months, which affect the 
present balance only to a limited extent. The balance of profit is 
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£25,244 8s. 8d., from which the directors have appropriated £2,500 to a 
guarantee fund to meet bad and doubtful debts. They propose now to 
pay a dividend of ten shillings per share, free of income-tax, and to apply 
£5,006. 17s. 4d. in liquidation of the balance of preliminary expenses, after 
which there will remain £1,374. 11s. 6d. to be carried forward. To the 
great regret of his colleagues, Mr. James Dugdale, in July last, owing to the 
state of his health, was obliged to resign the chairmanship, and to retire from 
the direction. The directors are happy to inform the shareholders that 
they were fortunate enough to secure the services of Mr. John Dugdale, 
jun., of the firm of Messrs. John Dugdale & Brothers, of Lower House, 
who has taken the seat rendered vacant by Mr. James Dugdale’s retire- 
ment. Mr. William Peel and Mr. James Burton, jun., were at the same 
time elected chairman and deputy-chairman. The directors recommend 
(subject to the approval of the shareholders) that ordinary general meet- 
ings should hereafter be held half-yearly. The new premises of the bank 
are rapidly approaching completion, and it is hoped they will be ready for 
business in March. According to the 140th clause of the deed of settle- 
ment, all the directors retire at this time, but are eligible for re-election.” 


Balance-sheet, December 31st, 1863. 


Dr. 
Capital, being £10 paid on 32,726 shares ... ove ase £327,260 0 0O 
Lodgments on current and deposit accounts, &c. ... ove 1,176,568 10 5 
Gross profit (as below), £42,036. 13s, 2d. ; deduct expenses, 
£7,992 4s. 6d. ; guarantee account to meet bad and doubt- 
ful debts, £2,500 ; leaving a total of ne a 


31,544 8 8 





£1,535,372 19 1 





Cr. 
Bills of exchange, loans, aaesiged &e, sad data ee £1,215,026 16 7 
Bank property... * ese one ooo eee 23,509 2 4 
Furniture ene oe ose om _ 7 ae 1,000 a 0 
Preliminary expenses ... 5,006 17 4 


Cash on hand, cash at bankers’, ‘at call, and at short notice 290,830 2 10 





£1,535,372 19 43 


rf 


PROFIT AND LOSS ACCOUNT, DEC, 31, 1863. 


Expenses (as above)... one so ioe _— won £7,992 4 6 
Rebate on bills not due 








8,800 6 0 
Guarantee account (as above) to meet bad and doubtful 
debts, £2,500 ; dividend of 10s. per share now proposed, 
£16,363 : preliminary expenses to be paid off, 
£5,006. 17s. 4d. ; balance carried forward, £1,374, lls, 4d, 25,244 8 8 
£42,036, 13 2 


Gross profit (as above) ... ee eve £42,036 13 2 





The report was unanimously adopted. 








4 








4 
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NATIONAL DISCOUNT COMPANY, LIMITED. 


An extraordinary general meeting of proprietors was held on the 5th Feb- 
ruary at the London Tavern, for the confirmation of the special resolutions to 
increase the capital of the company, passed unanimously at the general 
meeting held on the 20th January last. Mr. F. W. Russell, M.P., presided. 

He said—We have called you together at this extraordinary meeting in 
pursuance of the Joint Stock Companies Act, that you may have the oppor- 
tunity of passing a second opinion on the resolutions which were carried 
unanimously at the ordinary meeting. I am happy to say that we are 
now enabled from the applications of shareholders fully to confirm what 
I stated was our expectation when we last met. The applications we 
have received exceed already 51,000 shares, 35,000 having been applied for 
from shareholders who have sent in answers to the board as their pro 
rataé proportion, leaving 16,000. applied for over and above the quantity 
they are entitled to, so that if we look to the particular circumstances of 
the day, and the state of the money market, this is the most flattering and 
gratifying proof the directors could have received of the sound policy of 
presenting this new scheme for your approval. (Hear, hear.) We have 
heard from all quarters but one opinion, that of universal approbation ; 
and even those shareholders who at first expressed themselves dissatisfied 
with the course we recommended have since altered their opinions and 
come in to the support of the board; and I am certain that, looking back 
upon the whole circumstances of the case, the plan is one that must carry 
with it the very greatest advantages to the company. The resolutions 
which I now beg to move are—* That the capital of the company be in- 
creased from £2,000,000 to £3,000,000, by the issue of 40,000 new shares 
of the nominal value of £25 each. That such new shares be issued at a 
premium of £5 per share. That the new shares in the first instance be 
offered to the existing shareholders as nearly in the proportion of one new 
share to every two of the shares now held by them as circumstances admit, 
and as the directors appoint, and that every offer not accepted by the 
shareholders in the manner prescribed, and within the time appointed by 
the directors, shall be deemed to be declined. That the new shares declined 
by the shareholders be disposed of as the directors appoint, at a premium 
of not less than £5 per share. That the premiums received be carried to 
the credit of the reserve fund. That the £5 per share of the new capital, 
and the £5 per share premium be payable by four equal instalments of 
£2. 10s. each ; the first on acceptance of shares, and the others at such 
times as the directors appoint, with power to extend the time of payment 
by any shareholder upon such terms as they determine, such instalments 
to be divided and appropriated between and to the capital and reserve fund, 
as the directors determine, but so as to preserve the relative proportions 
between them prescribed by deed of settlement, in order to the distribution 
of the entire profits at future divisions. ‘That the directors be authorised 
to do all things requisite for the carrying out of the above resolution.— 
N.B.—If the above resolution should be confirmed, the parties whose 
names are on the register of the shareholders on the day of confirmation 
will be entitled to the new allotment.” 

Mr. Chaytor seconded the motion, which was carried unanimously. 

Mr. H. Taylor moved, and Mr. Slater seconded : “ That the shareholders 
heartily acknowledge aud tender their best thanks to the manager, secre- 
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tary, and other officers of the staff, for the ability and assiduity they have 
displayed in promoting the interests of the company.” 

The Chairman, in putting the resolution, remarked that the officers of 
the company were fully entitled to the thanks of the shareholders, for it 
was to the careful and able management of the company that they were 
mainly indebted for the high position in which they stood. 

The resolution was carried unanimously. ‘ 

Mr. R. Price, the secretary, in acknowledging the compliment, spoke 
highly of the zeal and ability of Mr. Webber, who, he regretted, could not 
be present in consequence of his official duties. He also bore testimony 
to the efficiency of Mr Smith, the sub-manager, and the other officers of 
the staff. 

The proceedings then terminated. 





THE UNITY BANK. 


AN extraordinary general meeting of shareholders was held on the 9th 
February, at the London Tavern, for the purpose of receiving a balance- 
sheet of the company’s affairs and the directors’ report; Mr. Alderman 
Mechi in the chair. 

The secretary read the following report of the directors :— 

“ The directors now submit to the shareholders a statement showing 
the position of the bank on the 31st of December last. It is with much 
~— they find the result fall so far short of the expectations they were 
led to entertain. Many losses have occurred in the realisation of the 
assets of the bank. The capital account has been charged with the pre- 
liminary expenses, the loss by investments in bank premises, and credit 
has been taken for capital returned to the shareholders, With respect to 
the bank premises the directors have been much disappointed, receiving 
only £1,500 for the fittings at 10, Cannon Street, in return for an outlay 
of £10,000. The sale of the Brighton freehold has likewise resulted in a 
loss of nearly £4,000. These losses, coupled with the failure of many 
customers whose estates have produced most unsatisfactory results, have 
contributed materially to the absorption of the remaining capital of the 
bank. It must also be borne in mind that the premium of £10,000 which 
was to have been paid by the London and Middlesex Bank for the good- 
will of the business of the Unity Bank cannot now, according to counsel’s 
opinion, be recovered. The directors, warned by past experience, have 
been most cautious in their estimate of future realisation, but they think 
a further sum of from £2 to £3 per share will be ultimately returned. 
The directors, in common with the general body of shareholders, are 
themselves great sufferers, being very large and original holders of the 
shares of the bank. Some additional shares were also purchased by 
them nom the estimate made and given to the shareholders at the last 
meeting. 

The report and balance-sheet having been read by the Secretary, 

An application was made to admit a Mr. Howell, formerly a clerk in 
the Middlesex Bank, as the representative of an absent shareholder; but 
the opinion of Mr. Taylor, the solicitor, being adverse to the application, 
it was refused. 

The Chairman—“I have very little to add to the report except to express 
our regret at the unfortunate result of the bank. In the first place I wish 
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distinctly and unmistakably to state that the conduct of the directors in 
the management of the bank has been throughout honest, and consistent 
with the utmost integrity. (No, no, and cheers.) No loss has accrued 
or can accrue from any of the directors, nor from any of their friends 
whom they have introduced; nor, with one very trifling exception, from 
any of the accounts they have introduced. (Cheers.) It is necessary I 
should state this, because as an alderman of the City of London I should 
be ashamed to stand here before you as the representative of the board if 
every transaction of the directors would not bear the most strict and 
minute investigation. (Hear, hear.) Neither have the directors any 
knowledge, nor do they believe in any irregularities on the part of the 
staff; but the accounts now presented are, as yet, unaudited, and the 
directors propose, for the satisfaction of the shareholders, and for their 
own satisfaction also, that they should be audited by a public audi- 
tor or accountant. (Hear, hear, and ‘Who?’) I need hardly tell you 
that the losses that appear in our accounts are the result of five or six years’ 
banking. We do not attempt to justify them. We have been unfortunate 
and unsuccessful, but we have not had the opportunity which some banks 
have had—we have never had good business enough to compensate for those 
losses that must occur more or less in every bank. With regard to myself 
and the other directors we have devoted ourselves constantly to the interests 
of the concern. We have all of us made great personal sacrifices to sup- 
port it, and when some years ago the bank passed through a crisis we all 
purchased shares. I purchased shares, I am sorry to say, largely and at 
their legitimate value, little thinking what would happen, and I have, of all 
others, the most reason to be sorry for the failure, for I have paid in hard 
cash first and last a sum little short of £20,000 into the concern. As to 
the assets, although we state that we expect the return will be only from 
£2 to £3 per share, there will be, we hope, some dividend beyond arisi 
from bankrupts’ estates and compositions upon the large sum of £50,000 of 
past due loans and bad bills. What that may amount to it is impossible 
for us now to say. It is only just to Mr. Terry, our city m: er, to add 
that the proportion of losses from this source is about equally divided be- 
tween the east and the west end of the town. Unfortunately, there appears 
to have been no choice of success in either. (Hear, hear.) However, every 
ein was taken that could be taken—the bills were examined by the 
irectors week by week and day by day, but necessarily the question of 
what shall be accepted and what rejected depends principally upon the 
managerial department, and those who have to call upon the various banks 
and commercial houses to inquire into the character of the parties whose 
bills are offered for discount, and it is only from the reports of those officers 
that the directors can form any opinion. As mentioned in the report, we 
are disappointed in not receiving the £10,000 premium we expected from 
the London and Middlesex Bank for the goodwill of our business. (A laugh.) 
A gentleman laughs at that, but from my knowledge of the directors of 
that bank, I have no doubt they will come out of the matter in an honour- 
able and proper manner. (Oh, oh.) Unfortunately, however, we shall lose 
that £10,000. Sir Hugh Cairns and Mr. Giffard, to whom we have sub- 
mitted the case, have given it as their opinion that as the payment of the 
£10,000 was to be made out of profits after the London and Middlesex 
had paid 5 per cent. for six months to their shareholders, and as they never 
paid but four per cent., and that only on one occasion, and as it is impos- 
sible to place the two companies in the same position they were in before, 














288 Reports of Joint-Stock Banks. 


the London and Middlesex having ceased business and transferred the 
connexion, we have no power legally of enforcing payment. We believe 
we shall find a purchaser for our West-end premises, No. 1, Coventry 
Street, at, we hope, a premium of £800 or £900. Lpropose to move, after 
hearing what the shareholders present may wish to say, and giving such 
further explanations as may be required, that this meeting be adjourned, 
and that a public auditor be appointed to investigate the accounts of the 
bank since the last meeting.” (No, no.) 

Mr. Proctor did not think the course proposed by the chairman would 
meetthe case. The Unity Bank had been a most unfortunate speculation. 
The bank had existed four or five years, when in the autumn of 1862 the 
directors recommended that the business should be transferred to a new 
bank founded on the limited liability principle, in which £30 a share only 
was to be called up, and the directors told the shareholders who took shares 
in the new bank that the assets of the Unity would be sufficient to pay the 
calls up to the £30 a share in the new bank, and £30 in cash to those who 
declined to take up shares in the London and Middlesex. This had not 
been borne out, and the shareholders who did not join the new bank had 
only credit given them for £10 a share instead of £30, and whether that 
had been paid in cash or not he did not know. Since that time three half- 
yearly meetings of the Unity Bank had been held, but none had been 
called, nor would any have been called now, but for a requisition of the 
shareholders themselves. He also had to complain that the balance-sheet 
and accounts, which ought to have been in the hands of the shareholders 
a week before the meeting, had only been in their hands one clear day. 
He suggested that these were good reasons why the shareholders should 
appoint a committee of inquiry to investigate the extraordinary transac- 
tions which were hinted at in the report, but not fully explained. (Hear, 
hear.) The shareholders did not impute want of integrity to the directors, 
but want of business capacity as directors of a bank, and that not only in 
the management of the bank, but in their duty as liquidators since the 
bank had ceased business. The capital of the Unity was £180,000, of which 
£352,648 had been written off for preliminary expenses, and in 1860 
£38,179 was written off for losses upon bills which had accrued during the 
previous year; and the directors expressed their indignation at the bad 
management which had produced such a result. But that was as nothing 
compared with the loss upon loaus and bills discounted which had accrued 
under the subsequent management, and which amounted to £54,510, 
{shame,) making a total of £92,689 sacrificed in this way. (Shame, 
shame.) Then there was £5,070 due to the London and Middlesex, of 
which no account had been given, and £300 undrawn accounts. There 
was also a charge for expenses, £2,985, which had arisen since the cessation 
of business; ( No, no, from the chairman;) making a total loss out of 
the £180,000 of £133,700. There was besides this £17,000 loss on premises 
as compared with the directors’ estimate, and the result was that out of 
the £180,000 they would have, as he calculated, only about £30,000. 
(The Chairman : No, £40,000.) Nor was this the last of it. They must 
remember that they were under the unlimited liability, and any one or all 
of them might be sued for any loss that might hereafter arise. He con- 
cluded by moving a committee, as he had suggested, to consist of Messrs. 
Cook, Finch, Hopwood, Lambert, Goring, and Sutton. 


Mr. Kench seconded the motion, but suggested that Mr. Proctor’s name 
should be added. 
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Mr. Tayloe (the solicitor) said it was competent for the shareholders to 
appoint such a committee, but not at the present meeting. 

Mr. Sutton held that the conduct of the directors was pregnant with 
suspicion, and their present position was one derogatory to their honour, 
and he recommended that they should for their own justification originate 
a committee of inquiry. He had himself drawn up a resolution to the 
effect that the statement of accounts submitted was most unsatisfactory, 
and that the best interests of the company demanded a full investigation 
into its affairs by a committee of shareholders, with full power to examine 
all books and papers, and the officials of the bank; to employ any 
assistance necessary, and to report to the shareholders at a special 
meeting. 

Mr. Bell regretted to have to express his disappointment and dissatis- 
faction with the conduct of the directors. He asked for particulars as to 
the amount originally paid for the Brighton Bank. 

The Chairman—£8,500, but including fittings, £9,000 and two or three 
hundred. 

Mr. Bell remarked that they had been told on a previous occasion that 
there would be no loss on those premises, and that they paid 5 per 
cent. He could hardly conceive such a loss as £4,000 arising from freehold 
premises in Brighton paying 5 per cent. 

The Chairman explained that the premises were advertised all over the 
country, and put up to auction twice. On the first occasion there was a 
bid of over £6,000, but the property was bought in, and before it was 
again put up the fenant had turned bankrupt, and then only a bid of 
£5,300 could be obtained, at which it was sold. In explanation of the loss 
on the Cannon Street property, he said they had a lease of thirty years of 
it, but as it stood them in £2,500 in rent and taxes, it was thought desira- 
ble as soon as possible to relieve themselves from such an incumbrance, 
and he took some credit to himself for disposing of the lease for £100,000 
to a public company. 

Mr. Bell reminded the chairman that they were still’ without ex- 
planation of the enormous losses that had occurred from loans and bills, 
£54,000 in a year or two. (The Chairman—“No, in five years, during 
Mr. Terry’s management.”) But they had been told from half-year to 
half-year that there had been no bad debts made, and he remembered that 
the chairman on one occasion said that if Mr. Terry made £1,000 in any 
one year bad debts, he would forfeit his confidence, and that he would 
rather do no business than make bad debts. (Hear, hear.) He com- 
plained that losses had been incurred at both the east and west end 
branches, which proved that the managers were incompetent for their duties. 
He did not see that the shareholders had any remedy; all they could do 
was to pass a censure on the directors and managers, and to express a 
hope that neither they nor the auditors, who were also censurable, would 
ever be allowed to take part in the conduct of any other bank. (“No, 
they never will.”) The directors must have known at the time of trans- 
ferring the business to the London and Middlesex that the assets they put 
down in the balance-sheet were for the most part worthless. 

Mr. Hopwood, having been an auditor, said it was utterly impossible 
— auditor to form a judgment as to the value of £300,000 or £400,000 
o ; 

The Chairman repeated that when he gave the statement of assets it 
was upon a close examination in conjunction with Mr. Terry, the manager 
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of all the bills and securities in their hands. The difference between the 
estimated return of £30 a share and what they were now likely to receive 
would make a difference of £10,000 to him. 

Mr. Deputy Bower (a director) claimed to have done more than any one 
else to promote the prosperity of the bank. He and his son had kept 
a balance of £2,000 always in the bank, besides giving his time to the 
duties of the direction, and it was too much that they should be subject 
to imputations from a gentleman like Mr. Bell, who had acknowledged 
that he held only one share. The reason they had not prospered was 
because they had not been able to obtain a sufficient number of good 
accounts, and for that the shareholders were more responsible than the 
directors. AJl new banks were subject to the schemes of swindlers, and 
it was impossible for any directors to be certain that the paper brought to 
them to discount was all unexceptionable. He for one would never submit 
to a committee of inquiry. (“ No, it would not bear the light.”) He 
advised them to accept the proposal of the chairman, and they would then 
receive back £2 or £3 a share, but if they handed over their affairs to 
Mr. Cooke and a committee he was not sure, seeing that they were an 
unlimited company, that they might not have further calls made upon 
them yet. (Hear, hear.) 

The Chairman regretted to see an antagonistic spirit on the part of a 
small knot of shareholders. 

Mr. Bell, as the director of a discount company, disputed Mr. Bower’s 
statement that it was impossible to be sure of the bills offered for 
discount. 

Mr. Proctor denied that he and those who supported the committee 
were influenced by any animus against the directors, who, he thought, 
under the circumstances, should court inquiry. He was convinced that a 
more honourable man than Mr. Alderman Mechi did not exist in the City 
of London—(cheers)—but that was a reason why he should be desirous 
of submitting his conduct to the test of full inquiry. 

The Chairman wiged that the accounts should be first audited. (“ No, 
no.”) After that he saw no objection to the appointment of a properly 
constituted committee. He did not ask the meeting to adopt them, but 
simply to direct that they should be audited. 

In reply to Mr. Bell, 

Mr. Terry said that the assets mentioned in the present accounts were 
almost as good as if they were already realised. 

The Chairman moved that auditors be appointed, and that the 
meeting be adjourned till the third Tuesday in March, to receive their 
report. (“ No, no.’’) 

Mr. Sheffield (a shareholder) seconded the motion, and amid consider- 
able interruption proceeded to defend the conduct of the directors as men 
of honour and integrity. 

Mr. Bezin recommended that the auditors should be partly appointed by 
the shareholders and partly by the directors. (Hear, hear.) He knew a 
great deal of the Unity Bank, and was confident that the directors could 
only be charged with want of judgment, The auditors might be in one 
sense a committee. 

The Chairman, on the suggestion of Mr. Tayloe, the solicitor, proposed 
that the names of three auditors should be submitted to the directors for 
them to choose from. 


The names of Messrs. Hopwood, Sutton, Dr. Cooke, and C. Terry were 
suggested. 


a 
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Mr. Deputy Bower—Let us understand one another. If Dr. Cooke is 
appointed one of the auditors I walk out of the direction immediately. 
(Cries of “Oh, oh!”’ “ Do,” and laughter.) 

Dr. Cooke explained that Deputy Bower’s hostility te him arose from 
his (Dr. Cooke’s) having been chairman of a previous committee which 
had found it necessary to censure a previous board of directors of which 
Deputy Bower was one. He was the holder of 145 shares in the concern, 
and stood to lose £5,000 or £6,000, and therefore had some right to take 
some part in the winding-up of the affairs of the bank. If he was appointed 
on the committee he would take care that the affairs of the bank were pro- 
perly wound up, so that there should be no afterclaps. He had the highest 
opinion of Alderman Mechi, who was the only director who advocated the 
acceptance of an offer from another bank, which would have given them 
at least £30 a share, and perhaps £35, all the other directors objecting, 
and Mr. Deputy Bower most of all, because they were not to be directors. 

Mr. Deputy Bower said that Dr. Cooke had not behaved like a gentle- 
man, and therefore he would have nothing to do with him. (Having said 
this, the worthy deputy got up and quitted the room, amid a volley of groans 
and hisses.) 

The Chairman stated that he had lost £20,000 by the bank, and was not 
sure he should not lose £4,000 or £5,000 more by it. He begged to add 
that whatever money he had had from the bank had heen repaid with in- 
terest, except a small sum, which would also be paid with interest. 

After some further discussion, it was moved and carried, “ That the 
meeting be adjourned to the third Tuesday in March, with liberty to call 
it earlier; that the accounts now presented be audited by the following 
shareholders, viz., Dr. Cooke, Mr. Proctor, Mr. Kends, Mr. Sheffield, Mr. 
Hopwood, Mr. Goring, Mr. Lambert, and Mr. Sutton.’ 

The meeting was adjourned accordingly, and the proceedings terminated 
with a cordial vote of thanks to Alderman Mechi. 





LONDON AND SOUTH AFRICAN BANK. 


AN extraordinary meeting of proprietors was held on the 9th February at 
the offices in King William Street, John Robert Thomson, Esq., in the 
chair, for the purpose of accepting a supplementary charter which had 
been applied for to the Queen in Council. 

The Chairman said the object of the assemblage of proprietors that day 
was for a special purpose, and no other business would be transacted on 
this occasion. 

The advertisement having been read, 

The Chairman said the distinct object of the meeting was to get the 
assent of the proprietors to a supplemental charter, which should enable 
the bank to enlarge its scope of operations. It was necessary that the 
concurrence of the proprietors should be expressed, to sanction the appli- 
cation to the Queen in Council. It was merely a formal matter. 

The Solicitor of the company read the draft of the supplemental charter, 
which gave powers to the bank to establish itself not only in the colonies 
of the Cape of Good Hope and Natal, but also in any other colonies or 
places in South Africa south of the 22nd degree of south latitude. 

The question having been put that this supplemental charter be accepted, 
was put and carried unanimously. 

A vote of thanks to the chairman closed the proceedings. 
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THE LONDON AND NORTHERN BANK, LIMITED. 


Tue first ordinary general meeting of the shareholders of this bank was 
held on the 9th February in the offices of the bank, No. 2, Bank Buildings ; 
B. T. Wood, Esq., in the chair. 

Mr. J. P. Turner, the secretary, read the following report :— 

“The directors have now the pleasure to submit to the share- 
holders the first statement of the affairs of the bank, from the com- 
mencement of. business—at Newcastle on the 2nd of February; Leeds, 
March 16th ; Huddersfield, April 14th ; Morpeth and Alnwick, September 
9th to 31st December, 1863. From this it will be seen that the net profit, 
after payment of all current expenses, and making provision for bad and 
doubtful debts, amounts to £3,172. 11s. 10d. This sum shows a profit 
equal to 10 per cent. on the paid-up capital, during the above period, but 
the directors are of opinion that the interest of the shareholders will be 
better maintained by the distribution of this balance, as given below, 
than by the payment of adividend. Amount carried to reserve fund, 

000; preliminary expense account, £1,172. 11s. 10d.; together, 
£3,172. 11s. 10d. Eligible premises have been secured at Sheffield, for the 
opening of a branch at an early date, where the directors anticipate a 
large and profitable business. The directors have pleasure in acknowledg- 
ing the courtesy and kindness they have received in the course of business 
from the older banks, in the towns where branches have been opened. 
John Denton, Esq., and Thomas Collis, Esq., directors, retire in accord- 
ance with the articles of association, but being eligible for re-election, 
offer themselves accordingly. The auditors also retire at this meeting, 
and are eligible for re-appointment. 


BALANCE-SHEET. 


Dr.—Capital, £84,095 ; current deposit and other accounts, £135,209. 
6s. 4d.; outstanding liabilities on drafts, &c., £14,580. 6s. 8d. Profit and 
loss account—Interest received, £11,883. 11s. 4d.; interest paid, £4,614 
Os. 8d.; leaving £7,269. 10s. 8d.—Total, £241,154. 3s. 8d. 

Cr.—Bills discounted, loans to customers, &c., £202,020. 5s. 8d. ; stamps 
on hand, £265. 8s. 6d.; lease of premises, and furniture, at London 
offices and branches, and preliminary expenses, £13,650. 9s. 1d.; current 
expenses and allowance for bad and doubtful debts, £4,096. 18s. 10d. ; 
cash in hand, £21,121. 1s. 7d.—Total, £241,154. 3s. 8d. 


PROFIT AND LOSS ACCOUNT. 


Dr.—To current expenses at London office and branches, and allowance 
for ae and doubtful debts, £4,096. 18s. 10d.; to amount carried to reserve 
fund, £2,000; to amount written off preliminary expense account 
£1,172. 11s. 10d.-—Total, £7,269. 10s. 8d. * os ; 

Cr.—By profit and loss account, £7,269. 10s. 8d. 

The Chairman, in moving the adoption of the report, said there were one 
or two facts which he wished to lay before them. They had all of them 
read and studied the balance-sheet appended to the report, and in order 
that they might be better able to judge of the manner in which the busi- 
ness of the bank was conducted, and the profits made, he would give them 
in the first place the amount of capital at different dates since the bank 
opened. On the 30th of June the capital was £50,000; on the 30th of 
August it was £52,000; on the 30th of September, £54,000; on the 30th 
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of October, £57,000; on November 30th, £60,000. There was a call of 
£5 per share on the 1st of December; and on the 30th of December the 
capital reached £84,000, at which it now stood. The total amount of bills 
discounted was £530,511, of which £100,000 were not yet due, and the only 
absolute loss they had yet experienced was £80, and a sum had been 
reserved for bad and doubtful debts; but the only absolute loss was £80. 
This result showed great care on the part of Mr. Turner, their manager in 
London, and the local managers. The total amount of interest received 
was about £12,000. After payment of interest to depositors, &c., they had 
a balance of £7,269. 10s. 8d., which the directors, after the payment of 
current expenses, proposed to distribute in the mode stated in the balance- 
sheet. The expenses were considerable, and amounted on the average 
to £4,000. The expenses were for nearly a year, though the bank had 
only been opened eight months. The directors had in view the importance 
of establishing a reserve fund, and they have carried to the credit of that 
account a sum of £2,000. Under the articles of the agreement they had 
twenty years to pay off their preliminary expenses ; but the directors had 
come to the conclusion to discharge the debt in ten years. That being the 
case, it was thought better to establish a reserve fund, commencing with 
£2,000. The existence of such a fund would give confidence to depositors, 
more especially in a bank established on limited liability. When the 
amount of theshares was so large, and the amount paid up was so small in 
proportion, so far as the public was concerned it ceased to be a matter of 
risk (the shares being £100, and not more than £15 being paid up, and it 
was not the intention of the directors to call up more than £25.) It was 
not safe to estimate future profits, but on an occasion like the present it 
might be satisfactory to know the position in which their business stood. 
The profits for the month of January had been a clear £1,000, and sup- 
posing their business were carried on at the same rate it would give them 
£12,000 a year, which would allow them to pay £4,000 expenses, a dividend 
of £5,400, and writing off £1,000 for preliminary expenses, it left at the 
end of the year £2,500 to be carried forward. He called on the share- 
holders to support the bank by bringing in their accounts and inducing 
their friends to do so, and intimated that Mr. Ivie Mackie, of Manchester, 
had become a member of the direction. 

Mr. C. Poppleton seconded the motion. 

Mr. Gowlay thought that a more detailed account of the business done 
at the various branches should be given. 

The Chairman said that that was a matter which must be left in the 
hands of the directors. 

Mr. Gowlay moved, as an amendment to the report, that the share- 
holders should be furnished with an account of what had been done in the 
various branches, and also the cost of each establishment. 

Mr. Starling said he conceived considerable difficulty and inconvenience 
in adopting such a course, as it would give rise to competition in all the 
successful places. 

Mr. Gowlay asked whether there were any dishonoured bills in hand. 

The Chairman said that he had already stated that the absolute loss 
was £80. 

The Secretary said that of course the bank had dishonoured bills, but 
they had all been inspected by the auditors, and the securities placed 


against them were so satisfactory that they might be certain of 20s. in the 
pound. 
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The report was then adopted. 

Mr. Clinch moved that the retiring directors, Messrs. Denton and Collis, 
be re-elected. 

Mr. C. Hurst moved, that Mr. Poppleton, of Huddersfield, should be 
elected in place of Mr. Denton. 

Messrs. Collis and Poppleton having been elected, 

The auditors’ remuneration was fixed at ten guineas each, and Messrs. 
Walker, Price, and Chatteris, were re-elected auditors for the ensuing 
year. 

The meeting was then made extraordinary for the purpose of cancelling 
Clause 97, which had reference to the remuneration of directors, and 
Clauses 99 to 106, which govern the payment of cheques, dc., and the 
appointment of officers. 

The 97th clause, which enabled the directors to set apart and receive 
their own remuneration, was rescinded, and the following was substituted : 
“That the directors shall be entitled to set apart and reserve for their 
remuneration in each and every year, commencing from the 1st of January, 
1864, such a sum of money as the shareholders in ordinary meeting may 
from time to time determine.” 

The Chairman intimated that for the past year the directors would give 
their services without claiming any remuneration. 

Clauses 99 to 106 were cancelled, and power was given the directors to 
appoint a secretary, dc. 

Thanks were then voted to the chairman and directors for their unpaid 
services, as also to Mr. Turner and the branch managers for their valuable 
services; and the business of the meeting was brought to a conclusion. 





THE LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-fourth annual general meeting of the shareholders of this 
bank was held at the Three Crowns Hotel, Leicester, on the 10th 
February ; Samuel Waters, Esq., in the chair. 

The annexed is the report submitted to the meeting :— 

“The directors have the satisfaction of submitting to the shareholders 
the balance-sheets for the half-years ending the 30th of June, and the 31st 
of December last. The proprietors are aware that a market-day attendance 
has been given to Kettering for some years, and a strong desire having 
been expressed by the town and neighbourhood for a permanent establish- 
ment, the directors succeeded in purchasing eligible premises for carrying 
on the business of the bank, which has been open daily since the 1st of 
November last. After making provision for bad and doubtful debts, and 
paying the income tax, the net profit of the bank for the past year 
amounts to £22,052. 16s. 6d., which, with the balance of profit for 1862, 
of £2,229. 12s., makes a total of £24,282. 8s. 6d.: in this sum is included 
£1,091. 12s. for interest on the guarantee fund. The directors paid a 
dividend for the half-year ending the 30th of June of £1. 10s. per share ; 
and they now recommend that the dividend for the half-year ending the 
31st of December last be £1. 10s. per share, being ten per cent. on the paid- 
up capital. After the payment of these dividends, and the appropriation 
of the interest on the guarantee fund, there will remain a balance of 
£8,190. 16s. 6d.: out of this amount the Directors further recommend the 
payment of a bonus of 15s. per share, being at the rate of 2} per cent. per 
annum, and that the balance of £4,440. 16s. 6d. be carried forward to the 
current year. The profit and loss account will then stand thus : 
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Dr. 
Dividend paid to the shareholders for the aime a 
the 30th of June, 1863 














oes -- £7,500 0 0 
Ditto, ending 31st of December, 1863 eee Re ove 7,500 0 0 
Bonus of 24 per cent. ‘ns Ses rom eee mee 3,750 0 0 
Interest on the guarantee fund ooo aoe ane as ae 1,091 12 0 
Balance to be carried forward _..... Pas ose ove ow 4,440 16 6 
£24,282 8 6 
Cr. 

By net profit for the year 1863)... eee vee wwe, £22,052 16 6 
Balance of profit for 1862 ie ies pan an oo 2,229 12 0 
£24,282 8 6 

“ And the guarantee fund thus : 
Balance, January Ist, 1863 eee ies .. £36,116 9 0 
One year’s interest at 3 per cent. ove ome one 1,091 12 0 








£37,208 1 0 





“The 27th article of the company’s deed of settlement recites : ‘ That 
two of the directors shall annually retire from office ; the vacancies to be 
filled up at the annual general meeting; provided, nevertheless, that on 
all occasions any retiring director may be re-elected.’ It is therefore 
announced that Samuel Stephens Bankart and Samuel Seddon, Esquires, 
are the retiring Directors.” 


Paid-up capital __... woe bos ose so re «. £150,000 0 0 
Guarantee Fund ... coe ose <n “0s oes .- 87,208 1 0 





£187,208 1 0 





The following resolutions were then agreed to : 

“That the report now read be adopted, printed, and circulated among 
the proprietors. 

“That the directors be, and they are hereby authorised to declare and 
pay a dividend of £1. 10s. per share for the half year ending the 31st of 
December, in addition to £1. 10s. per share, paid to the shareholders for 
the half-year ending the 30th of June. 

“That the sum of £3,750 be appropriated to the payment of a bonus 
of 24 per cent., being 15s. per share; and that the residue, viz., 
£4,440. 16s. 6d. be carried forward to the current year’s account. 

éThat Mr. Samuel Bankart and Mr. Samuel Seddon be re-elected 
directors. , 

“ That the thanks of this meeting be presented to the directors for their 
services during the past year. 

“That the thanks of this meeting be given to Mr. Kinton, the manager, 
and tothe other officers of the establishment, for their efficient services. 

“That the thanks of this meeting be given to the chairman, for his able 
conduct in the chair.” 
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BANK OF EGYPT. 


Tue eighth annual general meeting of this corporation was held on the 
12th February, at the London Tavern, Bishopsgate Street ; W. Tite, Esq., 
M.P., in the chair. 

The report stated that the directors of the Bank of Egypt had the 
pleasure at this, their eighth annual general meeting, to lay before the 
shareholders the annexed statement of accounts for the half year which 
ended on the 31st of December, 1863 :—The net profits, including a balance 
of £5,145. 9s. 1d. brought forward from the previous half-year, amount to 
£15,970. 0s. 2d., which enables the directors to recommend the usual divi- 
dend at the rate of 7 per cent. per annum for the half-year (£8,750), free 
of income tax, leaving £7,220. 0s. 2d. to be carried forward to the next 
account. The directors had to announce that in consequence of Mr. 
Charles Thurburn’s intended return to England he had been obliged to 
resign the office of local director in Egypt. While regretting the loss of 
his valuable services, the directors had the satisfaction to state that they 
had arranged with Mr. Christian (for some time an officer of the bank, 
and afterwards a manager in Alexandria) to assume the position held by 
Mr. Charles Thurburn. 

The Chairman congratulated the proprietors on the improvement which 
had taken place in the business of the bank, and upon the reduction 
which had been effected in the expenditure. The improved business was 
shown in the difference of £1,600 of net profits as compared with the 
corresponding half of the previous year, and £650 as compared with the 
same half of 1862. This result had been attained in the face of 
considerable difficulty and opposition. The commerce and banking busi- 
ness of Egypt had no doubt increased, but there had been at the same 
time an increase of banking accommodation, and consequently of competi- 
tion. When Mr. Pasquale who was for some years manager of the bank 
in Egypt, resigned in 1860, he left them with a very large legacy of debts, 
and not only that, but aided in the promotion of a rival bank in Alexandria, 
which obtained support both in Paris and in this country. The Bank of 
Egypt, however, commanded its fair share of business, and had no reason 
to complain. That business would no doubt be greater, and they would 
be enabled to show a larger profit, if they had the agency for the Govern- 
ment loans, but there had been so much competition and rivalry between 
French and English interests in Egypt, that the late Pachathought it right 
to deal with German houses only in the matter. When Mr. Pasquale left 
the bank the expenses were about £13,000 each half-year, and now they 
were reduced to about one-half that amount. With regard to the position 
of the bank, as they were aware, the capital was represented, and, toa 
considerable extent, was in England, but the exchanges were considerably 
in their favour, 3} per cent., consequently the asset account would be very 
valuable. The old dependencies left by Mr. Pasquale were £120,000. This 
had been since largely reduced, and they had succeeded in getting all that 
settled (including the debt due from the Pacha’s brother), except about 
£40,000, which consisted principally of an amount due from Mr. Kinder- 
nico. This also was under discussion befdre the Viceroy, and he trusted 
before long it would be satisfactorily arranged, so that all prospects of 
serious loss from this source were now removed, and he was happy to say 
that generally the bank was never in a sounder state. It might be asked 
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why, in that case, carry over so large asum as £7,200—why not pay a 
larger dividend? (Hear.) The reason was that the directors, as English- 
men and bankers, were anxious not to overrate their position, or to hoid 
out expectations that might not be borne out by the results. While this 
question of the Kindernico debt remained to be settled the board thought 
it would not be advisable to divide “ up to the hilt,” but that it was more 
prudent to reserve the money and pay at the same rate as formerly, rather 
than pay a higher dividend, which might have to be diminished in future 
half-years. The policy of the directors was to go on as regularly as pos- 
sible, and to create as little disturbance as possible in the market value of 
the shares. On a recent occasion the price of the shares went up sud- 
denly, in consequence.of certain reports as to a connexion with the Ottoman 
Bank with which they had nothing whatever to do. There was no foun- 
dation for those reports, nor any reason why the price of the shares should 
have been so high as it was; while at other times the prices had been 
much lower than there was any reason for. Mr. Thurburn, to whom, it 
would be remembered, they had been greatly indebted at the time of their 
peril in 1861, was about to leave Alexandria and come to England, and 
having consented to join the direction would, at the proper time, be pre- 
sented to the shareholders as a member of the board. In conclusion he 
moved the adoption of the report. 

Mr. Robertson seconded the motion. 

Mr. Wright was not satisfied with the position of the bank, for it 
appeared that they did not get on although they had been in existence 
eight years. He wished to know what loss had been sustained on the 
securities realised during the last year. They held a large amount of 
Turkish and other securities, the value of which was constantly changing. 
He also wished to know where the securities were placed, and complained 
of the inadequacy of the reserve fund, which he contended ought to be 
invested in Consols, or equally available securities, and not used in the 
business of the bank. 

Mr. Drew considered the accounts meagre, and that they ought to have 
further details as to the expenses, both in Egypt and in this country, the 
rebate and directors’ allowance. If, as they were told, there was an 
increase of business, there ought to be a corresponding increase in the 
dividend. He did not see any necessity for carrying over so large a sum 
as £7,220. The high rate of interest which had ruled during the last year 
ought to have brought them a large profit, and in other banking companies 
this had been the case. He moved, as an amendment, that the dividend 
be at the rate of 8 per cent. 

A Shareholder seconded the amendment, which was supported by one or 
two others. 

A Shareholder inquired whether the £40,000 in suspension could in any 
case turn out to be a total loss, or whether any portion of it was repre- 
sented by realisable securities ? 

The Chairman replied that the accounts were presented in the same form 
as the accounts of all other banking establishments which were published ; 
but the accounts in all their details were open to the shareholders at the 
office. The securities were kept either at the office or lodged with their 
bankers. He agreed that it was desirable to have a good reserve fund 
in Consols, but they had had to struggle against difficulties, and if they 
had not retained the reserve fund they would not have been able to keep 
up the 7 per cent. dividend. The Kindernico affair arose from a loan of 
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£35,000, made by Mr. Pasquale, taking land as a security, against the 
instructions of the directors, and that without seeing that the title to those 
lands was sufficient. However, the Egyptian government had behaved, as 
they always did, most honourably, and he had no doubt that they would 
ultimately obtain payment, but he could scarcely hope without loss. Still 
whatever that loss might be it would not effect the shareholders, as there 
were assets to meet it. As to the dividend, he repeated it would be im- 
prudent to pay more than seven per cent. at present. He believed they 
would ultimately pay a dividend not of eight but possibly of eighteen per 
cent. It must be borne in mind that the rate of interest which ruled here 
was not that which prevailed in Alexandria. The loss on securities 
during the half-year had been about £12,000, but for which no doubt the 
profits would have been greater. 

Mr. Robertson, deputy chairman, explained that the charge to meet 
losses incurred under the early management of the bank was up to the 
present time something like £10,000 a year, which has been up to this 
time liquidated without diminishing the dividend or trenching upon the 
capital. He deprecated any increase of dividend under existing circum- 
stances. 

A Shareholder urged the withdrawal of the amendment. 

Another Shareholder complained that the shareholders could not obtain 
the information they required. 

The Chairman said the officials were necessarily careful of what in- 
formation they gave at the office, otherwise questions might be asked for 
the mere purpose of operating upon the market. The books were always 
open to the shareholders ten days before the general meeting. The 
expenses had diminished since the time the bank was under the manage- 
ment of Mr. Pasquale from £14,000 in the half-year to £6,000. 

After some further conversation the amendment was withdrawn and the 
report was adopted. 

The dividend, at the rate of seven per cent. per annum, free of income 
tax, was then declared. 

The directors and auditors retiring by rotation were re-elected, and a 
vote of thanks to the chairman and directors concluded the proceedings. 





MERCANTILE AND EXCHANGE BANK, LIMITED. 


Tue first meeting of the shareholders of this bank was held in the 
Common Hall, Hackens Hey, Liverpool, on the 16th February. Mr. 
T. B. Forwood, chairman of the directors, presided. 

The report—which stated that though the bank only commenced 
business in May, their profits, after paying the usual expenses and making 
a liberal allowance for bad debts, amounted to upwards of £14,000, which 
would enable the directors to pay a dividend of 5s. per share, free of 
income tax—was unanimously adopted. 

The -chairman dwelt at length upon the various matters mentioned in 
the report, and congratulated the shareholders upon the great success 
of their bank, which was especially established to make the banking 
facilities of Liverpool keep pace with the rapidly increasing commerce of 
the port. They had succeeded beyond their anticipations in both Liver- 
pool, Glasgow, and London, and in the former and the latter towns they 
would soon carry on their business in large and commodivus premises, 











Reports of Joint-Stock Banks. 299 


secured under peculiarly favourable circumstances, and where they might 
natually expect their bank to take a very high position amongst the 
commercial institutions of the country. 

A resolution to increase the capital of the bank from one to two millions 
by the issue of 20,000 new shares, to be issued at a premium of £2 per 
share, was unanimously agreed to, as were votes of thanks to the directors, 
officers, and chairman of the bank. 

The retiring directors, Messrs. Boult, Bowring, and Kitchen, and the 
official and shareholders’ auditors were also re-appointed. 





NATIONAL BANK OF LIVERPOOL, LIMITED. 


Tue first ordinary general meeting of the proprietors in this bank was 
held on the 18th February, at the board room of the bank, Liverpool ; 
Joseph Hubback, Esq., in the chair. 

The Chairman called upon Mr. Hyde, the manager, to read the follow- 
ing report :— 

“ The directors of the National Bank of Liverpool, Limited, have much 
pleasure in presenting to the proprietors their first report on the business 
of the company, and the balance sheet, to 31st December, 1863. The 
National Bank of Liverpool, Limited, was incorporated on the 21st 
February, 1863. The temporary offices were opened for business on the 
llth of May, 1863, the paid-up capital at that date being £20,000. The 
first call, payable the 25th May, increased the paid-up capital to £50,000. 
The second call, payable the 26th August, further increased it to £100,000. 
On the 12th November 10,000 new £100 shares were issued at £5 pre- 
mium, whereof 9,980 were taken up by the proprietors—on each of which, to 
31st December, £1 capital has been paid up. It will be observed from the 
foregoing figures that up to the 25th May the paid-up capital of the bank 
was under £50,000, and on the 31st December it did not exceed £110,000, 
exclusive, however, of payments in anticipation of calls, which, being sub- 
ject to 4 per cent. interest, become practically the deposits of shareholders. 
The precise average of the ordinary paid-up capital for the period, from 
the opening of the bank to the close of 1863, was £76,600. The assets 
and liabilities of the bank, and the profit and loss account at close of 1863, 
are as shown by the following balance-sheet :— 


ASSETS. 

Cash in hand and at bankers’... — so ni -. £66,555 16 11 
Due to the bank on bills discounted, loans to customers, &c. 581,171 0 11 
Bank premizes 


° eee eco eee oof eee ese 11,105 1 5 
Preliminary expenses ae eee eco eee toe 2,400 0 0 


£661,231 19 8 





LIABILITIES, 
Capital paid on 10,000 shares, £10 each, £100,000; ditto on 
9,980 shares, £1 each, £9,980 ; ditto in anticipation of future 


calls, at 4 per cent. interest, £14,361 ... ae — a 124,341 0 0 

Due by the bank on deposit and current accounts, letters of 
credit, &c, és ie ~ aa oa -- 480.569 16 9 
Rebate aioe eco ne sie nee ab cn a 2,977 0 0 
Profit and loss oe ee nan wee nan ae one 53,344 2 6 
£661,231 19 3 
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PROFIT AND LOSS ACCOUNT. 


Net profit from 11th May to ‘3lst December, 1863, 
£6,794. 98. 3d.; premium at £5 per share on 9,980 new 








shares, £49,900 ... “a atin oa om pon an 56,694 9 3 
Less rebate of interest at 5 per cent. on bills current, £2,977 ; 

written off preliminary expenses account, in accordance 

with the provisions of the articles of association, leaving 

£2,400 nce to debit of that account, £373. 68. 9d... 3,350 6 9 
Balance to credit of profit and loss, 1863 ov on oe §©=.: £58,844 2 6 





“The necessity of keeping down the preliminary expenses of the 
National Bank of Liverpool, Limited, has not been lost sight of by the 
directors, who are glad to state that they amounted in all to £2,773. 6s. 9d. 
only. The profit and loss account is largely swelled by the premium on 
new shares. The ordinary earnings of the bank, however, on the first 
seven months of its working, show a profit at the rate of seven per cent. 
per annum on the average paid-up capital for the period. This result, for 
a bank in its outset, working with such restricted capital, is, in the direc- 
tors’ opinion, both satisfactory and promising. The directors deem 
it premature to declare any dividend at present; the amount of 
£53,344. 2s. 6d. which stands in the foregoing account at the credit of 
profit and loss, after rebating the sum of £2,977 for interest on bills 
current, they propose to deal with in the following manner :—To carry 
£50,000 to credit of a reserve fund, and £3,344. 2s. 6d. to the credit of 
profit and loss account of 1864. The directors have purchased a very 
advantageous freehold building site in Cook Street, near the Bank of Eng- 
land, on which a banking house for the company is now being erected. 
The directors having appointed Mr. Harmood W. Banner, of Liverpool, and 
Mr. James Costello, of Dublin, as auditors for 1863, they have been re- 
appointed for the present year, which will require the confirmation of the pro- 
prietors. In accordance with the provisions in the articles of association, 
the directors retire from office at the present meeting, but being eligible 
for re-election, offer themselves accordingly.” 

The Chairman—Gentlemen, in submitting to you the following resolu- 
tion, “ That the report be received and adopted,” I presume I may be per- 
mitted to say that I trust the accounts which have now been read will 
prove as satisfactory to the shareholders generally as the statement is satis- 
factory to the directors. Although we cannot show the large profits which 
I see some financial associations are able to show, 20 or 25 per cent. in the 
course of six or nine months’ working, still, considering the short period 
that we have been at work, I think all of us ought to be satisfied with the 
result. The course which the directors are endeavouring to follow, it is 
to be hoped, although it may be deemed slow, is a sure one. The bank, I 
may state, was not opened with any view of rivalling the old establishments 
in Liverpool. The business in Liverpool has increased very rapidly, and 
there was room for other banking institutions ; and I believe in that spirit 
the National Bank has been received by our neighbours; for I think it 
only right to state, in justice to the old banks of Liverpool, that they have 
shown the greatest courtesy to our manager, Mr. Hyde, in all his commu- 
nications with them. (Applause.) The business since the 1st January, I 
am happy to say, has continued to increase steadily, and the directors have 
no fear whatever that they are steadily laying the foundation of a solid 
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and substantial business. (Cheers.) I may mention, in addition to what 
is stated in the report, that the twenty shares which appear not to be taken. 
up on the 3lst December—the new shares—have been taken up since. As 
an instance, I should remark, of the means that are now at the command 
of the Liverpool commercial community for banking operations, it is well 
not to overlook that during the last year there have been several marine 
insurance companies established in Liverpool, and on looking over the 
balance-sheets of these companies, I find that there is no less than a sum 
very nearly approaching a million of money at the credit of premiums 
received. The great bulk of that would in all probability have gone else- 
where ; but it is now retained in Liverpool, and thereby there are addi- 
tional funds left in Liverpool for banking operations. The new building 
which is in course of erection for us in Cook Street we trust to enter upon 
in April. (Hear, hear.) I am sorry that Mr. Higgin, our chairman, is 
still unable to attend here; at the same time I am glad to inform you that 
Mr. Higgin takes a very warm interest in the success of this bank. (Hear, 
hear, and cheers.) I had the pleasure of seeing him a few days ago, and 
although he was unable to move about, his mind was as active as ever, and 
he has an eye to the operations which are going on here. (Cheers.) With 
these remarks, gentlemen, I have great pleasure in submitting to you the 
resolution which I have just read. - 

Mr. Turner: My brother directors wish me to second this motion, and I 
do so with great pleasure; but really after what the chairman has said I 
think there is little for me to do. I may truly say that the only misfortune 
which we have sustained in connexion with the bank has been the personal 
one in the loss of our chairman, Mr. Higgin. You have heard, however, 
from our temporary chairman, Mr. Hubback, that he is fast recovering. 
Without saying anything more on the past, I may perhaps, as regards the 
future, tell you, without any breach of confidence, that the business has 
increased in that ratio, and is increasing, that I think at our next meeting 
we may have a little more interesting news to tell you than we have now. 
(Hear, hear.) I trust the prudent course that we have taken in placing 
that £50,000 to the reserve fund, and thereby making a substantial point 
from which to start, while, as one of our leading men in Liverpool told me 
the other day, we were preparing ourselves for that “rainy day’? which 
will come in all climates, even in our commercial atmosphere of Liverpool, 
—I trust that in this we shall have your approval. (Cheers.) I beg to 
second the adoption of the report. 

The Chairman then put the motion, which was carried unanimously. 

Mr. Henry Harrison moved, “That the present directors, who according 
to the provisions of the articles of association retire at the first ordinary 
meeting of the company, be re-elected.” Mr. Harrison reminded the 
shareholders of what did not appear in the accounts, viz., that the directors 
had received no payment for their services up to January in the present 
year. He thought, therefore, they deserved a vote of thanks for having 
worked so long without any payment. (Hear, hear, and applause.) 

Mr. Harmood Banner: I have great pleasure in seconding this resolu- 
iton. As a proprietor—I don’t know whether I speak the sentiments of 
other proprietors—but I feel particularly obliged to the directors for re- 
commending that our proceeds of the last year should be appropriated to 
strengthen our capital. (Hear, hear.) I think it is the wisest thing that 
could be done. From the experience of similar institutions in which I 
have been engaged as a director, 1 am sure it is a wise thing, and a very 
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promising thing first to adopt, because the institutions would be very much 
the better, and it will inspire the greater confidence in the bank and in the 
shareholders. I beg, therefore, to second the motion. 

The motion was then put and unanimously adopted. 

Mr. Horace Turner moved, “That the appointment of Mr. Harmood 
Walcot Banner and Mr. James Costello, as auditors, be confirmed.” 

Mr. Whiffney seconded the motion. 

The Chairman—It probably might be well for me to mention that Mr. 
Costello resides in Dublin, and as a large portion of the capital in this 
bank is held by persons residing in Ireland, it was thought only courteous 
and also politic that the accounts (although we have perfect confidence in 
Mr. Harmood Banner) should also pass before a Dublin auditor. 

The resolution was then put and carried unanimously. 

Mr. J. P. Campbell moved, “That the thanks of this meeting be given 
to the directors for their attention to the affairs of the bank.” 

Mr. Lockhart seconded the resolution, which was put and adopted 
unanimously. 

The Chairman moved, “ That the thanks of the meeting be given to the 
manager, sub-manager, and other officers of the bank for their zealous ser- 
vices to the company.”* As chairman (Mr. Hubback remarked) I may say 
that since this bank has been opened, Mr. Hyde particularly, and Mr. 
Ashlin, and in fact all the officers of the bank. have shown that zeal, and 
discretion, and industry, which I think must assist towards the ultimate 
prosperity and success of the concern. (Cheers.) 

Mr. Dirom seconded the motion, which was unanimously carried. 

Mr. Hyde briefly acknowledged the vote on his own behalf and that of 
his brother officers. 

Mr. Turner said that next year he hoped the directors would have to 
thank the shareholders for their exertions on behalf of the bank. He 
trusted that they would all imitate their brother shareholders in Ireland, 
who had, by their exertions amongst their friends, been of great service 
in extending the bank’s connexions and operations. 

Mr. Whiffney moved, and Mr. Harrison seconded, a vote of thanks to 
Mr. Hubback for his conduct in the chair, which was carried by 
acclamation, 

Before the meeting closed, Mr. Dear asked what was the present opinion 
of the directors with regard to branch banks? Had they any idea of 
establishing branches in connexion with the National ? 

The Chairman : The matter has been discussed at the board, but no 
course has been determined upon yet. We are seeking information on the 
subject, and we have thought it prudent to go on for a little as we are, at 
any rate for the present, 

The meeting then closed. 





CONTINENTAL BANK CORPORATION, LIMITED. 


Tue first ordinary meeting of shareholders was held on the 23rd 
February (by adjournment from the 2nd February, in consequence of the 
continental accounts not being ready), at the London Tavern; Mr. W. 
Cargill, M.P., in the chair. 

The following report and statement of accounts was read by the 
Secretary :— 
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“The directors have the pleasure of submitting to their proprietors 
the following report and balance-sheet to the 3lst December, 1863. 
The London office was opened on the 9th of April last, but the branch 
bank at Marseilles did not commence business until the 1st of August. 
The earlier months were necessarily occupied in organising the estab- 
lishment, and in the formation of connections abroad; and it was not 
until the branch at Marseilles began business that the bank can be said 
to have entered on active operations. The practical working of the 
bank has thus been limited to five months. The net profits on the 
business transacted, as shown by the annexed statement, amount to 
£1,228. 10s. 4d., which, if divided, would allow a distribution at the 
rate of 5 per cent. per annum on the capital paid up. This result is 
considered by the directors to be most satisfactory. But they do not 
on this occasion recommend the division of the profit so made, leaving 
it to be carried to new account. The success of the operations at 
Marseilles up to this time confirms the directors in the opinion origi- 
nally entertained by them, that a large and profitable field exists in 
that city for the operation of the bank, and it is their intention to open 
other branches from time to time as opportunity offers, and as the 
capital is called up, in such places as may present the best opening for 
extending their connections. 

“ Balance-sheet.—To capital paid up, £46,475. Os. 9d.; to sundry 
creditors on current accounts and deposits, £79,718. 4s. 6d.; to bills pay- 
able, £154,762. 19s. 10d. ; to balance of profit and loss, £1,228. 10s. 4d. ; 
total, £282,194. 14s. 8d. By cash bills, receivable, and foreign bills, 
£105,298. 16s. 6d.; by sundry debtors on current accounts, stock, coupons, 
and other securities, £170,380. 7s.; by furniture, £229. Os. 4d.; by pre- 
liminary expenses, and cost of establishing London office, and branch at 
Marseilles, £6,276. 10s. 10d. ; total, £282,184. 14s. 8d. 

“ Profit and Loss.—To sundry charges and expenses, including salaries, 
rent, office expenses, stamps, stationery, advertising, postages, travelling, 
and rebate of interest, £2,765. 19s. ; to net profit carried to new account, 
£1,228. 10s. 4d.; total, £3,994. 9s. 4d. By amount at credit of profit and 
loss, £3,994. 9s. 4d.” 

The Chairman observed that the accounts now presented bore out what 
the directors had shadowed out at the previous meeting as the probable 
results. Those results did not justify them in any amount of boasting; 
still, when they looked at the very small amount of capital they had 
hitherto raised, the very large expense necessarily incurred in establishing 
a business such as this bank contemplated, and the very short time that 
had elapsed since they had actually began business, he did not think they 
had any reason to feel dissatisfied. (Hear.) Although the amount of 
profit, as shown by the accounts, was stated to be equal to about 5 per 
cent., it had been made, not from the date when the capital began to be 
paid up, for then they made comparatively nothing, but from the time 
when the business of the company was established in Marseilles, 
and the Marseilles establishment was brought into harmonious 
action with the establishment in London. Their profits, in fact, only 
commenced from the Ist August, and if the calculation was made 
from that date, instead of from the time when the capital was first 
paid up, it would be found that the rate of profit was more like 7 than 5 
per cent. He was happy to say, too, that it was progressing each month, 
and if no unfortunate calamity occurred to reduce it, he had no doubt 
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that the rate of profit would be such during the current period as would 
enable the board at the next meeting of the Company to declare a satis- 
factory dividend. Since the last meeting the direcors had been engaged 
in negotiations for opening a branch at Paris. Their manager at Mar- 
seilles impressed upon them that while he was quite capable of conducting 
the business in that port, and by means of the ordinary agents at Paris, 
also, it would tend much to the development of business at Marseilles and 
of the business of the company generally, if they could open a branch at 
Paris. The directors had hesitated hitherto in giving effect to those 
views in consequence of the smallness of capital, but listening to the rea- 
soning of the Marseilles agent, and finding that there were one or two 
banking establishments in Paris with which they had a prospect of alliance, 
they thought there was every prospect of their being enabled very soon 
to found there a similar establishment to the one at Marseilles—in 
which case it would be necessary to make a call of £5, or two calls of 
£2. 5s. each, in addition to the £10 per share already called up. He re- 
peated that if they were overtaken by no calamity he believed they would 
have no reason this time next year to be dissatisfied with having embarked 
money in the concern, and concluded by moving the adopticn of the 
report. 

Mr. Kitson seconded the motion. 

Mr. Sichell thought that the shareholders should have a future oppor- 
tunity of deciding whether calls should be made or not. He wished to 
know what share of profits had been earned by the establishment at Mar- 
seilles, and what in London? THe competition among such banks was 
very great, and the rate of profits was getting smaller. He thought it 
would be better to avoid competition at Marseilles or Paris. What had 
been given for the business at Marseilles ? 

The chairman said that this company itself was established to carry on 
business on the Continent, not in London. Their accounts applied to 
Marseilles and to London, and the board could not separate the accounts 
if they wished to do so, but he trusted the proprietors would see the im- 
policy of entering upon that point. With regard to what had been given 
for the business at Marseilles, he could only state that they had given no 
money at all for it. (Hear, hear.) An excellent arrangement had been 
made with a man of business, and they paid him in proportion to the 
business done ; of course not so much as they would hereafter. With re- 
gard to Paris, they were aware that a large business was conducted by 
various institutions. There they would adopt the same principles as 
at Marseilles : no money would be paid for it, and the remuneration given 
would be in proportion tothe profits made. 

The motion was carried unanimously. 

An extraordinary general meeting was then held for the purpose of con- 
firming or rejecting a resolution which was passed at the first ordinary 
meeting of the company, held at the London Tavern, on the 2nd February, 
to alter the articles of association of the company by expunging therefrom 
the 15th clause thereof. (The clause enabled the company to buy and 
sell its own shares.) 

The resolution was confirmed; and a vote of thanks to the directors, 
moved by Sir John Sibbald D. Scott, Bart., was carried with acclama- 
— A similar compliment was paid to the general manager, Paul Brie, 

sq. 

The proceedings then terminated. 
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SOUTH EASTERN BANKING COMPANY. 


ANOTHER project, also announced under the sanction of the London 
Financial Association, is the South Eastern Banking Company, 
Limited. In this case the capital is placed at £500,000 in 20,000 
shares of £25 each, with power to increase to £1,000,000. The first 
issue will be £10,000 shares. The deposit is to be £1 per share, with 
£2 paid on allotment. Although not numerous, the direction is 
respectable, and a provisional arrangement has been made for merging 
an old-established bank and its branches with the South Eastern 
Bauk, the active partner in which will join the board so soon as the 
directors are in a position to confirm the provisional agreement. 
Surrey, Hampshire, Kent, and Sussex, will be the counties in which 
business will be concentrated, and there can be little or no doubt 
room exists for the proposed extension. The success of the London 
and County Bank is directly selected to show the progress made since 
1839, and yet since that period, though trade has increased, and many 
of the localities have greatly swelled in importance, no augmentation 
of facilities has ensued. An old-established bank with several 
branches will be absorbed immediately the capital is subscribed, in 
connection with which the services ofa most competent manager have 
been retained, and negociations are pending for acquiring other banks. 
Arrangements, it seems, are being made for at once opening branches 
in some large and important towns where it is not proposed to adopt 
existing establishments. ‘The bank will thus be in active working 
immediately on the allotment of the shares, and a fair dividend 
will be gained from the first year’s operations. It appears that 
arrangements have been made by this Company to take over the 
business of the West Surrey Bank and its branches. Captain 
Mangles, it is announced, has joined the board of directors, and the 
services of Mr. 8. G. Finney, who for 28 years has successfully 
managed the business of the West Surrey Bank, are to he retained 
in the same capacity. Annexed is the circular issued by Messrs. 
Mangles Brothers on the subject :— 


“ West Surrey Bank, Guildford, Feb. 18, 1864. 

“ Sir,—Finding that public opinion has taken a strong bias in 
favour of joint-stock banks, we have resolved to accept an advanta- 
geous offer which has been made to us to unite the West Surrey 
Bank with the South Eastern Banking Company, Limited, which has 
recently been brought before the public by the ‘London Financial 
Association.’ As our Mr. Charles Mangles has joined the direction 
of the South Eastern Banking Company we respectfully solicit an 
extension to that establishment of the confidence and support, for 
which we heartily thank you, and it would greatly add to our satis- 
faction if you should think proper to join us in assisting to found an 
institution of the success of which we entertain no doubt. 

VOL. XXIV. 23 
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“ A prospectus of the South Eastern Banking Company, Limited, 


is enclosed, and applications for shares will be received at all our 
branches. 


“ We remain, yours faithfully, 
“ ManGLES Broruers.” 





CREDIT FONCIER OF MAURITIUS. 


THE prospectus of the Credit Foncier of Mauritius, Limited, shows 
that the undertaking has been brought out under favourable auspices. 
The capital is £500,000, in 10,000 shares of £50 each, £2 per share 
being payable on allotment. About £10 per share will be called up. 
The board in London is first class in character, as is also that in the 
Mauritius. Being closely associated with the Land Mortgage Bank 
of India, the directors of which act as London agents, operations 
will be conducted with prudence, and the expectation exists that one 
will be able largely to assist the other. The producing power of the 
island in connection with sugar is so well known that it requires no 
illustration, while the value of the estates and respective plants are 
so rapidly augmenting that financial assistance in their development 
is in reality required. Beyond this there seems likewise great scope 
for useful outlay of capital in improvements by erecting new ma- 
chinery, clearing waste lands and irrigating. The rate of interest is 
exceedingly high, equal to 10 per cent. per annum, or 8 per cent. in- 
terest with 2 per cent. commission, and this, it is said, would be 
readily paid on loans redeemable by annuities and with a security 
never less than double the advance. It is estimated that a sum of 
£2,000,000 might be safely placed out on these terms. Taking 
£1,000,000 only to be invested, at a difference of 4 per cent. between 
the rate paid upon bonds in England and received in the Mauritius, 
it is evident that the profit on the paid-up portion of the share capi- 
tal, which would not exceed £100,000 or £150,000, would be very 
large. The remainder of the share capital of £500,000, together 
with the amount of first mortgages on first-class real property, which 
would always equal the amount of bonds issued, would thus give 
these bonds an unexceptionable security. The legislation of Mauritius, 
it appears, affords great advantages for the establishment of a Credit 
Foncier. It is the same as that of the French Code Civil, and a law 
providing a simple and effective registration of all mortgages has just 
been passed for the express purpose of facilitating the organisation of 
companies to lend upon Jand. Thus there seems reason to believe 
that this enterprise will prove a great success, 
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BRITISH AND CALIFORNIAN BANKING COMPANY. 


Tue British and Californian Banking Company, Limited, with a 
capital of £2,000,000 in 40,000 shares of £50 each, has been brought 
out under the sanction of the London Financial Association. The 
first issue will be 20,000 shares, with a deposit of £1 per share, 
£1. 10s. on allotment, and a further sum of £2. 10s. within fourteen 
days. The directors are highly respectable, and many of them are 
identified with banking pursuits. It does in reality seem remarkable 
that while British capital has been seeking investments in every part 
of the world, California has been hitherto overlooked. This omission, 
it is stated, has excited no little surprise on the part of the merchants 
and traders of that state, and the present organisation will, it is 
believed, he eagerly hailed by them. The existing tri-monthly steam 
communication between California and the Eastern States and Europe, 
via Panama, and the bi-monthly between Francisco and the British 
colonies to the north, will provide great facilities for financial opera- 
tions. The direct trade between England and California, and 
between the colonies and California, is rapidly increasing, and a large 
proportion of the precious metals is being sent to London instead of, 
as formerly, to New York. It is alleged that the facilities for dis- 
counting commercial paper and for deposits are at present very defi- 
cient, contrasting remarkably with those in the Atlantic States, in 
India, China, Australia, and other British possessions. As the rate 
of discount ranges from one to two per cent. per month, and the ex- 
change and other business is capable of great development, there 
seems every reason to anticipate that enormous profits will be 
secured. 
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GENERAL INTERNATIONAL AGENCY COMPANY. 


Tue General International Agency Company, Limited, propose to 
raise £500,000, in shares of £10 each, with power to increase; the 
first issue to be 25,000 shares. Applications for half have already 
been received. The company has been formed to undertake financial, 
credit, agency, and exchange operations in England and France, and 
particularly to afford the further facilities rendered essential by the 
operation of the treaty of commerce for the interchange of commo- 
dities and products between the two countries. The transactions will 
embrace, amongst other things, the discount of dock warrants and the 
sale of the goods represented by them ; the opening of the accounts 
current in goods with manufacturers, merchants, &c., in England, 
France, and elsewhere ; the buying on commission for account of its 
customers in England, France, and elsewhere; making advances on 
— which shall be consigned to the company pending their actual 
sale. 
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OTTOMAN FINANCIAL ASSOCIATION, LIMITED. 


THE prospectus of the Ottoman Financial Association, Limited, has 
just been issued, with a capital of £1,000,000, in 20,000 shares of 
£50 each. The first issue is placed at 10,000 shares, with a deposit 
of £1 per share on application and £4 on allotment. The board of 
directors is very well constituted, with practical and business names, 
several of whom have experience in the special locality. The object 
is of course the employment and introduction of capital into the 
Turkish Empire. There can be no doubt the capabilities of the 
country are great, while the Government is at the present time paying 
much attention to the development of its resources. The Ottoman 
Financial Association do not propose to undertake the actual carrying 
out of public works in Turkey, but they propose to negotiate such 
concessions as may be granted by the Government, and assist indus- 
trial enterprises, public works, and railway undertakings in the empire. 
The growth of cotton will be encouraged by affording pecuniary as- 
sistance to the native planters. The rates of interest are high, and full 
and substantial security can be obtained for all intended advances. 


& 
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THE MEXICAN BANK, LIMITED. 


Tue Mexican Bank is a project which, as its title implies, will supply 
banking facilities on the English system in Mexico, and has been 
brought out with a respectable direction. The capital is £2,000,000 
in 20,000 shares of £100 each, the first issue being 5,000 shares. The 
limit thus placed to the quantity at first to be distributed is understood 
to arise from the fact that it will absorb another bank, already suc- 
cessfully in operation: the establishment in question it is rumoured 
being the London and South American Bank. The shares of the 
latter have already advanced upon the report. The Mexican Bank 
has promises of full support in all quarters of Mexico, and it is pro- 
posed further to establish a branch in Valparaiso, the great commer- 
cial seaport of Chili, where similar success will attend operations. 
The deposit is placed at £1 per share on application, and £1 per share 
on allotment. The calls, as usual, not to exceed £5 per share, at 
intervals of three months. 
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IMPERIAL FINANCIAL COMPANY, LIMITED. 


Tue Imperial Financial Company, Limited, has been announced, with 
a capital of £2,000,000, in 40,000 shares of £50 each. The first 
issue is to be 20,000 shares, with a deposit of £1 per share 
on application, and £4 on allotment. It is not intended to call 
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up more than £15 per share, but as the operations of the company 
increase, and more share capital can be advantageously employed, 
further issues of shares will be made,a preference being given to 
existing shareholders. The whole of the directors are more or less 
associated with financial and commercial undertakings, and can, there- 
fore, introduce important business. It is, it appears, understood that 
the services of a manager have been engaged, which, when announced, 
will inspire confidence in addition to the guarantee afforded by 
the directors. The bankers are the Union Bank of London and 
the Agra and the United Service Bank. The solicitors are 
Messrs. Ashurst, Morris & Knight, and the brokers Messrs. 
Knight, Coleman & Co. It is stated that relations have already 
been established with leading banking-houses and capitalists 
with a view to the immediate commencement of operations. In 
England, abroad, and especially in India, plenty of scope, it is be- 
lieved, exists for conducting an enterprise of this character, and with 
the valuable co-operation secured there is every reason to anticipate 
full success. The business transacted will be the negociation of loans, 
concession for railway and other public works, the advances of money 
on the deposit of approved securities, as well as the purchase and 
negociation of the same on commission. 
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THE STOCK EXCHANGE COMMITTEE AND THE 
NEW COMPANIES. 


THE committee of the Stock Exchange have passed and confirmed the 
following resolution, which in future will form part of the law of the 
house. It is understood that the rule will apply to companies the shares 
in connection with which have not yet been allotted. There seems reason 
to believe that the effect of the measure will be to check the introduction 
of various new enterprises, and that it will lead to: the remodelling of others 
which have already been announced :—* The committee will not recognise 
transactions in the shares of any new company unless one half of the 


nominal capital of the company be issued, and at least 10 per cent. paid 
thereon.” 





TENDERS FOR BILLS ON INDIA. 


Tue biddings for 40,00,000 rupees in bills on India, took place on the 3rd 
February, at the Bank of England. The proportions allotted were—to 
Calcutta, 22,00,000 rupees ; to Bombay, 16,00,000 rupees ; and to Madras, 
2,00,000 rupees. The minimum price was declared, as before, 1s. 11}d. 
per rupee on Calcutta and Madras, and 1s. 113d. on Bombay. The appli- 
cations within the limits amounted to 140 lacs. Tenders at 2s. 04d. will 
receive on Calcutta about 65 per cent., on Bombay about 8 per cent., on 
Madras about 75 per cent., and all above that price in full. 

Further biddings for 30,00,000 rupees in bills on India took place on 
the 17th February at the Bank of England. The proportions allotted 
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were—To Calcutta, 16,00,000 rupees; to Bombay, 12,00,000 rupees; and 
to Madras, 2,00,000 rupees. The minimum price declared was as before, 
1s. 113d. per rupee on Calcutta and Madras, and 1s. 113d. on Bombay. 
The applications within the limits amounted to 187 lacs. Tenders on 
Calcutta at 1s. 113d. will receive about 80 per cent.; on Bombay, at 
2s. 03d., about 21 per cent.; on Madras, at 2s., about 63 per cent. ; and all 
above these prices in full. 





TURKISH INTERNAL DEBT. 


Tue Treasury has, it is said, made a special arrangement with the Imperial 
Bank for the payment of the interest and sinking fund of the mumtazes, 
which will therefore be duly met after the verification of the coupons. 
We regret, however, to have to report that action is still withheld in the 
matter of the on-senaliks, notwithstanding the continued importunities of 
their chief holders, nearly every Friday, as the Sultan goes to mosque. 
Promise of payment of the interest on these bonds—overdue since June 
last—has been repeatedly made by, we believe, both the Grand Vizier and 
the Minister of Finance, but as yet the needs of the Malieh have not per- 
mitted a settlement. In the interest of the Treasury itself—to say ncthing 
of the rights of the holders—this is to be regretted, seeing how much the fact 
will aggravate the difficulty of the Malieh when, eighteen months hence, it 
is recollected the first 20 per cent. of the capital of these bonds will be 
payable in accordance with the terms of their issue—Levant Herald, 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 


SCOTTISH BANKING. 


A pitt has been introduced into Parliament by the Chancellor of the 
Exchequer to restore the lapsed circulation of the Western Bank of Scot- 
land, and to divide it amongst the existing banks of issue in Scotland in 
proportion to their present “ authorised issues.” The bill may be consi- 
dered as unimportant, both as regards the measure of relief it will afford 
to the Scotch banks, and the principle it professes to embody: indeed, in 
this latter point of view it cannot be said to introduce any principle what- 
ever ; and judging by Mr. Gladstone’s cautious and guarded language, it 
is not intended to embody any, save such as are asserted by Sir Robert 
Peel’s currency bills of 1844 and 1845. 

But, notwithstanding this, it is virtually a supplement to the Scotch 
Act of 1845, and had its terms been a little more liberal it would, in all 
probability, have satisfied the people, though it might have failed to con- 
vince them of the abstract justice and soundness of the law upon which it 
is to be engrafted. For it is abundantly evident that individual interests, 
and even the interests of considerable sections of the community, have 
long ago ceased to expect a full recognition of their claims from a way- 
ward Parliament, and learned to be satisfied with a very moderate mea- 
sure of justice indeed. 
3ut Mr. Gladstone has often taken the nation by surprise, and doubt- 
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less it will be an agreeable surprise, particularly to the citizens of Glasgow, 
to learn that the lapsed circulation of their once favourite bank is to be 
restored to Scotland, denuded to some extent of its profits though it be. 

If Mr. Gladstone could only be impressed with the necessity that still 
exists for a thorough revision of our currency laws,a hope might be enter- 
tained that something would be done towards reforming and placing the 
circulation, not of Scotland alone, but of the United Kingdom, upon a 
satisfactory basis. It may be that the currency principles advocated by 
Lord Overstone and made law by Sir Robert Peel, are too firmly rooted 
in England to »2 easily shaken, but it is nevertheless clear that they must 
sooner or later be modified. Since 1844 the note circulation of England 
has not materially, if at all, increased, a circumstance which may be easily 
accounted for by the increased banking facilities, and the almost universal 
practice of paying with cheques. 

In Scotland, on the other hand, the note circulation has greatly in- 
creased. There is not a bank in Scotland whose actual circulation does 
not exceed the amount it is authorised to issue by law; and as gold has 
to be retained against the excess, a large amount in gold is constantly 
kept lying idle in Edinburgh. 

Thus the authorised circulation of all the Scotch banks was fixed at 
£3,087,209 in 1845, and although that amount was based on a mistaken 
and false average, yet it did not fall far short of the requirements of the 
country at that period. But, according to the returns published in our 
last number, the actual circulation of the Scotch banks was £4,301,431, 
being upwards of £1,500,000 above their aggregate fixed issue, and yet 
these returns show a decrease of £338,233, as compared with the average 
of the four preceding weeks. It appears by the same returns that 
£2,350,667 in specie was held at their head offices and branches, and which 
for all practical purposes was utterly useless. One-half of that sum would 
have given immense relief to the general money market of the kingdom 
by simply transferring it from Edinburgh to the Bank of England; and 
it is unnecessary to say how gladly the Scotch banks would have parted 
with it. To be relieved of the burden they would be exceedingly glad to 
exchange their gold, or a considerable proportion of it, for Government 
securities ; and it may even be inferred, from the language which some of 
the managers of the Scotch banks held years ago, that they would not 
object to securities from the Government upon very moderate terms, pro- 
vided they were allowed to issue notes against such securities. It is a 
well-known fact, and one that has been the occasion of many disparaging 
comments, that the Act of 1845 introduced many anomalies into the note 
circulation of Scotland, and probably not the least vexatious was the un- 
fairness with which the circulation was divided amongst the different 
banks, as the following table will show :— 

Actual Capital for 
Paid-up Authorised circulation each pound 
capital. circulation. 12 Dec. 1863, Se 


Bank of Scotland......... £1,000,000 £300,485 £509,457 £8 7 
Royal Bank ............++ 2,000,000 183,000 506,148 10 18 7 
British Linen Company 1,000,000 438,024 552,292 2 8 
Commercial Bank*...... 600,000 374,880 602,186 1 3 0 
National Bank............ 1,200,000 297,024 496,941 374 
Union Bank........... ioc 1,000,000 415,690 602,226 28 1 
Clydesdale Bank......... 807,380 240,685 384,377 715 3 
City of Glasgow Bank 670,000 72,921 371,137 93 9 





* This bank has since increased its capital to £800,000. 
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The obvious unfairness in fixing the circulation of these banks without 
any reference to their capital or resources, though not attributable to any 
partiality which the author of the Act had for one bank over another, yet 
shows how little Sir Robert Peel and his colleagues had troubled them- 
selves in adjusting the issues of these banks upon an equitable principle. 

The Royal Bank of Scotland (for many years after its erection the only 
bank in Scotland patronized by the Hanoverian Dynasty and the British 
Government) had only five branches in 1845; in fact it had never extended 
its branches to the more remote provinces of the kingdom, and had there- 
fore a comparatively limited circulation. When the Western Bank failed, 
the Royal Bank by its immense banking power was able to afford material 
relief to the depositors and customers of that unfortunate establishment, 
by taking up the business of many of their most important agencies, and 
advancing money upon their deposit receipts and customers’ balances. 
By thus extending the sphere of their operations their circulation ex- 
panded in a corresponding degree, and, as a consequence, they have been 
forced to hold large reserves of bullion. The last returns show that the 
Royal Bank had retained an average of £397,078 of gold and silver, being 
about 15s. 8d. for every pound note of the bank in circulation. But, as 
we stated before, the authorised circulation of the Scotch banks was based 
upon defective returns. The Scotch banks were required to furnish the 
Government with their average circulation of a given period; but the 
object for which it was wanted was kept secret. The Scotch, not knowing 
whether it was the average amount of notes that remained in the hands 
of the public, or the average amount that was necessary for the banking 
business of the country, with one exception returned the former amount, 
and thus, according to a very moderate calculation, crippled themselves to 
the extent of £500,000 or upwards. 

But the estimated profits of the additional circulation which Mr. Glad- 
stone proposes to give to the Scotch banks have to be paid to the Govern- 
ment, and it will, therefore, naturally be asked what advantage will these 
banks derive from the measure. Without in any respect admitting the 
claims of the Government to share in the profits of the circulation, the 
advantages to the Scotch banks are obvious. It will obviate the necessity 
of keeping upwards of £300,000 of specie lying idly in their vaults, and 
enable them to invest it in interest-bearing securities. The relief, how- 
ever, is too stinted. Had it been more liberal it would, in a great mea- 
sure, have obviated the necessity and expense of withdrawing gold at in- 
convenient seasons from London in order to meet the periodical expansions 
peculiar to the Scotch circulation. 

Before coming to a conclusion it may be as well to notice one issue 
raised during the debate which followed the introduction of the bill in 
question, and that was touching the security of the Scotch circulation. 
Mr. Hubbard said he “ had never heard that the circulation in Scotland 
was secured at all, except so far as it was provided for by the large pro- 
perty engaged in the banking business of that country.”” Now, Mr. Hub- 
bard ought to know that this is the only way the Government of this 
country has seen fit to allow the circulation of any bank within the three 
kingdoms to be based. The final security of the notes of any bank can 
only be tested in case of insolvency, and in that event the banks in Scot- 
land are on precisely the same footing with those in England, not even 
excepting the Bank of England itself. 

Upon the whole the measure will be hailed with satisfaction in Scotland. 
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As his often been said, the people of that country are justly proud of 
their banks, and jealous of interference with them, and it is a matter of 
notoriety that they have never become reconciled to Sir Robert Peel’s Cur- 
rency Act. The Glasgow Chamber of Commerce, the most important 
commercial body in Scotland, have more than once endeavoured to get it 
repealed or modified ; and there is not a bank in the country but has had 
more or less experience that it is not suited to the requirements of the 
peculiarities incidental to the currency of Scotland. 

Until 1845, the Scotch banks experienced no Government interference. 
For a hundred and fifty years they had enjoyed perfect freedom of action, 
and, as a natural consequence, they had gradually developed and adapted 
themselves td the requirements of the country in a most surprising degree, 
and the reciprocal advantages which have resulted from this admirable 
system are too obvious to be denied. 

Manchester. J. R. 





BARCLAY’S PATENT INDELIBLE INK. 


Srr,—Referring to the question of Mr. Barclay’s Patent Indelible Paper, 
(or rather Stevenson’s, 1837) we beg to hand you a cheque, out of several 
which we have, from which the whole of the writing has been obliterated, 
but any part.of the same could have been altered without disturbing the 
whole. 

We remain, Sir, 
Your obedient servants, 


Asusy & Co. 
79, King William Street, Lombard Street, 


London, 20th February, 1864. 





BARCLAY’S PATENT INDELIBLE CHEQUE-PAPER. 


Srr,—In your last number, Blades, East, & Blades (a firm who are 
personally quite unknown to me) having charged me in no very measured 
terms with “making groundless assumptions,” “ unsettling the minds of 
bankers,” “inducing them to trust in imaginary security,” and, finally, 
with “ inflicting serious injury upon banking interests,” I[ am compelled, 
therefore, to ask the favour of the insertion of my reply. 

I find that Messrs. Blades & Co. have a vested right, as cheque printers, 
to use the watermark, “ Robson’s Patent, 1822,” in certain protective 
cheques, supplied by them to bankers; and their anxiety lest “ bankers’ 
minds ”’ should be “ unsettled,” is by this circumstance fully explained. 

I wish distinctly to state, that the cheques operated upon by Messrs. 
Blades & Co. and their talented scientific adviser, Dr. Letheby, do not 
affect in the smallest degree any assertion I have ever made in reference 
to my Patent Indelible Cheque-Paper. 

Messrs. Blades & Co. expressed their opinion very strongly to a banker, 
that “ no additional security was given toa cheque by the use of Barclay’s 
Patent Indelible Paper.” They were, therefore, furnished by the banker 
with five of my cheques, written in his own handwriting, and duly signed 
by himself. He requested them to prove their statement by removing the 
amounts and crossings by chemical means, leaving his signature on the - 
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cheque ; thus enabling the cheque to be paid for a larger amount than that 
originally dr. awn for. 

This Messrs. Blades & Co. have not succeeded in effecting, even by the 
assistance of an accomplished chemical operator, as I shall be enabled to 
show by evidence which cannot be called in question. 

Out of these five cheques furnished to Messrs. Blades, three were, I 
understand, totally destroyed in the attempt to remove portions of the 
writing, and are not forthcoming; but the two remaining cheques are now 
before me. The signature and every vestige of the original writing have 
been removed. The original cheques are destroyed, not altered, leaving 
as the sole result two blank cheques of a totally different colour to those 
furnished for the experiment. 

These cheques have, then, been filled up with a facsimile of the banker’s 
signature and handwriting, and gaps are left which suggest the idea that 
portions of the original writing have there been extracted, which is not 
the fact. My authority’ for this statement is not a mere inspection of the 
cheques, but rests, as will be seen below, upon the evidence of Dr. 
Letheby, and is distinctly admitted by Messrs. Blades & Co. (See note A. 
below. 

They appear to have instructed their very able adviser, Dr. Letheby, 
that I have stated that writing placed upon these cheques is, chemically 
speaking, absolutely indelible; whereas the contrary was perfectly well 
known to myself and the eminent chemists who have examined the paper, 
and was publicly stated by me four years ago. (Note B.) They there- 
fore place Dr. Letheby in the unfair position of refuting what was never 
stated, and appearing to differ from men of such eminence as Drs. Brande, 
Miller, Frankland, Warrington, &c., upon the only question of real im- 
portance to a banker, viz., which of the various expedients in practical 
use is the best for the protection of a cheque ? 

This appears not to have been brought under his notice by Messrs. 
Blades & Co., who are so anxious lest bankers should “ trust in an imagi- 
nary security.” 

The object attained by my Patent Cheque-Paper is not that it prevents 
the whole of the writing, including the signature, from being discharged 
(such a result is of no use to a forger, or of the slightest danger to a 
banker or the public), but that it renders the extraction of a portion of 
the writing—for instance the amount and crossing of a cheque, leaving the 
signature genuine—so uncertain and hazardous an operation, as to prevent 
this description of fraud. 

Cases of such alterations of bank cheques bearing a genuine signature 
and false amount are well known frequently to have occured. 

Professor Brande, F.R.S., of the Royal Mint; Dr. Miller, F.R.S., of 
King’s College (vice-president of the Royal Society) ; Mr. Robert War- 
rington, F.C.S., of Apothecaries’ Hall; Mr. G. Makings, F.C.S8., formerly 
Assayer to the Bank of England, have stated that my Patent Indelible 
Cheques “throw greater difficulties in the way of fraudulent alterations 
than any other description of security;” that the “chemical principle is 
most ingenious and excellent, and will prove a most valuable security 
against the frauds it aims to prevent. a 

Some of the most eminent banking establishments in the kingdom have 
adopted it, it having been found, after a severe examination of its claims 
by their scientific advisers, to be the best which has come under their 
notice. 

The question whether any precautions but such as are absolutely perfect 
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are to be used by bankers in selecting a cheque I shall not discuss, 
because bankers, almost without exception, have decided it in the affirma- 
tive; and to maintain the contrary is,in my opinion, equally irrational as 
it would be to assert “that because the cleverest rogues evade the most 
elaborate police arrangements, that they are of no use whatever.” 

To practically illustrate Messrs. Blades & Co.’s conduct in its true light, 
let us conceive these five cheques to have had a real value of £100 each, 
and there can be no question that a loss of £500*would have attended their 
attempt to evade the security of Barclay’s Patent Indelible Cheques. 
They then come before the banking community and tell them that I 
“inflict serious injury upon banking interests.””? The assertion that my 
swe is not original has been before made, and fully replied to else- 
where. 

I am, very truly yours, 
R. Barciay, 


Note A.—The following letter was placed before Dr. Letheby, accom- 
panied with the two cheques in question :— 


“ Dr. .Letheby, 

“Dear Sir,—The specimens of cheques you operated upon for Messrs. 
Blades & Co. are now before me, and I shall thank you to inform me if 
you have removed the whole of the writing, including crossings, cancel- 
lings, and signature originally upon the cheques, and also whether the 
writing now upon the cheques was inserted by yourself or Messrs. Blades 
& Co. , 

“T am, &e., &e., 
“R. Barcuay.” 


The reply was given verbally—* The whole of the writing originally 
upon these cheques was removed, and no writing was inserted by myself. 
Some two or three of the cheques had been partially operated upon by 
some other person, and were injured.” 

Messrs. Blades & Co. were then asked whether any portion of the 
banker’s writing or signature remained on these cheques, and replied 
“No,” and that “both writing and signature were a facsimile.” They 
were then asked if they could produce the three remaining cheques, or 
intended to bring them forward, and the reply was “ No.’ 

Nore B.—See paper read by me at the Society of Arts, March 30,1860, 
page 313, right column, lines 20 to 30; this was illustrated by an experi- 
ment, the result of which was the same as those now brought forward. 
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MERCANTILE SUSPENSIONS. 


The following suspensions have been announced during the past 
mouth :— 


Messrs. Orchard & Co., Regent Street, drapery trade. 
Messrs. Langton & Robinson, London, timber trade. 
Messrs. D. & J. Birkett, Corn Exchange, corn dealers. 
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Savinas-Bangs Annuities.—The annuities for which the savings-banks of 
England had become responsible, November 20th, 1862, had assumed the follow- 
ing aggregate proportions ;—Bedfordshire, £873. 0s. 6d.; Berkshire, £2,364. 15s.; 
Buckinghamshire, £514. 8s. 6d.; Cambridgeshire, nil ; Cheshire, £1,012. ; Corn- 
wall, £4,965. 19s. 6d.; Cumberland, £4,340, 0s. 6d.; Derbyshire, nil; Devon- 
shire, £24,788. 8s. 6d.; Dorsetshire, £1,127. 4s. 6d.; Durham, £60.; Essex, 
£2,088. 16s. 6d. ; Gloucestershire, £4,073. 98. 6d.; Herefordshire, £2,008. 10s. ; 
Hertfordshire, nil; Huntingdonshire, nil; Kent, £3,559. 12s.; Lancashire, 
£13,349. 14s,; Leicestershire, nil; Lincolnshire, £1,735. 14s,; Middlesex, 
£86,060. 14s. 6d.; Monmouthshire, £148. ; Norfolk, £313. ; Northamptonshire, 
£35,; Northumberland, 177.; Nottinghamshire, £693.; Oxfordshire, £508. ; 
Shropshire, £587 ; Somersetshire, £9,243. 4s.6d,; Southampton, £2,490, 16s. 6d.; 
Staffordshire, £633. 12s.; Suffolk, £381,; Surrey, £1,468, 5s. 6d.; Sussex, 
£1,807, 12; Warwickshire, £1,531. 14s.; Westmoreland, nil; Wiltshire, 
£1,711, 12s.; Worcestershire, £317; the East Riding of Yorkshire, £886, 1s; 
the North Riding of Yorkshire, £140.; and the West Riding of Yorkshire, 
£1,392. 4s. It is curious to observe with how rauch greater favour these an- 
nuities have been received in some parts of the country than in others. 
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MONTHLY CHRONOLOGY. 


January 29.—Suspension announced of Messrs. Orchard & Co., of 
Regent Street, in the drapery trade, with liabilities amounting to about 





000. 

February 11.—The directors of the Bank of England at their weekly 
meeting reduced the rate of discount from 8 to 7 per cent. 

15.—Failure announced of Messrs. Langton & Robinson, extensively 
engaged in the timber trade, with liabilities estimated at from £180,000 
to £200,000. 

15.—Suspension of Messrs. D. & J. Birkett, of the Corn Exchange, 
corn dealers, with £21,000 liabilities. At a subsequent meeting of the 
creditors it was agreed to accept a composition of 15s. 6d. in the pound. 

17.—Intelligence received of the united Prussian and Austrian forces 
having entered Jutland. 

24.—Announcement made that Austria and Prussia had consented to a 
conference being held in London, for the purpose, if possible, of settling 
the Danish question. In the meantime, however, hostilities are not to 
be suspended. 

25.—The directors of the Bank of England made a further reduction in 
the rate of discount from 7 to 6 per cent. 
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BANKING OBITUARY. 


On the 26th January, at his residence, Streatham, Mr. Watkin Jones, 
late of the Bank of England, in the 71st year of his age. 

On the 8th February, at Greenwich, Mr. Charles Richardson, aged 25, 
second son of Mr. Henry S. Richardson, of Greenwich, and late of the 
Private Drawing-office, Bank of England. 

On the 13th February, at Stanhope-street, Regent’s-park, Mr. Pomeroy 
Hearle, aged 57; nearly 40 years clerk to Messrs. Drummond, Charing- 
cross. . 
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On the 16th February, at Summit-place, Upper Clapton, Mr. David 
Beddine Clinker, aged 32, late agent of the Commercial Bank of India, at 
Calcutta. 

On the 10th February, at his residence, Stoke Newington, Mr. John 
Ferraby, late of the Bank of England, eldest son of the late Rev. John 
Ferraby, vicar of Welford, Northamptonshlre. 
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BANK MOVEMENTS. 





An advertisement has appeared from the directors of the National Bank, calling 
two special general meetings of their shareholders, to sanction the issue of 
20,000 new shares, at a premium of £25 per share, to be in the first instance 
offered to existing shareholders at that price (which would carry £500,000 to 
the reserve fund of the bank), and to sanction the issue at £30 premium per 
share of those shares declined by the shareholders, the additional £5 to be paid 
over to the shareholders who decline to take up their new shares. £5 per share 
deposit on account of capital, in addition to the £25 premium, will be required 
on issuing the new shares, and further calls of £5 will be made at intervals, to 
be hereafter fixed, of not less, however, than three months, as the extension of 
the business requires, 


Mr. John Fair, who has recently returned from the River Plate, has joined 
the direction of the London, Buenos Ayres, and River Plate Bank, Limited, in 
the promotion of which he was associated prior to his departure. 





It has been intimated that Messrs. Xenophon Balli, J. G. Homere, and 
Michael Zarifi, have joined the board of the Metropolitan and Provincial Bank. 


The New Zealand Banking Corporation commenced business at Dunedin, 
Otago, in the beginning of January last, the manager, Mr. J. Reed Mackenzie, 
having secured first-class premises in that town. 


The Bank of Australasia have commenced business in New Zealand, three 
branches of that corporation having been opened, namely, at Auckland, Christ- 
church, and Dunedin (Otago). 


It is announced that Mr. T. Fraser Sandeman has been appointed the 
manager of the Imperial Financial Company, Limited. The position of this 
gentleman is well known in discount and monetary circles, and it is said he will 
be able to bring a large and influential connection. 

Bank AmMALGamation.—The banking firm of Messrs. Harris and Co., of Brad- 
ford, is about to be changed into a joint-stock company, with a capital of 
£1,000,000, in shares of £50, the present partners retaining a large share in 
the capital and management. This bank was established in 1803, and has an 
authorised circulation of £12,676. 





It is announced that Mr. Ivie Mackie, of Manchester, director of the Con- 


solidated Bank, Limited, has joined the direction of the London and Northern 
Bank, Limited. 





Mr. Charles Gilpin, M.P., has been unanimously elected chairman of the 
Metropolitan and Provincial Bank, in the place of Lord Fermoy, M.P. 





A branch of the Union Bank of Ireland has been opened at Charleville, 
county Cork, under the management of Mr. Richard Daly. 
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Mr. William Francis Lawrence (Lawrence and Fry) has joined the direc- 
tiou of the Financial Corporation, Limited. 





Mr. Phillip Vanderby] (Messrs. Redfern, Alexander, and Co.), 6, Great Win- 
chester Street, has joined the direction of the Financial Corporation, Limited. 
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Monetary Jirtelligence. 





MONETARY REVIEW FOR THE MONTH OF FEBRUARY. 


Tue money market has been in a tranquil and quiet position. The in- 
crease in the employment of capital has led to further reductions in the 
rate of discount, the first step having been made from 8 to 7, and then from 
7 to 6 per cent. It is quite evident that if the Germano-Danish difficulty 
be not shortly adjusted, there will be a further increase in the balance of 
available resources, and in that case it is almost equally certain the rate 
will return to 5 percent. Only one contingency in the contrary direction 
should be guarded against, and that is, any sudden movement in the 
Indian exchanges, which may produce a sharp and heavy drain. If affairs 
shortly right themselves in the East, and it is believed they will, then we 
may look for steady, if not for cheap, terms for discount. The trade of the 
country, however, goes on expanding, and it will do so, though par- 
ticular branches may be temporarily checked; but of course it yet 
remains to be seen whether it is inall senses sound. The banks, discount 
companies, and financial and credit enterprises, are reaping a large harvest 
from the extreme rates, and if the results of the late half-yearly meetings 
shall be supported, it is no wonder to find the quotations of the several 
classes so amply maintained. The bill brokers are transacting a good 
business, and do not seem to suffer from the general competition going 
forward. There has been no important variation in English securities. 
The market has, on the whole, been good, with a moderate business, and 
prices would have receded farther had it not been for the lowering of the 
rates of discount. Exchequer bills are rather firmer, but there has not 
been any great recovery. 

Foreign stocks were in the early part of the month rather depressed, but 
they have since considerably rallied. The business has, nevertheless, been 
chiefly speculative, and the great run has been in such classes as Mexican, 
Spanish, Greek and Turkish Consolidés. In Mexican and Turkish Con- 
solidés the improvement has been rapid, but there has since been a little 
reaction, the effect of securing profit. The National Mexican Bank is 
to give vitality to the resources of Mexico, and perhaps assist in the crea- 
tion of a fresh loan. A Credit Foncier for Turkey is talked of, and, if it be 
launched, will come out under the auspices of the Imperial Ottoman Bank. 
There are rumours with regard to the settlement of the Greek and Spanish 
debts, but they require much stronger confirmation than the statements at 
present advanced. 

The market for railway shares has exhibited comparative tranquillity, but 
the tendency has, on the whole, been favourable. These securities, how- 
os a as a speculative medium, to have, in a great degree, gone out 
of fashion. 
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Joint-stock bank shares and credit and provincial shares are the classes 
which continue to absorb the resources of the public. Large purchases 
have been made, both for bond fide and speculative objects, which will 
account for the rise in the stocks and shares of the best constituted 
undertakings. The old and new joint-stock bank shares, those which 
are transacting the best business, steadily advance. 

There has been little or no activity in the produce markets. The 
easier portion of the terms for discount may assist to stimulate business. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 




















eavteth, | Highest. | Lowest. | pen Soin, 
EneuisH Funps. 
Consols ne ae s+» | 903 to ¢ 913 893 911 to 
Exchequer Bills ar | 9/to4/ par. 10/ dis. | 5/dis. to 
dis. par. 
Forerien Stocks. 
Brazilian are ase s+ | 1003 101 1003 101 
Buenos Ayres oes oes 92 903 904 92 
Chilian ne om «+ | 1003 103 1003 102 
Dutch 23 per cents. ... coe — 642 64 64 
Mexican eae eee eee 3532 43% 34} 43} 
Peruvian 4} per cents. ove 86} 86} 82 85 
Russian aaa ie “- — 923 91 92 
Spanish oss eee eee 532 532 52 524 
Turkish 6 per cents. coe — 91} 88 91 
Ditto 4 per cents. eo | 102 1034 1014 102 
Rattway SHARES. 
Brighton cad nae ewe | 104 1092 102 108 
Caledonian... a coe | 121 1213 1194 121 
Great Eastern is aide 497 50 483 482 
Great Northern Sa eos | 128} 1303 1273 1304 
Great Western ons see 652 653 633 64} 
Lancashire and Yorkshire ... | 110} 112 1083 1113 
London and North Western... | 1074 1103 1053 1103 
Midland sae oa soe | 129 1308 1273 130} 
North Staffordshire ... eos 78 803 774 80 
South Eastern ree oad 943 963 933 95 
South Western see -- | 1023 1034 101} 1024 
York, Newcastle, and Berwick | 103} 104} 1022 104 
York and North Midland ... 91} 92 904 913 
East Indian ... oes -. | 103 1043 1023 1043 
Northern of France ... aan — 38 374 38 








THE GRAIN TRADE. 


THERE has been very little, if any, improvement in the grain trade during 
the past month. The damp weather has put all descriptions out of condi- 
tion, and purchasers refuse to take any quantities, except at a reduction 
in price. Wheat has not been in very great request, millers buying 
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entirely on a retail scale. At one period there was a slight advance in 
prices, but it was not long maintained, and to effect sales even a greater 
reduction had to be submitted to. Barley has been in rather better 
request, and quotations remain tolerably firm. Good feed oats have also 
been more looked after, and prices are steady. Beans and peas withcut 
material change. The latest official average quotations were :—Wheat, 
41s. 1d. per qr. ; barley, 32s. ; oats, 19s. 8d. ; rye, 28s. 10d.; beans, 33s. 2d. ; 
and peas, 32s. 5d. per qr. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1864. 8. d. 8. dd, 8 da. ~» & 
Jan. 23......... 120,634 ... 41 3 .. 40 7 .. 1 0 46 10 
a aia: Mn is Oo ae Oe Oa Ee Oo 
Feb. 6....... - 98,695 .. 40 4 .. 40 6 .. 10 .. 47 5 
a Mineo 103,806 ... 40 8 .. 40 8 te uw FT 
The importations since the harvest of 1863 have been :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 


Twenty-seven weeks ended 16th Jan. 3,355,672 5,023,192 8,378,864 
Four weeks ended 13th February ... 425,935° 441,038 866,973 





3,781,607 5,464,230 9,245,837 
And the weekly averages have been :— 
Twenty-seven weeks ended 16th Jan. 124,000 186,000 310,000 
Four weeks ended 13th February ... 108,000 110,000 216,000 





Less 18,000 76,000 94,000 





STATE OF TRADE. 


TrRabDzE in the manufacturing districts shows some little sluggishness, and 
the effect of the disturbed state of relations on the Continent strongly 
exhibits itself. Nevertheless in branches connected with the spring busi- 
ness there is some animation. 


a 


NOTICES TO CORRESPONDENTS. 


We have ——_ in futare to issue a double number in February and August, instead 
as formerly in May and Nov. This has been rendered necessary by the great increase 
of the meetings of the Banks and Discount Companies, which will be always carefully 
collected in the pages of the Bankers’ Magazine. We shall also give the proceedings of 
the various Credit and Finance Companies, as they are more or less associated with 
banking, so that our subscribers and readers can refer to them without difficulty. Corres- 
pondents will please forward communications addressed to the Editor, No. 8, Birchin 
Lane; subscriptions and orders as usual to Messrs. Groombridge and Sons, Paternoster 
Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 

H. F. (Se.By.)—Forward the communication as early as possible; certainly by the 
10th or 15th, so as to give time for its consideration. 

Sout Arrica (Port Elizabeth).—The bank in question under its royal charter can 
dispense with the use of the word “limited,” though in fact the shareholders are “ limited” 
in their liability by the very terms of the charter of incorporation. All the Colonial 

ks which possess charters are more or less limited; some to double and some to three 
times the extent of their capital. To what extent the local Act respecting limited 
is | would interfere we cannot pretend to state. 

X. Y. Z.—Thanks for the proposal ; it shall have due attention. 
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